
AGENDA 
JULY 18, 2023 

LAVON CITY COUNCIL 
CITY HALL, 120 SCHOOL ROAD, LAVON, TEXAS 

REGULAR MEETING 
6:30 PM 

1. PRESIDING OFFICER TO CALL THE MEETING TO ORDER AND ANNOUNCE THAT A 
QUORUM IS PRESENT

2. PLEDGE OF ALLEGIANCE AND INVOCATION

3. ITEMS OF INTEREST/COMMUNICATIONS
Members may identify community events, functions, and other activities.

4. CITIZENS COMMENTS
Citizens may provide comments (3-minute time limit/person). The response regarding items that are not on the 
agenda may be to request items be placed on a future agenda or referred to city staff.

5. CONSENT AGENDA
Consent items are considered routine or non-controversial and will be voted on in one motion unless a 
separate discussion is requested by a member.

A. Approve the minutes of the June 20, 2023 meeting.

B. Approve the minutes of the July 11, 2023 meeting.

C. Approve Resolution No. 2023-07-01 approving and authorizing the execution of a Contract Amendment 
to the Interlocal Jail Services Agreement with Collin County for jail services for a one (1) year period 
from October 1, 2023 to September 30, 2024; and providing for an effective date.

D. Approve Resolution No. 2023-07-02 approving and authorizing the execution of a Contract Amendment 
to the Interlocal Dispatch Services Agreement with Collin County for Dispatch Services for a one (1) 
year period from October 1, 2023 to September 30, 2024; and providing for an effective date.

E. Approve Resolution No. 2023-07-03 approving and authorizing the execution of a Contract Amendment 
to the Fire Department Interlocal Dispatch Services Agreement with Collin County for Dispatch 
Services for a one (1) year period from October 1, 2023 to September 30, 2024; and providing for an 
effective date.

F. Approve Resolution No. 2023-07-04 approving and ratifying the execution of Change Orders No. 2, 3, 
and 4 to the construction contract with Mart, Inc. for the City of Lavon Fire Department and Public 
Works Facilities Expansion (CIP-9) Construction Project in amounts not to exceed $2,315.77 for 
increase gas lines; $1,986.28 to install hose bibs; and $5,629.12 for plumbing modifications respectively 
at the Fire Station; and providing an effective date.

G. Approve Resolution No. 2023-07-05 approving and authorizing the execution of Change Order No. 1 to 
the contract with GRod Construction L.L.C. for the Forder Court Improvements (CIP-30) Construction 
Project to adjust the quantities and amend contract language; and providing an effective date.

H. Approve Resolution No. 2023-07-06 approving and authorizing the execution of an Assessment 
Collection Services Agreements with Collin County for the Trails of Lavon Public Improvement 
District Improvement; and providing for an effective date.

6. ITEMS FOR CONSIDERATION

A. Public hearing, discussion, and action regarding an ordinance of the City Council of the City of Lavon 
accepting and approving a Service and Assessment Plan and Assessment Roll for the Trails of Lavon 
Public Improvement District; making a finding of special benefit to the property in the District; levying
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special assessments against property within the District and establishing a lien on such property; 
providing for the method of assessment and the payment of the assessments in accordance with Chapter 
372, Texas Local Government Code, as amended, providing penalties and interest on delinquent 
assessments, providing for severability; approving Reimbursement Agreements and an agreement with 
Bear Creek Special Utility District, and providing an effective date. 

1) Presentation of ordinance. 
2) PUBLIC HEARING to receive comments regarding the ordinance. 
3) Discussion and action regarding the proposed Ordinance No. 2023-07-01. 

B. Discussion and action regarding acceptance of the Forder Court (CIP-30) construction project 
improvements. 

C. Discussion and action regarding acceptance of the public infrastructure for the Elevon, Section 2, Phase 
2A Addition. 

D. Discussion and action regarding acceptance of the public infrastructure for the Elevon, Section 2, Phase 
2B-1 Addition. 

E. Discussion and action regarding Resolution No. 2023-07-07 approving and authorizing the execution of 
Change Order No. 3 to the construction contract with North Texas Contracting, Inc. for the City of 
Lavon Bently Farms, Phase 1 Paving and Storm Drain (CIP-24) Construction Project in an amount not 
to exceed $247,683.00 to replace damaged pipe and pavement north of the original project scope; and 
providing an effective date. 

F. Discussion and action regarding Board and Commission appointments – Board of Adjustment. 

G. Discussion and action regarding a revision of the approved preliminary plat of the Elevon, Section 1, 
Phase 3 and Phase 4 Addition consisting of 443 residential lots, 16 open spaces and a school site on 
141.311 acres situated south of the Elevon Section 1, Phases 1 and 2 Additions and east of the 
LakePointe Addition in the extraterritorial jurisdiction of the City of Lavon, Collin County, Texas 
(CCAD Property ID 2829214).  

7. BUDGET WORK SESSION 

Discussion regarding the regulatory requirements, financial status for current fiscal year, budget 
calendar, anticipated commitments, departmental service levels and requests, tax rate, fee schedule, 
Capital Improvements Plan (CIP) updates, FY 2022-23 projections, and proposed revenues and 
expenditures for FY 2023-24. 

8. DEPARTMENT REPORTS 
Members may receive and discuss the reports. 

A. Police Services – Service, activity, programs, and administration report  

B. Fire Services – Service, activity, programs, and administration report  

C. Public Works Services – utilities, capital projects, public works, and street maintenance report 

D. Administration Services – Building Permits; CWD Service; Collin County Tax Collection; Sales 
Tax; finance reports; TxDOT Projects report; and administration and staff report 

9. EXECUTIVE SESSION 

In accordance with the Texas Government Code, Chapter 551, Subchapter D, the City Council may recess 
into Executive Session (closed meeting) pursuant to Section 551.071 (2) consultation with Attorney on a 
matter in which the duty of the attorney to the governmental body under the Texas Disciplinary Rules of 
Professional Conduct of the State Bar of Texas clearly conflicts with this chapter for the provision of 
municipal services in an unincorporated area and pursuant to Section 551.072 to deliberate the purchase, 
exchange, lease, or value of real property.  
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10. RECONVENE INTO REGULAR SESSION  

Consider and take any action necessary as a result of the executive session. 

11. SET FUTURE MEETINGS AND AGENDA 
Requests may be made for items to be placed on a future agenda or for a special meeting. 

August 1, 2023 – Regular Meeting 

August 15, 2023 – Regular Meeting 
        Possible public hearings regarding annual budget and tax rate 

12. PRESIDING OFFICER TO ADJOURN THE MEETING 
 

This is to certify that this Agenda was duly posted on the City’s website at www.cityoflavon.com and at City Hall 
and on or before 6:00 PM on July 14, 2023.  
                           
 
       / Rae Norton / 

______________________________________________ 
        Rae Norton, City Secretary 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
1. Notice is hereby given that members of the City Council, Economic Development Corporation Board, Planning and Zoning 
Commission, and Parks and Recreation Board may attend the meeting. 
2. The  body reserves the right to meet in Executive Session closed to the public at any time in the course of this meeting to discuss 
matters listed on the agenda, as authorized by the Texas Open Meetings Act, Texas Government Code, Chapter 551, including §551.071 
(private consultation with the attorney for the City); §551.072 (discussing purchase, exchange, lease or value of real property); §551.074 
(discussing personnel or to hear complaints against personnel); and §551.087 (discussing economic development negotiations). Any 
decision held on such matters will be taken or conducted in Open Session following the conclusion of the Executive Session. 
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 MINUTES 
JUNE 20, 2023 

LAVON CITY COUNCIL 
CITY HALL, 120 SCHOOL ROAD, LAVON, TEXAS 

REGULAR MEETING 

ATTENDING: VICKI SANSON, MAYOR 
JOHN KELL, PLACE 1 
MIKE COOK, PLACE 2 
KAY WRIGHT, PLACE 3, MAYOR PRO TEM 
TED DILL, PLACE 4  

ABSENT: LINDSEY HEDGE, PLACE 5 

1. MAYOR SANSON CALLED THE MEETING TO ORDER AT 6:30 P.M. AND ANNOUNCED A
QUORUM PRESENT.

2. MAYOR SANSON LED THE RECITATION OF THE PLEDGE OF ALLEGIANCE DELIVERED
THE INVOCATION.

3. ITEMS OF INTEREST/COMMUNICATIONS

- CISD Dodson Elementary School Grand Opening-July 20, 2023

- CISD Back to School Bash -August 5, 2023, 4:30 p.m.-7:30 p.m.

4. CITIZENS COMMENTS

There were no citizen comments.

5. PRESENTATION

Eva Hummel, Manager Public Affairs, Atmos Energy Corporation, Mid-Tex Division presented a donation
to the Lavon Fire Department.

6. CONSENT AGENDA

A. Approve the minutes of the June 6, 2023, meeting.

B. Approve Resolution No. 2023-06-05 approving an application for a grant for the purchase of
ballistic shields; and providing for an effective date.

MOTION: APPROVE THE CONSENT AGENDA.
MOTION MADE:  COOK
SECONDED:  WRIGHT
APPROVED:   UNANIMOUS (Absent: Hedge)

7. ITEMS FOR CONSIDERATION

A. Discussion, and action regarding Ordinance No. 2023-06-03 granting to Atmos Energy
Corporation, a Texas and Virginia Corporation, its successors and assigns, a franchise to
construct, maintain, and operate pipelines and equipment in the City of Lavon, Collin County,
Texas, for the transportation, delivery, sale and distribution of gas in, out and through said city
for all the Public Rights-of-Ways; and providing that such fee shall be in lieu of other fees and
charges, excepting ad valorem taxes; repealing all previous gas franchise ordinances; providing
for a term and effective date; providing for written acceptance of this franchise; providing that
the meeting at which this ordinance is passed is open to the public; providing for severability;
and ordaining other provisions related to the subject matter hereof.
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City Manager Kim Dobbs provided information regarding the agreement and Ms. Hummel, Atmos 
Energy Corporation, was available for questions. 
MOTION: APPROVE ORDINANCE NO. 2023-06-03 GRANTING TO ATMOS ENERGY 
CORPORATION, A TEXAS AND VIRGINIA CORPORATION, ITS SUCCESSORS AND 
ASSIGNS, A FRANCHISE TO CONSTRUCT, MAINTAIN, AND OPERATE PIPELINES 
AND EQUIPMENT IN THE CITY OF LAVON, COLLIN COUNTY, TEXAS, FOR THE 
TRANSPORTATION, DELIVERY, SALE AND DISTRIBUTION OF GAS IN, OUT AND 
THROUGH SAID CITY FOR ALL THE PUBLIC RIGHTS-OF-WAYS; AND PROVIDING 
THAT SUCH FEE SHALL BE IN LIEU OF OTHER FEES AND CHARGES, EXCEPTING 
AD VALOREM TAXES; REPEALING ALL PREVIOUS GAS FRANCHISE ORDINANCES; 
PROVIDING FOR A TERM AND EFFECTIVE DATE; PROVIDING FOR WRITTEN 
ACCEPTANCE OF THIS FRANCHISE; PROVIDING THAT THE MEETING AT WHICH 
THIS ORDINANCE IS PASSED IS OPEN TO THE PUBLIC; PROVIDING FOR 
SEVERABILITY; AND ORDAINING OTHER PROVISIONS RELATED TO THE SUBJECT 
MATTER HEREOF. 
MOTION MADE: KELL  
SECONDED:  COOK 
APPROVED:  UNANIMOUS (Absent: Hedge) 

B. Discussion, and action regarding Ordinance No. 2023-06-04 amending Ordinance No. 2022-09-
02, that approved and adopted a budget for the City for the fiscal year October 1, 2022, through 
September 30, 2023, to amend adopted revenues and expenditures of the budget; and declaring 
an effective date. 

Ms. Dobbs provided information regarding the proposed amendment to the fiscal year 2022-2023 
budget. 

MOTION: APPROVE ORDINANCE NO. 2023-06-04 AMENDING ORDINANCE NO. 2022-
09-02, THAT APPROVED AND ADOPTED A BUDGET FOR THE CITY FOR THE FISCAL 
YEAR OCTOBER 1, 2022, THROUGH SEPTEMBER 30, 2023, TO AMEND ADOPTED 
REVENUES AND EXPENDITURES OF THE BUDGET; AND DECLARING AN 
EFFECTIVE DATE. 
MOTION MADE: DILL 
SECONDED:  WRIGHT 
APPROVED:  UNANIMOUS (Absent: Hedge) 

C. Discussion, and action regarding Ordinance No. 2023-06-05 amending the Fee Schedule 
adopted by Ordinance No. 2022-08-09, for the Fiscal Year October 1, 2022, through September 
30, 2023, as amended,  to set fees for: commercial garbage collection services; extra polycarts; 
sanitary sewer tap fee for multi-family living units; registration renewal, inspection, and 
certificate of occupancy for residential rental properties; habitual criminal and/or nuisance 
property per Section 4.09.009 of the Code of Ordinances; and to clarify the sanitary sewer video 
inspection fee; and providing an effective date. 

Ms. Dobbs provided details regarding the proposed amendments to the Fee Schedule. 

MOTION: APPROVE ORDINANCE NO. 2023-06-05 AMENDING THE FEE SCHEDULE 
ADOPTED BY ORDINANCE NO. 2022-08-09, FOR THE FISCAL YEAR OCTOBER 1, 2022, 
THROUGH SEPTEMBER 30, 2023, AS AMENDED,  TO SET FEES FOR: COMMERCIAL 
GARBAGE COLLECTION SERVICES; EXTRA POLYCARTS; SANITARY SEWER TAP 
FEE FOR MULTI-FAMILY LIVING UNITS; REGISTRATION RENEWAL, INSPECTION, 
AND CERTIFICATE OF OCCUPANCY FOR RESIDENTIAL RENTAL PROPERTIES; 
HABITUAL CRIMINAL AND/OR NUISANCE PROPERTY PER SECTION 4.09.009 OF 
THE CODE OF ORDINANCES; AND TO CLARIFY THE SANITARY SEWER VIDEO 
INSPECTION FEE; AND PROVIDING AN EFFECTIVE DATE.    
MOTION MADE: WRIGHT    
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SECONDED:  KELL 
APPROVED:  UNANIMOUS (Absent: Hedge) 

D. Discussion and action regarding Resolution No. 2023-06-07 approving an amendment to the 
professional services agreement with Caperton Construction Inspections adopted by Resolution 
No. 2018-08-02 to adjust the rates for professional services for plan review and building 
inspections. 

Ms. Dobbs provided information regarding the amendment and detailed the changes proposed to the 
agreement.  

MOTION: APPROVE RESOLUTION NO. 2023-06-07 APPROVING AN AMENDMENT TO 
THE PROFESSIONAL SERVICES AGREEMENT WITH CAPERTON CONSTRUCTION 
INSPECTIONS ADOPTED BY RESOLUTION NO. 2018-08-02 TO ADJUST THE RATES 
FOR PROFESSIONAL SERVICES FOR PLAN REVIEW AND BUILDING INSPECTIONS.  
MOTION MADE: WRIGHT   
SECONDED:  COOK 
APPROVED:  UNANIMOUS (Absent: Hedge) 

E. Discussion and action regarding Resolution No. 2023-06-08 designating certain officials as being 
responsible for, acting for and on behalf of the City in dealing with Collin County, herein 
referred to as the “County”, for the purpose of participating in the Collin County Parks & 
Open Space Project Funding Assistance Program, hereinafter referred to as the “Program”; 
certifying that the City is eligible to receive program assistance;  certifying that the City 
matching share is readily available; and dedicating the proposed project for public recreational 
uses. 

Ms. Dobbs provided information regarding the requirements of the “Collin County Parks & Open 
Space Project Funding Assistance Program.” 

MOTION: APPROVE RESOLUTION NO. 2023-06-08 DESIGNATING CERTAIN 
OFFICIALS AS BEING RESPONSIBLE FOR, ACTING FOR AND ON BEHALF OF THE 
CITY IN DEALING WITH COLLIN COUNTY, HEREIN REFERRED TO AS THE 
“COUNTY”, FOR THE PURPOSE OF PARTICIPATING IN THE COLLIN COUNTY 
PARKS & OPEN SPACE PROJECT FUNDING ASSISTANCE PROGRAM, HEREINAFTER 
REFERRED TO AS THE “PROGRAM”; CERTIFYING THAT THE CITY IS ELIGIBLE TO 
RECEIVE PROGRAM ASSISTANCE;  CERTIFYING THAT THE CITY MATCHING 
SHARE IS READILY AVAILABLE; AND DEDICATING THE PROPOSED PROJECT FOR 
PUBLIC RECREATIONAL USES. 
MOTION MADE: COOK 
SECONDED:  WRIGHT 
APPROVED:  UNANIMOUS (Absent: Hedge) 

F. Discussion and action regarding Resolution No. 2023-06-09 selecting Atlas Municipal Services, 
LLC for the negotiation and award of a professional services agreement, subject to City 
Attorney approval, for professional building inspection and plan review services; and 
providing an effective date. 

Ms. Dobbs provided information regarding the selection process for professional building inspection 
and plan review services. Lee Swain and Bryan Surgi, Atlas Municipal Services, LLC. introduced 
themselves and their company.  

MOTION: APPROVE RESOLUTION NO. 2023-06-09 SELECTING ATLAS MUNICIPAL 
SERVICES, LLC FOR THE NEGOTIATION AND AWARD OF A PROFESSIONAL 
SERVICES AGREEMENT, SUBJECT TO CITY ATTORNEY APPROVAL, FOR 
PROFESSIONAL BUILDING INSPECTION AND PLAN REVIEW SERVICES; AND 
PROVIDING AN EFFECTIVE DATE SUBJET TO CITY ATTORNEY APPROVAL. 
MOTION MADE: KELL  

6



SECONDED:  WRIGHT 
APPROVED:  UNANIMOUS (Absent: Hedge) 

G. Discussion and action regarding authority and management of the City’s On-Site Sewage Facility
(OSSF) Program.

Ms. Dobbs provided information and City Secretary Rae Norton detailed the city’s OSSF program
and discussed efficiencies, economic benefits, and increased service levels potentially associated with
contracting with Collin County for management of the OSSF program.

MOTION: DIRECT STAFF TO WORK WITH COLLIN COUNTY DEVELOPMENT
SERVICES TO PREPARE AN INTERLOCAL AGREEMENT REGARDING THE
MANAGEMENT OF ON-SITE SEWAGE FACILITIES (OSSF) PROGRAM WITHIN THE
LAVON CITY LIMITS.
MOTION MADE: WRIGHT
SECONDED:  COOK
APPROVED:  UNANIMOUS (Absent: Hedge)

H. Discussion, and action regarding Board and Commission appointments – Lavon Economic
Development Corporation Board of Directors and Lavon Volunteer Fire Department Board of
Directors.

Ms. Dobbs reviewed the expiring board of director terms for the Lavon Volunteer Fire Department
(LVFD) and the Lavon Economic Development Corporation (LEDC) and noted that on the LEDC
Board, the current members expressed desire to continue serving. Ms. Dobbs reported that all
Volunteer Applications on file had been submitted to the City Council for their consideration.

MOTION: REAPPOINT MANZELLE WILLIAMS TO PLACE 2, RACHEL DUMAS TO
PLACE 4 AND JOHN KELL TO PLACE 6 ON THE LAVON ECONOMIC DEVELOPMENT
CORPORATION BOARD OF DIRECTORS AND APPOINT ALEX LEBRON TO SEAT 2 ON
THE LAVON VOLUNTEER FIRE DEPARTMENT BOARD OF DIRECTORS.
MOTION MADE: WRIGHT
SECONDED:  KELL
APPROVED:  UNANIMOUS (Absent: Hedge)

8. DEPARTMENT REPORTS

A. Police Services – Chief Jones provided reports, and referenced information provided in the meeting
packet and an update on the Babysitter Training Class.

B. Fire Services – Chief Anthony referenced the reports in the meeting packet and answered questions.

C. Public Works – Director of Public Works David Carter provided general information regarding
public works operations including storm damage clean up.

D. Capital Improvement Plan (CIP) – Mark Hill, Freeman Millican, Inc., provided an update to the
program.

E. Administration – Ms. Dobbs referenced reports in the meeting packet and provided additional
information.

9. EXECUTIVE SESSION

There was no executive session.

10. RECONVENE INTO REGULAR SESSION

11. SET FUTURE MEETINGS AND AGENDA

July 4, 2023 – Cancel Regular Meeting 

July 11, 2023 – Budget Work Session 

July 18, 2023 – Regular Meeting 
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12.  MAYOR SANSON ADJOURNED THE CITY COUNCIL MEETING AT 7:45 P.M.  

 

DULY PASSED and APPROVED by the City Council of Lavon, Texas, on this 18th day of July 2023. 

 

 

      _________________________________ 
      Vicki Sanson, Mayor 

ATTEST: 
 
 
_________________________________ 
Rae Norton, City Secretary 
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 MINUTES 
JULY 11, 2023 

LAVON CITY COUNCIL 
CITY HALL, 120 SCHOOL ROAD, LAVON, TEXAS 

SPECIAL MEETING 
BUDGET WORK SESSION 

6:00 PM 

ATTENDING: VICKI SANSON, MAYOR 
JOHN KELL, PLACE 1 
MIKE COOK, PLACE 2 
KAY WRIGHT, PLACE 3 
TED DILL, PLACE 4  
LINDSEY HEDGE, PLACE 5 

1. MAYOR SANSON CALLED THE MEETING TO ORDER AT 6:08 P.M. AND ANNOUNCED A
QUORUM PRESENT.

2. MAYOR SANSON LED THE RECITATION OF THE PLEDGE OF ALLEGIANCE AND
DELIVERED THE INVOCATION.

3. ITEMS OF INTEREST/COMMUNICATIONS

- City of Lavon Bicycle Safety Rodeo and afterparty – July 27, 2023, 6:00 p.m.-8:30 p.m.

- CISD Back to School Bash and Meet the Braves - August 5, 2023, 4:30 p.m.- 8:30 p.m.

4. CITIZENS COMMENTS

There were none.

5. BUDGET WORK SESSION

Discussion regarding the regulatory requirements, financial status for current fiscal year, 
budget calendar, anticipated commitments, departmental service levels and requests, fee 
schedule, Capital Improvements Plan (CIP) updates, FY 2022-23 projections, and proposed 
revenues and expenditures for FY 2023-24. 

City Manager Kim Dobbs and the staff provided reports regarding budget and regulatory 
requirements, tax rate requirements, financial status for current fiscal year, budget calendar, 
anticipated commitments, departmental service levels, fee schedule, and projected needs for FY 2022-
23. The City Council reviewed preliminary departmental request and future Capital Improvements
Plan (CIP) project rankings.

6. SET FUTURE MEETINGS AND AGENDA.

July 18, 2022 - Regular Meeting

9. MAYOR SANSON ADJOURNED THE CITY COUNCIL MEETING AT 8:32 P.M.

DULY PASSED and APPROVED by the City Council of Lavon, Texas, on this 18th day of July 2023.

_________________________________ 
Vicki Sanson, Mayor 

ATTEST: 

_________________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:     _5 - C_

Item: 

CONSENT AGENDA 

Approve Resolution No. 2023-07-01 authorizing and approving the execution of a Contract 
Amendment to the Interlocal Jail Services Agreement with Collin County for jail services for a 
one (1) year period from October 1, 2023 to September 30, 2024; and providing for an effective 
date. 

Background:   

The City has contracted with Collin County for jail services since 2003. The amendment proposes a rate 
increase from $76.54 to $107.30/day per inmate.  

With the interlocal agreement with the City of Wylie for jail services in place, the City of Lavon utilizes 
the Wylie facility more frequently than Collin County. In FY 2022-23, the City had two inmate days in 
Collin County and in the prior two years, there were none. 

Contracting with Collin County provides a low-cost alternative and high level of service. The proposed 
contract extension continues the contract that has been in place for twenty years. 

Financial Consideration:  

Funding for the services will continue to be provided in the Annual Operating Budget and will adequately 
provide for the rate increase.  

Staff Notes: 

 Approval is recommended. 

Attachments:   1.  Resolution and proposed Agreement 
2. Worksheet – Entity Costs per inmate/day
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-01 

Interlocal Jail Services Agreement – Collin County 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS AUTHORIZING THE EXECUTION OF A CONTRACT 
AMENDMENT TO THE INTERLOCAL JAIL SERVICES AGREEMENT 
WITH COLLIN COUNTY FOR JAIL SERVICES FOR A ONE (1) YEAR 
PERIOD FROM OCTOBER 1, 2023 TO SEPTEMBER 30, 2024; AND 
PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the City Council entered into an Interlocal Agreement with Collin County for the 
provision of jail services in 2003; and   

WHEREAS, the term of the original Agreement and of each subsequent amendment is one (1) year 
with a provision for renewal; and 

WHEREAS, the City Council finds it serves the best interest of the City and the public health, 
safety, and welfare of the City for Collin County to continue to provide jail services to ensure the 
confinement of persons accused or convicted of an offense. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. That the City Council does hereby authorize the execution of a Contract 
Amendment to the Interlocal Jail Services Agreement with Collin County for jail services for a one (1) 
year period from October 1, 2023 to September 30, 2024, which is attached hereto and labeled “Exhibit 
A”;  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED and APPROVED by the City Council of the City of Lavon, Texas, on the 18th day 
of July 2023. 

_________________________________ 
Vicki Sanson 
Mayor   

ATTEST: 

________________________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-01 
 

EXHIBIT A 
 
 
 

Contract Amendment 
Interlocal Jail Services Agreement – Collin County 
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Office of the Purchasing Agent
Collin County Administration Building

Contract Modification Document 2300 Bloomdale Rd, Ste 3160
McKinney, TX 75071

972-548-4165 

Vendor: Contract No.
Contract:

Item #1 The agreement will be renewed for a period of one (1) year, beginning October 1, 2023, through and including
September 30, 2024, at the rate below. 

Item #2 Charges for fiscal year 2024: $107.30 per day, per inmate

Amendment No. 3 has been accepted and authorized on __________by authority of the Collin County Commissioners Court
by Court Order No.______________________, to be effective on 10/1/2023.

ACCEPTED BY:

SIGNATURE SIGNATURE

Michelle Charnoski, NIGP-CPP, CPPB
(Print Name) (Print Name)

TITLE: TITLE:

DATE: DATE: 

City of Lavon
P.O. Box 304
Lavon, TX 75166

2020-348
Jail Services, City of Lavon

Purchasing Agent

 YOU ARE DIRECTED TO MAKE THE FOLLOWING MODIFICATION TO THIS CONTRACT

Except as provided herein, all terms and conditions of the contract remain in full force and effect and may only be modified in 
writing signed by both parties.
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Amendment  No. 1 Court Order No. Summary
Amendment  No. 2 Court Order No. Summary
Amendment  No. 3 Court Order No. Summary

2021-487-05-24 Renewal 1

HISTORICAL INFORMATION

2022-993-09-26 Renewal 2
Agreement extended and fees 

2020-691-08-03Awarded by Court Order No. 
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Inmate per day Expense Entity Impact

Entity
FY 2019 

Actual Paid
FY 2020

Actual Paid
FY 2021

Actual Paid
FY 2022

Actual Paid

FY 2022 Inmate 
Days Utilizing FY 
2024 Adopted 

Rate
FY 2023 YTD
Actual Paid

Anna  4,395.09$             4,543.88$                4,296.27$              3,057.60$              5,579.09$              688.86$                
Anna ISD ‐$                       ‐$                         ‐$                        ‐$                        ‐$                        ‐$                       
Baylor Scott & White ‐                         ‐                            ‐                          ‐                          ‐$                        ‐$                       
Celina 3,589.86               2,271.94                  822.69                   1,117.20                2,038.51$              153.08$                
Collin Co. Community 
College ‐                         ‐                            274.23                   58.80                      107.29$                 ‐$                       
Community ISD ‐                         ‐                            ‐                          ‐                          ‐$                        ‐$                       
DART ‐                         188.94                     ‐                          294.00                   536.45$                 ‐$                       
Fairview 188.94                   98.78                       639.87                   176.40                   321.87$                 306.16$                
Farmersville 3,873.27               1,284.14                  1,462.56                940.80                   1,716.64$              ‐$                       
Farmersville ISD ‐                         ‐                            ‐                          ‐                          ‐$                        ‐$                       
Josephine ‐                         98.78                       ‐                          ‐                          ‐$                        ‐$                       
Lavon 1,133.64               790.24                     ‐                          ‐                          ‐$                        153.08$                
Lucas 94.47                     ‐                            ‐                          ‐                          ‐$                        ‐$                       
McKinney 70,285.68             36,977.85                33,090.42              20,756.40              37,873.45$            5,817.34$             
Melissa 3,495.39               3,457.30                  5,119.06                2,822.40                5,149.93$              688.86$                
Murphy 3,400.92               4,642.66                  1,279.74                58.80                      107.29$                 76.54$                  
Parker ‐                         395.12                     ‐                          ‐                          ‐$                        ‐$                       
Princeton 7,935.48               5,926.80                  4,753.32                4,998.00                9,119.67$              1,607.34$             
Prosper 3,684.33               4,247.54                  914.10                   1,058.40                1,931.22$              1,836.96$             
Prosper ISD ‐                         ‐                            ‐                          176.40                   321.87$                 ‐$                       
St Paul ‐                         ‐                            ‐                          ‐                          ‐$                        ‐$                       
Westminister ‐                            ‐                          ‐                          ‐$                        ‐$                       
Wylie 7,179.72               2,271.94                  91.41                      ‐                          ‐$                        ‐$                       

109,256.79$         67,195.91$             52,743.67$            35,515.20$            64,803.30$            11,328.22$           

Rates 94.47$                   98.78$                     91.41$                   58.80$                   107.30$                 76.54$                  
# City Days 1,157                     680                           577                         604                         148                        

Federal Inmate Housing 952,492.33$         1,179,869.74$        510,154.19$          1,183,665.00$      1,183,665.00$      416,115.00$         
# Federal Days 13,648                   11,944                     4,859                      11,273                    3,963                     

Facility Utilization
% County 96.16% 96.39% 98.41% 96.70% 97.39%
% City 0.30% 0.19% 0.17% 0.17% 0.09%
% Federal 3.54% 3.41% 1.42% 3.13% 2.52%
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CITY OF LAVON 
Agenda Brief 

 
MEETING:  July 18, 2023 ITEM:   _ 5 - D__      
 

 
Item:  

CONSENT AGENDA 

Approve Resolution No. 2023-07-02 approving and authorizing the execution of a Contract 
Amendment to the Interlocal Dispatch Services Agreement with Collin County for Dispatch 
Services for a one (1) year period from October 1, 2023 to September 30, 2024; and providing 
for an effective date. 

 
Background: 

The City of Lavon contracts annually with Collin County for dispatch services for police and fire calls for 
service. A comparison of alternate dispatch systems indicates that contracting with the County is the most 
economical dispatch service option available to the City of Lavon.   
 
Financial Consideration:    

The proposed FY 23-24 annual contract amount is $79,536.00, which is an increase from the FY 22-23 
contract amount of $70,792.00.  The fees are calculated based on the number of radios per agency for 13 
agencies and the county. The proposed agreement represents dispatch costs for police radios only.  
 
The fire department dispatch is provided at no charge because the fire department serves a fire district that 
includes unincorporated areas of Collin County.  
 
The City’s annual budget includes funding for this contract.  
 
Staff Notes:  
The City Attorney has reviewed the agreement. Approval is recommended.  
 
Attachments: Proposed Resolution and Agreement 
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CITY OF LAVON, TEXAS 
RESOLUTION NO. 2023-07-02 

Interlocal Dispatch Services Agreement 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS APPROVING AND AUTHORIZING THE EXECUTION OF A 
CONTRACT AMENDMENT TO THE INTERLOCAL DISPATCH 
SERVICES AGREEMENT WITH COLLIN COUNTY FOR DISPATCH 
SERVICES FOR A ONE (1) YEAR PERIOD FROM OCTOBER 1, 2023 TO 
SEPTEMBER 30, 2024; AND PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the City Council entered into an Interlocal Dispatch Services Agreement with Collin 
County for the provision of dispatch services in 2003; and   

WHEREAS,  the term of the original Interlocal Agreement and the term of each subsequent 
amendment is one (1) year with a provision for renewal; and 

WHEREAS,  the City Council finds it is in the best interest of the residents of the City of Lavon 
and desires for Collin County to continue to provide dispatch services. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. That the City Council does hereby approve and authorize the execution of a Contract 
Amendment to the Interlocal Dispatch Services Agreement with Collin County, attached hereto and 
incorporated herein as “Exhibit A”;  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED and APPROVED by the City Council of the City of Lavon, Texas, on the 18th day 
of July 2023. 

_________________________________ 
Vicki Sanson, Mayor   

ATTEST: 

_____________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-02 

 

EXHIBIT A 
 
 
 

Contract Amendment - Interlocal Dispatch Services Agreement 
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Office of the Purchasing Agent
Collin County Administration Building

Contract Modification Document 2300 Bloomdale Rd, Ste 3160
McKinney, TX 75071

972-548-4165 

Vendor: Contract No.
Contract:

Item #1 Renew contract for a twelve (12) month period at the same terms and conditions of the contract from October 1, 2023, 

through September 30, 2024.

Item #2 Update Section 5.01 Compensation clause of the agreement to the following-

Payment for contract year October 1, 2023, through September 30, 2024, is $76,296. Payments will be made in four 

quarterly installments of $19,074. In addition to the fee schedule, each radio registered on the system will be assessed 

an annual connection fee by Plano, Allen, Wylie, Murphy (PAWM) operators for access to their system. 

From

Payment for contract year October 1, 2022, through September 30, 2023, is $70,792. Payments will be made in four 

quarterly installments of $17,698. In addition to the fee schedule, each radio registered on the system will be assessed 

an annual connection fee by Plano, Allen, Wylie, Murphy (PAWM) operators for access to their system. 

Amendment No. 2 has been accepted and authorized on____________by authority of Collin County Commissioners Court
by Court Order No.______________________, to be effective on 10/1/2023.

ACCEPTED BY:

SIGNATURE SIGNATURE

Michelle Charnoski, NIGP-CPP, CPPB
(Print Name) (Print Name)

TITLE: TITLE:

DATE: DATE: 

City of Lavon
120 School Rd. 
Lavon, TX 75166

2021-266
Dispatch Services, City of Lavon

Purchasing Agent

 YOU ARE DIRECTED TO MAKE THE FOLLOWING MODIFICATION TO THIS CONTRACT

Except as provided herein, all terms and conditions of the contract remain in full force and effect and may only be modified in 
writing signed by both parties.
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Amendment  No. 1 Court Order No. Summary
Amendment  No. 2 Court Order No. Summary

2021-481-05-24

2022-922-09-19 Renewal
Agreement extended and fees

Awarded by Court Order No. 

HISTORICAL INFORMATION
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PD Radios PAWM PAWM Collin County Grand

Outside Agency as of 03/17/23 Fee per Radio Cost Radio/Dispatch Fee Total
Anna 52                      108$               5,616$             199,374$                 204,990$            
Anna ISD 4                        108$               432$                 8,570$                      9,002$                
Celina 75                      108$               8,100$             210,995$                 219,095$            
Celina ISD 3                        108$               324$                 5,799$                      6,123$                
Community ISD 10                      108$               1,080$             19,583$                   20,663$              
Fairview 41                      108$               4,428$             117,733$                 122,161$            
Farmersville 26                      108$               2,808$             71,537$                   74,345$              
Farmersville ISD 10                      108$               1,080$             20,208$                   21,288$              
Josephine 19                      108$               2,052$             47,117$                   49,169$              
Lavon 30                      108$               3,240$             76,296$                   79,536$              
Melissa 32                      108$               3,456$             119,006$                 122,462$            
Melissa ISD 8                        108$               864$                 16,103$                   16,967$              
Princeton 57                      108$               6,156$             183,188$                 189,344$            
Outside Agency 
Total 367                    108$               39,636$           1,095,510$              1,135,146$        

Collin County 1,025                108$               110,700$         2,463,652$              2,574,352$        

FY 2024 Radio Cost (excluding FD)
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CITY OF LAVON 
Agenda Brief 

 
MEETING:  July 18, 2023 ITEM:   _ 5 - E__      
 

 
Item:  

CONSENT AGENDA 

Approve Resolution No. 2023-07-03 approving and authorizing the execution of a Contract 
Amendment to the Fire Department Interlocal Dispatch Services Agreement with Collin 
County for Dispatch Services for a one (1) year period from October 1, 2023, to September 30, 
2024; and providing for an effective date. 

 
Background: 

The City of Lavon contracts annually with Collin County for dispatch services for police and fire calls for 
service. A comparison of alternate dispatch systems indicates that contracting with the County is the most 
economical dispatch service option available to the City of Lavon.   
 
Financial Consideration:    

There is not a cost to the City for dispatch services for the Fire Department because the Fire Department 
contracts to provide service to a Fire District in the unincorporated areas of Collin County per an 
Interlocal Fire Services Agreement.    
 
Staff Notes:  
Approval is recommended.  
 
Attachments: Proposed Resolution and Agreement 
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CITY OF LAVON, TEXAS 
RESOLUTION NO. 2023-07-03 

Interlocal Dispatch Services Agreement – Fire Department 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS APPROVING AND AUTHORIZING THE EXECUTION OF A 
CONTRACT AMENDMENT TO THE FIRE DEPARTMENT 
INTERLOCAL DISPATCH SERVICES AGREEMENT WITH COLLIN 
COUNTY FOR DISPATCH SERVICES FOR A ONE (1) YEAR PERIOD 
FROM OCTOBER 1, 2023 TO SEPTEMBER 30, 2024; AND PROVIDING 
FOR AN EFFECTIVE DATE. 

WHEREAS, the City Council entered into an Interlocal Dispatch Services Agreement with Collin 
County for the provision of dispatch services in 2003; and   

WHEREAS,  the term of the original Interlocal Agreement and the term of each subsequent 
amendment is one (1) year with a provision for renewal; and 

WHEREAS,  the City Council finds it is in the best interest of the residents of the City of Lavon 
and desires for Collin County to continue to provide dispatch services for the Fire Department. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. That the City Council does hereby approve and authorize the execution of a Contract 
Amendment to the Fire Department Interlocal Dispatch Services Agreement with Collin 
County, which is attached hereto and labeled “Exhibit A”;  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED and APPROVED by the City Council of the City of Lavon, Texas, on the 18th day 
of July 2023. 

_________________________________ 
Vicki Sanson, Mayor   

ATTEST: 

_____________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-03 

 

EXHIBIT A 
 

Contract Amendment - Interlocal Dispatch Services Agreement 
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Office of the Purchasing Agent
Collin County Administration Building

Contract Modification Document 2300 Bloomdale Rd, Ste 3160
McKinney, TX 75071

972-548-4165 

Vendor: Contract No.
Contract:

Item #1 Renew contract for a twelve (12) month period at the same terms and conditions of the contract from October 1, 2023, 

through September 30, 2024.

Item #2 Update Section 5.01 Compensation clause of the agreement to the following:

The dispatch service charges for FY2024 are in the amount of $0.

From:

The dispatch service charges for FY2023 are in the amount of $0.

Amendment No. 2 has been accepted and authorized on __________by authority of the Collin County Commissioners Court
by Court Order No.______________________, to be effective on 10/1/2023.

ACCEPTED BY:

SIGNATURE SIGNATURE

Michelle Charnoski, NIGP-CPP, CPPB
(Print Name) (Print Name)

TITLE: TITLE:

DATE: DATE: 

City of Lavon
PO Box 340
Lavon, TX 75166

2021-388
Dispatch Services, Lavon Volunteer 
Fire Department

 YOU ARE DIRECTED TO MAKE THE FOLLOWING MODIFICATION TO THIS CONTRACT

Except as provided herein, all terms and conditions of the contract remain in full force and effect and may only be modified in 
writing signed by both parties.

Purchasing Agent
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Amendment  No. 1 Court Order No. Summary

2021-939-09-27Awarded by Court Order No. 

HISTORICAL INFORMATION

2022-923-09-19 Renewal
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FY 2024 Dispatch/Radio Rates
No Charge to Fire Departments (No Fire Calls in Usage)

FY 2022 FY 2023 PD Radios FY 2024 FY 2025 FY 2026 FY 2027 FY 2028

Outside Agency Actual Actual
as of 

03/17/23 TOTAL
Projected
TOTAL

Projected
TOTAL

Projected
TOTAL

Projected
TOTAL

Anna 140,563          167,154 52                   199,374 292,771               301,138               323,754               335,297          
Anna ISD 8,807               8,541 4                      8,570 12,514                 12,518                 12,996                 13,236            
Celina 174,212          216,643 75                   210,995 314,624               323,403               344,518               359,829          
Celina ISD 8,579               6,152 3                      5,799 11,251                 11,202                 11,577                 11,736            
Community ISD 10,651             12,298 10                   19,583 31,356                 34,020                 35,178                 38,595            
Fairview 134,619          126,605 41                   117,733 172,472               182,741               191,503               199,816          
Farmersville 78,513             81,731 26                   71,537 104,753               105,775               110,780               119,663          
Farmersville ISD 15,175             15,017 10                   20,208 29,484                 29,418                 30,465                 30,950            
Josephine 47,383             48,130 19                   47,117 68,919                 69,341                 72,379                 74,124            
Lavon 52,875             70,792 30                   76,296 111,631               117,983               123,193               126,206          
Melissa 114,595          119,695 32                   119,006 180,308               189,052               205,051               217,795          
Melissa ISD 6,817               16,606 8                      16,103 23,494                 23,437                 27,143                 27,563            
Princeton 246,849          201,471 57                   183,188 277,018               286,442               301,043               316,252          

Outside Agencies 
Total Allocation 1,039,638       1,090,835 367                1,095,510 1,630,596            1,686,469            1,789,578            1,871,063       

Fire Departments FD Radios
Anna FD 33                   ‐                         ‐                         ‐                         ‐                         ‐                   
Celina FD 57                   ‐                         ‐                         ‐                         ‐                         ‐                   
Farmersville FD 40                   ‐                         ‐                         ‐                         ‐                         ‐                   
Melissa FD 40                   ‐                         ‐                         ‐                         ‐                         ‐                   
Princeton FD 35                   ‐                         ‐                         ‐                         ‐                         ‐                   
FD Total 205                ‐                         ‐                         ‐                         ‐                         ‐                   

‐                         ‐                         ‐                         ‐                         ‐                   
Collin County 
Allocation ‐                   0 617                ‐                         ‐                         ‐                         ‐                         ‐                   
Collin County 
Allocation w/FD 2,560,212       2,531,463 822                2,463,652 3,633,133            3,801,113            4,125,500            4,380,171       

Volunteer Fire Dept. VFD Radios
Blue Ridge FD 23                  
Branch FD 34                  
Josephine FD 23                  
Lavon FD 27                  
Lowry Crossing FD 18                  
Nevada FD 35                  
Westminister FD 24                  
Weston FD 19                  

203               

Allocation Percentage 90% 100% 100% 100% 100% 100% 100%
Total Cost 3,599,850       3,622,298 1,392             3,559,163 5,263,729            5,487,582            5,915,079            6,251,233       

% County 70% 69% 69% 69% 70% 70%
% Outside Law Enforcement 30% 31% 31% 31% 30% 30%
% Fire Departments 0% 0% 0% 0% 0%
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CITY OF LAVON 
Agenda Brief 

 
MEETING:  July 18, 2023 ITEM:    5 - F__     
 
 
Item:   

CONSENT AGENDA 

Approve Resolution No. 2023-07-04 approving and ratifying the execution of Change Orders 
No. 2, 3, and 4 to the construction contract with Mart, Inc. for the City of Lavon Fire 
Department and Public Works Facilities Expansion (CIP-9) Construction Project in amounts 
not to exceed $2,315.77 for increase gas lines; $1,986.28 to install hose bibs; and $5,629.12 
for plumbing modifications respectively at the Fire Station; and providing an effective date. 

 
Background: 
 
On February 21, 2023, the City Council selected and authorized negotiation and award of a contract with 
Mart. Inc. for the Fire Department and Public Works Facilities Expansion (CIP-9) Construction Project. 
The contract was approved for $1,494,000.00 and 238 calendar days.  
 
As construction progressed, the challenges of modifying existing structures combined with unanticipated 
opportunities to improve the end result were identified. Three minor change orders were discovered that 
required immediate action to stay on schedule.     
 
Change Orders No. 2, 3, and 4 represent the first and only three change orders to date. Change Order No. 
1 was deleted prior to submission to the City Council.  
 
The proposed Change Orders are necessary and improve the functionality of the project.  
 
Financial Implications: 
 
Funding is available in the funds designated for capital improvements.  
 
Staff Notes:  
 
Approval is recommended.  
 
Attachments:  1) Proposed Resolution and Change Orders 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-04 

Change Order No. 2, 3, 4 – Fire Department-Public Works Facilities (CIP-9) 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS 
APPROVING AND RATIFYING CHANGE ORDERS NO. 2, NO. 3, AND NO. 4 
TO THE CONSTRUCTION CONTRACT WITH MART, INC. FOR THE CITY 
OF LAVON FIRE DEPARTMENT AND PUBLIC WORKS FACILITIES 
EXPANSION (CIP-9) CONSTRUCTION PROJECT IN AMOUNTS NOT TO 
EXCEED $2,315.77 FOR INCREASE GAS LINES; $1,986.28 TO INSTALL HOSE 
BIBS; AND $5,629.12 FOR PLUMBING MODIFICATIONS RESPECTIVELY AT 
THE FIRE STATION; AND PROVIDING AN EFFECTIVE DATE.  

WHEREAS, the City Council contracted with Mart, Inc. for the City of Lavon Fire Department and 
Public Works Facilities Expansion (CIP-9) Construction Project in March 2023; and  

WHEREAS, in the course of construction it was determined that certain plumbing improvements 
were needed in addition to those included in the plans and contract; and    

WHEREAS, the City Council has considered and determined that change orders to the 2023 contract, 
to address the plumbing improvements are in the best interest of the general health, welfare, and safety of 
the citizens of Lavon. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. The City Council does hereby approve and authorize the execution of Change Orders 
No. 2, No. 3, and No. 4 to the construction contract with Mart, Inc. for the City of 
Lavon Fire Department and Public Works Facilities Expansion (CIP-9) Construction 
Project in amounts not to exceed $2,315.77 for increase gas lines; $1,986.28 to install 
hose bibs; and $5,629.12 for plumbing modifications respectively at the Fire Station, 
attached hereto and incorporated herein as Exhibit “A”.  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 18th day 
of July 2023.   

_____________________________________ 
Vicki Sanson, Mayor  

ATTEST: 

____________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-04 
 

 

EXHIBIT A 

CHANGE ORDER NO. 2 

CHANGE ORDER NO. 3 

CHANGE ORDER NO. 4 
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TO: PCO NO.: 2 

DATE: 07/03/2023
PROJECT: CITY OF LAVON FIRE & PUBLIC WORKS

PLANO, TX 75024 PROJECT NO.: 20230313
Page 1 of 2

ATTENTION:

CONTRACTOR:

A GENERAL CONTRACTOR TOTAL COST

B GENERAL CONTRACTOR
OVERHEAD AND PROFIT 

SUBTOTAL $500.48

C SUBCONTRACTOR TOTAL COSTS

D OVERHEAD AND PROFIT ON
SUBCONTRACTOR COST 
(GC only)
SUBTOTAL 1,815.29$   

E BOND 1.50%

F INSURANCE 1.50%

G PAYROLL TAXES

SUBTOTAL $   

TOTAL REQUEST FOR PROPOSAL COST $    2,315.77

TIME EXTENSION IN DAYS (FOR THIS CHANGE) 0

Mart Inc. 7/3/2023
Contractor Date

Signature Chad Martin - Project Manager

Architect Date

Signature

Owner Rep Date

Signature

1,815.29$   

500.48$   

-$   

-$   

$ 

$ 

Gas Line Locacation Change and increase of pipe

CITY OF LAVON FIRE & PUBLIC WORKS

MART, INC

DWAYNE MCNEIL

ATTN: DWAYNE MCNEIL
EIKON CONSULTING GROUP

6513 WINDCREST DR #150

PROPOSED CHANGE ORDER REQUEST SUMMARY
Mart Inc.

Maurice Thames, AIA

7/3/2023
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To EIKON CONSULTING GROUP
ATTN: DWAYNE MCNEIL CITY OF LAVON FIRE & PUBLIC WORKS
6513 WINDCREST DR #150

ITEM DESCRIPTION UNIT QUANTITY MATERIAL 
UNIT COST

LABOR UNIT 
COST

MATERIAL 
COST

LABOR 
COST

TOTAL COST

1 251.01$      251.01$              -$              251.01$  
1 1,564.28$      -$  1,564.28$     1,564.28$              

-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  

1,815.29$              

-$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  
-$  -$              -$  

hr 4 -$            72.54$           -$  290.16$        290.16$  
hr 4 52.58$           -$  210.32$        210.32$  

500.48$  

2,315.77$   TOTAL COST

SUBCONTRACTOR TOTAL

GENERAL CONTRACTOR TOTAL

GENERAL CONTRACTOR COSTS

Project Mangement Time 
Project Foreman Time

2

SUBCONTRACTOR COSTS
Increase gas line in firestation to accommodate gas generator to

REQUEST FOR PROPOSAL COST DETAIL

other side of builing and re hook up 

20230313Mart Inc. Address
Mart Job No.

RFP NO.:
PROJECT:

Contractor Detail
DATE: 6/19/2023
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Date: 5/4/2023
Contractor: Mart increase gas line gas generator
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: increase gas line in fire station to accommodate gas generator to other side of building

and rehook up

MATERIAL & EQUIPMENT
Equipment Worksheet -$  
Material Worksheet 251.01$                  
Restocking Charges -$  
Shipping, storage, distribution -$  
Sales Tax 0.00% -$  

MATERIAL & EQUIPMENT SUB-TOTAL 251.01$  

EQUIPMENT RENTAL
Equipment Rental Worksheet -$  
Fuel for Equipment Included -$  
Ladders, Tools, Etc -$  
Sales Tax 0.00% -$  

EQUIPMENT RENTAL SUBTOTAL -$  

LABOR
Journeyman 6.00              hrs @ 50.00            300.00$                  
Journeyman OT @ 1.5 time hrs @ 75.00            -$  
Journeyman OT @ dbl time hrs @ 100.00          -$  
Foreman 1.00              hrs @ 58.00            58.00$  
Foreman OT @ 1.5 time hrs @ 87.00            -$  
Foreman OT @ dbl time hrs @ 116.00          -$  
Apprentice plumber 6.00              hrs @ 30.00            180.00$                  
Apprentice plumber OT hrs @ 45.00            -$  
Warehouseman (incl truck) hrs @ 35.00            -$  
Productivity Multiplier of lbr -$  
Small Tools of lbr -$  
Consumables of lbr -$  
Training of lbr -$  
Estimator 1.00              hrs @ 50.00            50.00$  
Senior Project Manager hrs @ 52.77            -$  
Project Manager hrs @ 50.00            -$  
Asst. Project Manager hrs @ 31.28            -$  
Clerical hrs @ 30.00            -$  
Safety hrs @ 30.00            -$  
Drafting / Engineer hrs @ 40.64            -$  

LABOR SUBTOTAL 588.00$  

DIRECT COSTS 839.01$  

SUMMARY
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Date: 5/4/2023
Contractor: Mart increase gas line gas generator
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: increase gas line in fire station to accommodate gas generator to other side of building

and rehook up

SUMMARY

Warranty 2% 16.78$  

SUBTOTAL - MTL/EQUIP, RENTAL, & LABOR 855.79$  

OVH 2% PROFIT 10% 102.69$  

TOTAL - MTL/EQUIP, RENTAL, & LABOR 958.49$  

SUBCONTRACTS
Sub-Contractor Work Sheet 750.00$                  
Warranty 2% 15.00$  

SUBTOTAL - SUBCONTRACTS 765.00$  
OVH 2% PROFIT 10% 91.80$  

TOTAL - SUBCONTRACTS 856.80$  

TOTAL COST 1,815.29$                

Bond 0% -$  

TOTAL QUOTE 1,815.29$                
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TO: PCO NO.: 3 

DATE: 07/03/2023
PROJECT: CITY OF LAVON FIRE & PUBLIC WORKS

PLANO, TX 75024 PROJECT NO.: 20230313
Page 1 of 2

ATTENTION:

CONTRACTOR:

A GENERAL CONTRACTOR TOTAL COST

B GENERAL CONTRACTOR
OVERHEAD AND PROFIT 

SUBTOTAL $250.24

C SUBCONTRACTOR TOTAL COSTS

D OVERHEAD AND PROFIT ON
SUBCONTRACTOR COST 
(GC only)
SUBTOTAL 1,736.01$   

E BOND 1.50%

F INSURANCE 1.50%

G PAYROLL TAXES

SUBTOTAL $ 

TOTAL REQUEST FOR PROPOSAL COST $     1,986.28

TIME EXTENSION IN DAYS (FOR THIS CHANGE) 0

Mart Inc.
Contractor Date

Signature Chad Martin - Project Manager

Architect Date

Signature

Owner Rep Date

Signature

1,736.01$   

250.24$   

-$   

-$   

$ 

$ 

Install 2 hose bibbs at back of fire station addition

CITY OF LAVON FIRE & PUBLIC WORKS

MART, INC

DWAYNE MCNEIL

ATTN: DWAYNE MCNEIL
EIKON CONSULTING GROUP

6513 WINDCREST DR #150

PROPOSED CHANGE ORDER REQUEST SUMMARY
Mart Inc.

07/03/2023

Maurice Thames, AIA

7/3/2023
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To EIKON CONSULTING GROUP
ATTN: DWAYNE MCNEIL CITY OF LAVON FIRE & PUBLIC WORKS
6513 WINDCREST DR #150

ITEM DESCRIPTION UNIT QUANTITY MATERIAL 
UNIT COST

LABOR UNIT 
COST

MATERIAL 
COST

LABOR 
COST

TOTAL COST

 
1 181.62$      181.62$              -$              181.62$                
1 1,554.39$      -$                    1,554.39$     1,554.39$              

-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      

1,736.01$              

-$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      

hr 2 -$            72.54$           -$                    145.08$        145.08$                
hr 2 52.58$           -$                    105.16$        105.16$                

250.24$                

1,986.25$        TOTAL COST

SUBCONTRACTOR TOTAL

GENERAL CONTRACTOR TOTAL

GENERAL CONTRACTOR COSTS

Project Mangement Time 
Project Foreman Time

3

SUBCONTRACTOR COSTS
Install 2 Hosebibs on back side of fire station

REQUEST FOR PROPOSAL COST DETAIL

20230313Mart Inc. Address
Mart Job No.

RFP NO.:
PROJECT:

Contractor Detail
DATE: 6/19/2023

36



Date: 5/4/2023  
Contractor: Mart  
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: install 2 hosebibbs at back of building 

 

MATERIAL & EQUIPMENT
Equipment Worksheet -$                        
Material Worksheet 181.62$                  
Restocking Charges -$                        
Shipping, storage, distribution -$                        
Sales Tax 0.00% -$                        

MATERIAL & EQUIPMENT SUB-TOTAL 181.62$                   

EQUIPMENT RENTAL
Equipment Rental Worksheet -$                        
Fuel for Equipment Included -$                        
Ladders, Tools, Etc -$                        
Sales Tax 0.00% -$                        

EQUIPMENT RENTAL SUBTOTAL -$                         

LABOR
Journeyman 6.00             hrs @ 50.00           300.00$                  
Journeyman OT @ 1.5 time hrs @ 75.00           -$                        
Journeyman OT @ dbl time hrs @ 100.00         -$                        
Foreman 1.00             hrs @ 58.00           58.00$                    
Foreman OT @ 1.5 time hrs @ 87.00           -$                        
Foreman OT @ dbl time hrs @ 116.00         -$                        
Apprentice plumber 6.00             hrs @ 30.00           180.00$                  
Apprentice plumber OT hrs @ 45.00           -$                        
Warehouseman (incl truck) hrs @ 35.00           -$                        
Productivity Multiplier of lbr -$                        
Small Tools of lbr -$                        
Consumables of lbr -$                        
Training of lbr -$                        
Estimator 1.00             hrs @ 50.00           50.00$                    
Senior Project Manager hrs @ 52.77           -$                        
Project Manager hrs @ 50.00           -$                        
Asst. Project Manager hrs @ 31.28           -$                        
Clerical hrs @ 30.00           -$                        
Safety hrs @ 30.00           -$                        
Drafting / Engineer hrs @ 40.64           -$                        

LABOR SUBTOTAL 588.00$                   

DIRECT COSTS 769.62$                   

SUMMARY
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Date: 5/4/2023  
Contractor: Mart  
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: install 2 hosebibbs at back of building 

 

SUMMARY

Warranty 2% 15.39$                     

SUBTOTAL - MTL/EQUIP, RENTAL, & LABOR 785.01$                   

OVH 2% PROFIT 10% 94.20$                     

TOTAL - MTL/EQUIP, RENTAL, & LABOR 879.21$                   

SUBCONTRACTS
Sub-Contractor Work Sheet 750.00$                  
Warranty 2% 15.00$                    

SUBTOTAL - SUBCONTRACTS 765.00$                   
OVH 2% PROFIT 10% 91.80$                     

TOTAL - SUBCONTRACTS 856.80$                   

TOTAL COST 1,736.01$               

Bond 0% -$                         

TOTAL QUOTE 1,736.01$               
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TO: PCO NO.: 4
DATE: 07/03/2023

PROJECT: CITY OF LAVON FIRE & PUBLIC WORKS

PLANO, TX 75024 PROJECT NO.: 20230313
Page 1 of 2

ATTENTION:

CONTRACTOR:

A GENERAL CONTRACTOR TOTAL COST

B GENERAL CONTRACTOR
OVERHEAD AND PROFIT 

SUBTOTAL $250.24

C SUBCONTRACTOR TOTAL COSTS

D OVERHEAD AND PROFIT ON
SUBCONTRACTOR COST 
(GC only)
SUBTOTAL 5,378.88$   

E BOND 1.50%

F INSURANCE 1.50%

G PAYROLL TAXES

SUBTOTAL $   

TOTAL REQUEST FOR PROPOSAL COST $        5,629.12

TIME EXTENSION IN DAYS (FOR THIS CHANGE) 0

Mart Inc.
Contractor Date

Signature Chad Martin - Project Manager

Architect Date

Signature

Owner Rep Date

Signature

5,378.88$   

250.24$   

-$   

-$   

$ 

$ 

Run 1 1/4" water line from water meter to inside of building and 
install ball valve for living quarters next to bay

CITY OF LAVON FIRE & PUBLIC WORKS

MART, INC

DWAYNE MCNEIL

ATTN: DWAYNE MCNEIL
EIKON CONSULTING GROUP

6513 WINDCREST DR #150

PROPOSED CHANGE ORDER REQUEST SUMMARY
Mart Inc.

07/03/2023

Maurice Thames, AIA

7/3/2023
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To EIKON CONSULTING GROUP
ATTN: DWAYNE MCNEIL CITY OF LAVON FIRE & PUBLIC WORKS
6513 WINDCREST DR #150

ITEM DESCRIPTION UNIT QUANTITY MATERIAL 
UNIT COST

LABOR UNIT 
COST

MATERIAL 
COST

LABOR 
COST

TOTAL COST

 
1 2,561.72$    2,561.72$           -$              2,561.72$              
1 2,017.48$      -$                    2,017.48$     2,017.48$              
1 799.68$      799.68$              -$              799.68$                

-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      

5,378.88$              

-$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      
-$                    -$              -$                      

hr 2 -$            72.54$           -$                    145.08$        145.08$                
hr 2 52.58$           -$                    105.16$        105.16$                

250.24$                

5,629.12$        TOTAL COST

SUBCONTRACTOR TOTAL

GENERAL CONTRACTOR TOTAL

GENERAL CONTRACTOR COSTS

Project Mangement Time 
Project Foreman Time

Equipment Rental

4

SUBCONTRACTOR COSTS
Run 1 1/4" water line from water meter to inside of building and

REQUEST FOR PROPOSAL COST DETAIL

 install ball valve for living quarters next to bay

20230313Mart Inc. Address
Mart Job No.

RFP NO.:
PROJECT:

Contractor Detail
DATE: 6/19/2023
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Date: 5/4/2023  
Contractor: Mart
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: run 1-1/4 water line from meter to inside building and install ball valve for house next door 

MATERIAL & EQUIPMENT
Equipment Worksheet -$                        
Material Worksheet 1,792.40$              
Restocking Charges -$                        
Shipping, storage, distribution -$                        
Sales Tax 0.00% -$                        

MATERIAL & EQUIPMENT SUB-TOTAL 1,792.40$               

EQUIPMENT RENTAL
Equipment Rental Worksheet 600.00$                  
Fuel for Equipment Included -$                        
Ladders, Tools, Etc -$                        
Sales Tax 0.00% -$                        

EQUIPMENT RENTAL SUBTOTAL 600.00$                   

LABOR
Journeyman 10.00           hrs @ 50.00           500.00$                  
Journeyman OT @ 1.5 time hrs @ 75.00           -$                        
Journeyman OT @ dbl time hrs @ 100.00         -$                        
Foreman 2.00             hrs @ 58.00           116.00$                  
Foreman OT @ 1.5 time hrs @ 87.00           -$                        
Foreman OT @ dbl time hrs @ 116.00         -$                        
Apprentice plumber 30.00           hrs @ 30.00           900.00$                  
Apprentice plumber OT hrs @ 45.00           -$                        
Warehouseman (incl truck) hrs @ 35.00           -$                        
Productivity Multiplier of lbr -$                        
Small Tools of lbr -$                        
Consumables of lbr -$                        
Training of lbr -$                        
Estimator 1.00             hrs @ 50.00           50.00$                    
Senior Project Manager hrs @ 52.77           -$                        
Project Manager hrs @ 50.00           -$                        
Asst. Project Manager hrs @ 31.28           -$                        
Clerical hrs @ 30.00           -$                        
Safety hrs @ 30.00           -$                        
Drafting / Engineer hrs @ 40.64           -$                        

LABOR SUBTOTAL 1,566.00$               

DIRECT COSTS 3,958.40$               

SUMMARY
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Date: 5/4/2023  
Contractor: Mart
Job Name: Lavon Firestation
Location: 501 Lincoln
Description: run 1-1/4 water line from meter to inside building and install ball valve for house next door 

SUMMARY

Warranty 2% 79.17$                     

SUBTOTAL - MTL/EQUIP, RENTAL, & LABOR 4,037.57$               

OVH 2% PROFIT 10% 484.51$                   

TOTAL - MTL/EQUIP, RENTAL, & LABOR 4,522.08$               

SUBCONTRACTS
Sub-Contractor Work Sheet 750.00$                  
Warranty 2% 15.00$                    

SUBTOTAL - SUBCONTRACTS 765.00$                   
OVH 2% PROFIT 10% 91.80$                     

TOTAL - SUBCONTRACTS 856.80$                   

TOTAL COST 5,378.88$               

Bond 0% -$                         

TOTAL QUOTE 5,378.88$               

Lasiter is not responsible for any:
1. landscape repairs
2. sprinkler repairs
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CITY OF LAVON 
Agenda Brief 

 
MEETING:  July 18, 2023 ITEM:    5 - G__     
 
 
Item:   

CONSENT AGENDA 

Approve Resolution No. 2023-07-05 approving and authorizing the execution of Change 
Order No. 1 to the contract with GRod Construction L.L.C. for the Forder Court 
Improvements (CIP-30) Construction Project to adjust the quantities and amend contract 
language; and providing an effective date. 

 
Background: 
 
On February 7, 2023, the City Council entered into a contract with GRod Construction L.L.C. for the 
Forder Court Improvements (CIP-30) Construction Project. The contract was approved for $538,187.00.  
 
The city attorney suggested minor contract language amendments for clarity and upon project completion, 
some materials quantities have been adjusted that result in a reduction of the total contract price to 
$533,087.00. 
 
The proposed Change Order is necessary and appropriate.  
 
Financial Implications: 
 
Funding is available in the funds designated for capital improvements.  
 
Staff Notes:  
 
Approval is recommended.  
 
Attachments:  1) Proposed Resolution and Change Orders 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-05 

Change Order No. 1 – GRod Construction – Forder Court 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS APPROVING CHANGE ORDER NO. 1 TO THE CONTRACT 
WITH GROD CONSTRUCTION L.L.C. FOR THE FORDER COURT 
IMPROVEMENTS (CIP-30) CONSTRUCTION PROJECT TO ADJUST 
THE QUANTITIES AND AMEND CONTRACT LANGUAGE; AND 
PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the City Council authorized an application for and entered a contract with the Texas 
Department of Agriculture for a Community Development Block Grant (TxCDBG) Contract# CDV21-0092; 
and  

WHEREAS, the City Council awarded and entered into a contract with GRod Construction L.L.C. for 
the construction of improvements to Forder Court related to CIP-30; and  

WHEREAS, the City Council has reviewed the proposed change order and determined that it is in the 
best interests of the citizens of the City of Lavon.  

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS, THAT: 

SECTION 1. The City hereby approves Change Order No. 1 to the contract with GRod 
Construction L.L.C. attached hereto and incorporated herein as Exhibit “A”. 

SECTION 2. This resolution shall take effect from and after the date of its passage. 

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 18th  
day of July 2023.  

_________________________________ 
Vicki Sanson  
Mayor 

ATTEST: 

____________________________ 
Rae Norton 
City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-05 
 

 

EXHIBIT A 

CHANGE ORDER NO. 1 
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MEMORANDUM 

To: Kim Dobbs 

From: Casey McElroy 

 Kimley-Horn and Associates, Inc. 

Date: 7/12/2023 

Subject: Lavon CDBG Contract Changes 

 

Below is a summary of the changes made to the contract documents after the execution of CDV21-
0092.  These items were requested by the City Attorney.  
 

 #4 of the General Conditions (b) was removed from pdf page 39. 
 All instances of “City/County” were changed to “City” 
 #16 (a) “Local Government” was changed to “City” from pdf page 45 
 #26 (a) “site of the project” was changed to “project area” from pdf page 48 
 #31 “City Administrator” was changed to “City Manager” from pdf page 49 
 #34 “This section may also provide for the qualifications of the mediator(s), the locale of 

meetings, time limits, or any other item of concern to the parties.” was removed from pdf 
page 50 

 # 35 “(a copy of which is attached as Attachment __ and herein incorporated by reference)” 
was removed from pdf page 50  

 #36 (a) “Firm” was changed to “Contractor” from pdf page 50 
 #38 “[For Contracts that exceed $100,000]” was removed from pdf page 51 
 #38 “undersigned” was changed to “contractor” from pdf page 51 
 # 39 “[For Contracts > $100K]” was removed from pdf page 51 
 #40 “[For Contracts >$150K]” was removed from pdf page 51  
 #41 “[applicable to contracts and subcontracts over $10,000]” was removed from pdf page 51 
 PDF page 64, Exhibit “F” Section 3 Policy was removed entirely 
 PDF page 66, A1022 TxCDBG Section 3 Status Summary was removed entirely  
 Bond pages were replaced with updated bonds—payment bond page. 31, performance bond 

page. 32, maintenance bond page. 33, and certificate of liability insurance page. 37.  
 Article 2 of the construction contract has been updated to the following “The Contract Price. 

The City will pay the Contractor for the performance of the Contract, in current funds, subject 
to additions and deductions as provided in Section 109 hereof, the sum of Five Hundred 
Thirty-Eight Thousand One Hundred Eighty-Seven Dollars $538,187.00.” 

 Addendum 2 Additional Provisions is added to the contract and attached here after the 
general conditions.  
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Addendum 2 
Additional Provisions 

 
1.  Verification Regarding Energy Company Boycotts.  To the extent this Contract constitutes a contract 
for goods or services for which a written verification is required under Section 2274.002, Texas 
Government Code, (as added by Senate Bill 13, 87th Texas Legislature, Regular Session) as amended, 
Contractor hereby verifies that it and its parent company, wholly- or majority- owned subsidiaries, and 
other affiliates, if any, do not boycott energy companies and, will not boycott energy companies during the 
term of this Contract. The foregoing verification is made solely to comply with Section 2274.002, Texas 
Government Code, as amended, to the extent Section 2274.002, Texas Government Code does not 
contravene applicable Texas or federal law. As used in the foregoing verification, “boycott energy 
companies” shall have the meaning assigned to the term “boycott energy company” in Section 809.001, 
Texas Government Code.  Contractor understands “affiliate” to mean an entity that controls, is controlled 
by, or is under common control with Contractor and exists to make a profit. 
  
2.  Verification Regarding Discrimination Against Firearm Entity or Trade Association.  To the extent 
this Contract constitutes a contract for the purchase of goods or services having a value of at least $100,000 
that is paid wholly or partly from public funds for which a written verification is required under Section 
2274.002, Texas Government Code, (as added by Senate Bill 19, 87th Texas Legislature, Regular Session), 
as amended, Contractor hereby verifies that it and its parent company, wholly- or majority- owned 
subsidiaries, and other affiliates, if any, 
  

1. do not have a practice, policy, guidance or directive that discriminates against a firearm entity or 
firearm trade association; and 

2. will not discriminate during the term of this Contract against a firearm entity or firearm trade 
association. 

  
The foregoing verification is made solely to comply with Section 2274.002, Texas Government Code, as 
amended, to the extent Section 2274.002, Texas Government Code does not contravene applicable Texas 
or federal law. As used in the foregoing verification, “discriminate against a firearm entity or firearm trade 
association” shall have the meaning assigned to such term in Section 2274.001(3), Texas Government Code 
(as added by SB 19).  Contractor understands “affiliate” to mean an entity that controls, is controlled by, or 
is under common control with Contractor and exists to make a profit. 
 
3.  Certifications Regarding Terrorist Organizations. To the extent this Contract constitutes a contract 
for goods or services for which a written verification is required under Sections 2252.151-.154 Texas 
Government Code,  Contractor hereby certifies that it and its parent company, wholly- or majority- owned 
subsidiaries, and other affiliates, if any, is not a company identified on the Texas Comptroller’s list of 
companies known to have contracts with, or provide supplies or services to, a foreign organization 
designated as a Foreign Terrorist Organization by the U.S. Secretary of State under federal law.  Contractor 
understands “affiliate” to mean an entity that controls, is controlled by, or is under common control with 
Contractor and exists to make a profit. 
 
4. Governmental Powers; Waivers of Immunity.  By its execution of this Contract, the City does not 
waive or surrender any of its respective governmental powers, immunities, or rights except as provided in 
this section.  The Parties acknowledge that the City waives its sovereign immunity as to suit solely for the 
purpose of adjudicating a claim under this Contract. This is an agreement for the provision of goods or 
services to the City under Section 271.151 et seq. of the Texas Local Government Code.  
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5. Applicable Law; Venue. This Contract is entered into pursuant to, and is to be construed and enforced 
in accordance with, the laws of the State of Texas, and all obligations of the Parties are performable in, and 
exclusive venue for any action to enforce or construe this Contract shall be in Collin County. 
 
6. Form 1295 Certificate. Contractor represents that it has complied with Texas Government Code, Section 
2252.908 and in connection therewith, Contractor has completed a Texas Ethics Commission Form 1295 
Certificate generated by the Texas Ethics Commission’s electronic filing system in accordance with the 
rules promulgated by the Texas Ethics Commission. Contractor further agrees to print the completed 
certificate and execute the completed certificate in such form as is required by Texas Government Code, 
Section 2252.908 and the rules of the Texas Ethics Commission and provide to the City at the time of 
delivery of an executed counterpart of this Contract, a duly executed completed Form 1295 Certificate. The 
Parties agree that, except for the information identifying the City and the contract identification number, 
the City is not responsible for the information contained in the Form 1295 completed by Contractor. The 
information contained in the From 1295 completed by Contractor has been provided solely by Contractor 
and the City has not verified such information.  
 
7. Status of Contractor. Contractor will perform as an independent contractor all services under this 
Contract to the prevailing professional standards consistent with the level of care and skill ordinarily 
exercised by members of the contractor/construction manager profession, both public and private, currently 
practicing in the North Texas area under similar conditions including, but not limited to, the exercise of 
reasonable, informed judgments and prompt, timely action. If Contractor is representing that it has special 
expertise in one or more areas to be utilized in this Contract, then Contractor agrees to perform those special 
expertise services to the appropriate local, regional and national professional standards.  
 
8. INDEMNITY.  
 
8.1 Notwithstanding any other provision in the Contract to the contrary: 
 
A. CONTRACTOR SHALL DEFEND, INDEMNIFY AND HOLD HARMLESS CITY, ITS 
CITY COUNCIL, OFFICERS, EMPLOYEES AND AGENTS FROM AND AGAINST ALL 
CITATIONS, CLAIMS, COSTS, DAMAGES, DEMANDS, EXPENSES, FINES, JUDGMENTS, 
LOSSES, PENALTIES OR SUITS, WHICH IN ANY WAY ARISE OUT OF, RELATE TO, OR 
RESULT FROM THE PERFORMANCE OF THE WORK OR WHICH ARE CAUSED BY THE 
INTENTIONAL ACTS OR NEGLIGENT ACTS OR OMISSIONS OF CONTRACTOR OR ITS 
SUBCONTRACTORS, AND ANY OTHER THIRD PARTIES FOR WHOM OR WHICH 
CONTRACTOR IS LEGALLY RESPONSIBLE (THE “INDEMNIFIED ITEMS”). BY WAY OF 
EXAMPLE, THE INDEMNIFIED ITEMS MAY INCLUDE PERSONAL INJURY AND DEATH 
CLAIMS AND PROPERTY DAMAGE CLAIMS, INCLUDING THOSE FOR LOSS OF USE OF 
PROPERTY. INDEMNIFIED ITEMS SHALL INCLUDE ATTORNEY’S FEES AND COSTS OF 
COURT, COURT COSTS, AND SETTLEMENT COSTS. INDEMNIFIED ITEMS SHALL ALSO 
INCLUDE ANY EXPENSES, INCLUDING ATTORNEY’S FEES AND EXPENSES, INCURRED 
BY AN INDEMNIFIED INDIVIDUAL OR ENTITY IN ATTEMPTING TO ENFORCE THIS 
INDEMNITY. 
 
B. IN ITS SOLE DISCRETION, THE CITY SHALL HAVE THE RIGHT TO APPROVE 
COUNSEL TO BE RETAINED BY CONTRACTOR IN FULFILLING ITS OBLIGATION TO 
DEFEND AND INDEMNIFY THE CITY. CONTRACTOR SHALL RETAIN APPROVED 
COUNSEL FOR THE CITY WITHIN SEVEN (7) BUSINESS DAYS AFTER RECEIVING 
WRITTEN NOTICE FROM THE CITY THAT IT IS INVOKING ITS RIGHT TO 
INDEMNIFICATION UNDER THIS AGREEMENT. IF CONTRACTOR DOES NOT RETAIN 
COUNSEL FOR THE CITY WITHIN THE REQUIRED TIME, THEN THE CITY SHALL HAVE 
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THE RIGHT TO RETAIN COUNSEL AND CONTRACTOR SHALL PAY THESE ATTORNEY’S 
FEES AND EXPENSES. THE CITY RETAINS THE RIGHT TO PROVIDE AND PAY FOR ANY 
AND ALL COSTS OF DEFENDING INDEMNIFIED ITEMS, BUT IT SHALL NOT BE 
REQUIRED TO DO SO. 
 
C. THE OBLIGATIONS SET FORTH IN THIS SECTION 8. SHALL SURVIVE THE 
EXPIRATION OR TERMINATION OF THIS AGREEMENT. 
 
D. CONTRACTOR SHALL CAUSE ALL CONTRACTS FOR SUBCONTRACTED 
SERVICES TO INCLUDE A LIKE INDEMNITY THAT SHALL COVER BOTH OWNER AND 
CONTRACTOR. NOTHING HEREIN SHALL LIMIT THE INSURANCE REQUIREMENTS OR 
APPLICABILITY OF SAME SET FORTH IN THIS AGREEMENT AND THE CONTRACT 
DOCUMENTS. 
 
E. THE ABOVE INDEMNITY APPLIES TO ALL DIFFERENT THEORIES OF 
RECOVERY, INCLUDING BREACH OF CONTRACT OR WARRANTY, TORT INCLUDING 
NEGLIGENCE, STATUTORY LIABILITY OR ANY OTHER CAUSE OF ACTION. 
 
 
9. Severability. If any of the provisions contained in this Contract are held for any reason to be invalid, 
illegal, or unenforceable in any respect, such invalidity, illegality or unenforceable provisions shall not 
affect any other provision, and this Agreement shall be construed as if such invalid, illegal or unenforceable 
provision had never been contained herein; and it is the intention of the parties that in lieu of each provision 
that is found to be illegal, invalid, or unenforceable, the parties seek to reasonably negotiate a new provision 
to this Agreement which is legal, valid, and enforceable and is as similar in terms as possible to the provision 
found to be illegal, invalid, or unenforceable. 
 
10. Insurance.  
 
A. Notwithstanding any other provision in the Contract to the contrary, Contractor shall provide and 

maintain, until the services covered in the Contract are completed and accepted by the City, the 
minimum insurance coverages as follows: 

 
a. Commercial General Liability insurance at minimum combined single limits of $1,000,000 

per-occurrence and $2,000,000 general aggregate for bodily injury and property damage, which 
coverage shall include products/completed operations ($1,000,000 products/completed 
operations aggregate), and XCU (Explosion, Collapse, Underground) hazards.  Coverage must 
be written on an occurrence form.  Contractual Liability must be maintained covering 
CONTRACTOR’ obligations contained in the Contract.   

 
b. Workers Compensation insurance at statutory limits, including Employers Liability coverage 

a minimum limits of $1,000,000 each-occurrence each accident/$1,000,000 by disease each-
occurrence/$1,000,000 by disease aggregate. 

 
c. Commercial Automobile Liability insurance at minimum combined single limits of 1,000,000 

per-occurrence for bodily injury and property damage, including owned, non-owned, and hired 
car coverage. 

 
d. Errors & Omissions coverage may not be required for all services.  If the City deems such 

coverage necessary, the following conditions will apply: 
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1. Professional Liability with minimum limits of $1,000,000 or higher, depending on the 
type, size, and scope of services. 

 
2. This coverage must be maintained for at least two (2) years after the Term.  If coverage 

is written on a claims-made basis, a policy retroactive date equivalent to the inception 
date of the Contract (or earlier) must be maintained during the full term of the Contract. 

 
e. Cyber Risk Insurance (including professional oversight liability), covering acts, errors, and 

omissions arising out of operations or services with minimum limits of $1,000,000 per 
occurrence, $2,000,000 annual aggregate. 

 
B. PLEASE NOTE:  The required limits may be satisfied by any combination of primary, excess, or 

umbrella liability insurances, provided the primary policy complies with the above requirements and 
the excess umbrella is following form.  Contractor may maintain reasonable and customary deductibles, 
subject to approval by the City. 

 
C. Any Subcontractor(s) hired by Contractor shall maintain insurance coverage equal to that required of 

Contractor.  It is the responsibility of Contractor to assure compliance with this provision.  The City 
accepts no responsibility arising from the conduct, or lack of conduct, of the subcontractor.  

 
D. A Comprehensive General Liability insurance form may be used in lieu of a Commercial General 

Liability insurance form.  In this event, coverage must be written on an occurrence basis, at limits of 
$1,000,000 each-occurrence, combined single limit, and coverage must include a broad form 
Comprehensive General Liability Endorsement, products/completed operations, XCU hazards (for 
engineering and architects), and contractual liability. 

 
E. With reference to the foregoing insurance requirement, Contractor shall specifically endorse applicable 

insurance policies as follows: 
 

a. The City shall be named as an additional insured with respect to General Liability and 
Automobile Liability. 

 
b. All liability policies shall contain no cross-liability exclusions or insured versus insured 

restrictions. 
 

c. A waiver of subrogation in favor of the City shall be contained in the Workers Compensation, 
and all liability policies. 

 
d. All insurance policies shall be endorsed to require the insurer to immediately notify the City of 

any material change in the insurance coverage. 
 

e. All insurance policies shall be endorsed to the effect that the City will receive at least thirty- 
(30) days’ notice prior to cancellation or non-renewal of the insurance. 

 
f. All insurance policies, which name the City as an additional insured, must be endorsed to read 

as primary coverage regardless of the application of other insurance. 
 

g. Required limits may be satisfied by any combination of primary and umbrella liability 
insurances. 
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h. Contractor may maintain reasonable and customary deductibles, subject to approval by the 
City. 

 
i. Insurance must be purchased from insurers that are financially acceptable to the City. 

 
F. All insurance must be written on forms filed with and approved by the Texas Department of Insurance.  

Certificates of Insurance shall be prepared and executed by the insurance company or its authorized 
agent and shall contain provisions representing and warranting the following: 

 
a. Sets forth all endorsements and insurance coverages according to requirements and instructions 

contained herein. 
 
b. Shall specifically set forth the notice-of-cancellation or termination provisions to the City. 

 
G. Upon request, Contractor shall furnish the City with certified copies of all insurance policies. 
 
H. All contractors and subcontractors must be meeting minimum OSHA safety requirements as applicable 

to their operations. 
 
 
 
 
 

54



CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:   _ 5 - H___     

Item: 

CONSENT AGENDA 

Approve Resolution No. 2022-07-06 approving and authorizing the execution of an Assessment 
Collection Services Agreements with Collin County for the Trails of Lavon Public 
Improvement District Improvement; and providing for an effective date. 

Background: 

When the City Council authorized the creation of the Trails of Lavon Public Improvement District (PID), 
Collin County was selected as the Assessor-Collector for the PID special assessments because the county 
offices are reasonably local and Collin County agreed to include the assessments on the annual property 
tax bills that the County sends out annually. Collin County already provides assessment and collection 
services for ad valorem taxes for the City. It is logical for Collin County to continue providing the 
services with the levy of assessments in each of the City’s PIDs 

Financial Implications: 

The assessment and collection services are funded by the respective PIDs that are served. There is not a 
direct financial implication for the City. The convenience of paying the assessments with the property tax 
bills provides a higher level for service for the residents. The transition provides an easier path should a 
resident wish to escrow their PID assessments with their property taxes through their mortgage company.   

Staff Notes: 

The City Attorney has reviewed the proposed agreement previously. Approval is recommended. 

Attachments: Proposed Resolution and Agreement 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-06 

Interlocal Agreement for Assessment Collection Services Collin County 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS APPROVING AND AUTHORIZING THE MAYOR TO EXECUTE 
ASSESSMENT COLLECTION SERVICES AGREEMENTS WITH COLLIN 
COUNTY FOR THE TRAILS OF LAVON PUBLIC IMPROVEMENT 
DISTRICT; AND PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code (the 
“Act”), provides the authority to political subdivisions for contracts by and between each other to facilitate 
the governmental functions and services of said political subdivisions under the terms of the Act, and  

WHEREAS, the City of Lavon and Collin County have the authority to enter into these Agreements 
under the Act; and 

WHEREAS, upon full review and consideration of the Assessment Collection Services Agreements 
for the Trails of Lavon Public Improvement District and all matters related thereto, the City Council is of the 
opinion and finds all the terms and conditions thereof should be approved, and that execution of the 
Assessment Collection Services Agreements is authorized.   

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. That the City Council does hereby approve and authorize the execution of the 
Assessment Collection Services Agreements for the Trails of Lavon Public Improvement District, which is 
attached hereto, incorporated herein, and labeled as “Exhibit A”.  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 18th day 
of July 2023.  

_________________________________ 
Vicki Sanson, Mayor 

ATTEST: 

_____________________________ 
Rae Norton, City Secretary 
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ASSESSMENT COLLECTION SERVICES AGREEMENT 

THIS AGREEMENT is made and entered into this 1st day of August, 2023 by and 

between County of Collin (hereinafter called "County"), a political subdivision of the State 

of Texas, and Trails of Lavon Public Improvement Distr ict; (here-after called 

"Assessment Entity"), a duly organized and existing PID, under the laws of the State of 

Texas, each acting herein by and through its duly authorized officials. 

RECITALS 
1. The parties to this Agreement wish to consolidate the collection of the PID

assessment into one agency, the Collin County Tax Assessor Collector.

2. The parties enter in this Agreement in order to eliminate the duplication of

the system for collection of the PID assessment and to promote efficiency.

3. Therefore, under the authority of sections 6.23 and 6.24, Texas Property

Tax Code and the Interlocal Cooperation Act, Texas Government Code

Chapter 791 the parties agree as follows:

SECTION 1 DEFINITIONS 
1.01  Assessment Collection Services.  The term "Assessment Collection 

Services" shall include preparation and mailing of the PID 

Assessments, assessed by the Assessment Entity, correction of found 

clerical errors in assessments, collection of assessment liabilities, 

maintenance of a list of delinquent assessments, and issuance of 

refunds.  Assessment Collection Services do not include appraisal of 

property. 

1.02  Current Assessments. The term "Current Assessments" shall mean 

those assessments legally due and payable to the Assessment 

Entity without penalty and interest. 

1.03     Delinquent Assessments.  The term “Delinquent Assessments" shall mean 

the property assessments that have not been paid to the Assessment 

Entity on or before January 31st of any given year and on which 

penalty and interest are now due. 

SECTION 2  TERM 
2.01  Term.  The term of this Agreement shall commence on August 01, 2023 and 

shall continue in full force and effect until September 30, 2024.  Thereafter, 

this Agreement shall automatically renew annually for an additional one (1) 
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year term without the necessity of any action by the parties. 

 

2.02  Termination.  Either party may terminate this Agreement by giving ninety (90) 

Days written notice to the other party. 

 

SECTION 3  SERVICES 
3.01 Services to be Performed.  The County agrees to provide assessment 

collection services to the Assessment Entity.  The Assessment Entity 

agrees that all collections, assessments, penalties, interest, and attorney 

fees are to be in accordance with the Texas State Property Tax Code, as 

amended.  The county’s delinquent tax attorney will represent the interests 

of the Assessment Entity. 

 

3.02  Tax Bills.  By August 31st of each year the Assessment Entity shall 

provide the County with the Assessment Roll and a copy of the 

Resolution/Ordinance adopting the annual fixed rate assessment for that 

year.  Failure to supply the Assessment Roll for any given year by said 

date, will result in a late processing fee of Five Thousand Dollars 

($5,000.00) plus an additional per statement fee, equal to the costs of 

printing and mailing all statements. The County agrees to prepare 

consolidated tax and assessment bills for each taxpayer.  The tax bill 

shall include taxes and assessments owed to all taxing units to which 

the taxpayer owes taxes and assessments, except those units which 

have not been contracted with the County for tax collection services.  

The County will mail such tax and assessment bills to the property 

located within the Assessment Entity by October 1st of each year, or as 

soon thereafter as practicable. 

 The Assessment Roll should be in the format as required by the Tax 

Assessor Collector.  It shall be delivered to the Tax Assessor Collector 

and the Property Tax Collection Supervisor via e-mail.  The annual 

Assessment Roll is to be accompanied by the Governing Body’s 

Resolution/Ordinance for the assessment. 

 

SECTION 4 PAYMENTS 
4.01 Rate of Payment.  The Assessment Entity shall pay the County for 

Assessment Collection Services at a rate of Five Hundred Dollars 

($500.00) per year, and Three Dollars ($3.00) per non-exempt 
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parcel per year for parcels on the Assessment Entity's tax roll during 

the term of this Agreement plus any late processing fees and other 

required services, as indicated in Section 3.02 and section 7,  If there 

is a fee from the property tax software provider for setting up the entity 

and loading the file in the first year of the contract, the fee would be 

paid by the Assessment Entity. 

 

4.02  Method of Payment.  The County shall withhold from the assessment 

collected under this Agreement the amount of money necessary to 

pay for assessment collection services at the rate indicated in Section 

4.01 from the December collections. The Assessment Entity shall not 

be entitled to receive any assessments collected for a tax year until 

the County has withheld the total amount of compensation under 

Section 4.01 for that year. 

 

4.03  Proration of Payment.  If this Agreement is terminated during the original 

term or any annual term prior to the time that the County has withheld 

sufficient funds pursuant to Section 4.02 to aggregate the amount of 

payment set forth in Section 4.01, the County's compensation for 

assessment collection services for the original term or a renewed term 

shall equal the amount set forth in Section 4.01, if the tax statement, 

including the assessment for the year, has been printed. 

 

SECTION 5  REMITTANCE OF COLLECTION 

The assessment collected by the County for the Assessment Entity shall 

be remitted to the Assessment Entity after the proper amount of payment, 

as set out in Section 4, and any taxpayer refunds have been withheld.  

Assessments collected shall be remitted to the Assessment Entity within 

seven (7) days from the date they are received by the County Tax Office. 

 

SECTION 6  ADMINISTRATIVE PROVISIONS 
6.01  Records.  The Assessment Entity, or its representatives designated in 

writing, upon reasonable notice is authorized to examine the records 

to be kept by the County in the performance of this Agreement at 

mutually convenient times and intervals. Such books and records will 

be kept in the offices of the Collin County Tax Assessor Collector. 
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6.02 Assessment Entity Records.  The Assessment Entity agrees to transfer 

to the possession and control of the County, without charge, copies of 

all records necessary for the performance of the duties and 

responsibilities of the County pursuant to this Agreement.  These 

records shall include all assessment records, including assessment 

rolls or records available to the Assessment Entity, as required by the 

County Tax Assessor Collector. 

 

6.03  Surety Bond.  If the Assessment Entity requires the County to obtain a 

surety bond for the Tax Assessor Collector, the Assessment Entity agrees 

to pay the premium for such bond. 

 

6.04       Audits. The County, upon reasonable notice, agrees to allow an audit 

of the assessment records at a mutually convenient time.  A copy of the 

audit results shall be furnished to the County.  The Assessment Entity 

will pay the cost of the audit.   

 

6.05 Deposits of Assessments. The County agrees to deposit assessments 

collected under this Agreement into such depository as is designated by 

the Assessment Entity in writing. 

  

6.06  Assessment Entity Contacts:  The name, phone number, and e-mail address 

of a person who can answer taxpayer’s questions about the Assessing Entity 

and assessments will be provided to the Collin County Tax Assessor-

Collector within ten (10) business days from the execution of this Agreement.  

The name, phone number and e-mail address of a person who can answer 

the Tax Assessor Collector, or their staff, questions relating to the fund 

transfers, and other operational topics will be provided to the Collin County 

Tax Assessor-Collector within ten (10) business days from the execution of 

this Agreement. 

 

SECTION 7  CORRECTED BILLING SERVICES 

In the event that the Assessment Entity's fixed rate assessment changes 

after the County begins collections for the Assessment Entity in any 

given year, the County will continue to act for the Assessment Entity in 

providing refunds to taxpayers or sending corrected billings.  A change 

in the Assessment Entity’s f ixed rate assessment will result in 
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a late processing fee, that may be in addition to any applicable 

late processing fee pursuant to Section 3.02, of Five Thousand 

Dollars ($5,000.00), plus an additional per statement fee, equal 

to the costs of printing and mailing all statements.  The 

Assessment Entity will provide to the County, a corrected 

Ordinance approving any changes to the f ixed rate assessment 

or assessment roll. 

 

SECTION 8  REFUNDS 
Refunds to property owners authorized by the Assessment Entity will be 

made on the same check for all taxing units contracting for tax and 

assessment collection services. Circumstances on which refunds may 

be based include, but are not limited to; clerical errors, and 

overpayments. The amounts refunded by the County for the 

Assessment Entity shall be paid by the County from assessment 

collections on hand for the Assessment Entity after the County's 

compensation is withheld pursuant to Section 4 of this Agreement. If 

assessment collections for the Assessment Entity in the County's 

possession are insufficient to pay for a refund, the County shall notify the 

Assessment Entity of the deficiency, and the deficiency amount shall be 

paid by the Assessment Entity to the County within fourteen (14) days of 

notification of the amount due.  The County shall not be obligated to pay 

a refund unless it has sufficient Assessment Entity assessment collections 

in its possession to pay the refund or the Assessment Entity has paid to 

the County sufficient funds to cover the deficiency.  The Assessment 

Entity agrees that any payment(s) that it is required to make under this 

section shall be made out of the Assessment Entity's current revenues.  

 

SECTION 9 MISCELLANEOUS PROVISIONS 
9.01  Liability.  To the extent allowed by law, any civil liability relating to the 

furnishing of services under this Agreement shall be the responsibility of 

the Assessment Entity. The parties agree that the County shall be acting 

only as the agent for the Assessment Entity in performing the services 

contemplated by this Agreement. 

 

THE ASSESSMENT ENTITY SHALL HOLD THE COUNTY FREE AND HARMLESS 

FROM ANY OBLIGATION, COSTS, CLAIMS, JUDGMENTS, ATTORNEYS' FEES, AND 
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OTHER SUCH LIABILITIES ARISING FROM OR GROWING OUT OF THE SERVICES 

RENDERED TO THE ASSESSMENT ENTITY PURSUANT TO THE TERMS OF THIS 

AGREEMENT OR IN ANY WAY CONNECTED WITH THE RENDERING OF SAID 

SERVICES, EXCEPT WHEN THE SAME SHALL ARISE BECAUSE OF THE WILLFUL 

MISCONDUCT OR GROSS NEGLIGENCE OF THE COUNTY. 

 

9.02  Controlling Law.  This Agreement shall be deemed to be made under, 

governed by, and construed in accordance with, the laws of the State 

of Texas.  Exclusive venue for any action taken relative to this 

Agreement shall be in Collin County. 

 

9.03  Sovereign Immunity.   It is expressly understood and agreed that, in the 

execution of this Agreement, neither the County nor Assessment Entity 

waives or shall be deemed hereby to waive any immunity or defense 

that would otherwise be available to it against claims arising in the 

exercise of governmental powers and functions. 

 

 9.04  Amendments.   This Agreement shall not be amended or modified other 

than in a written Agreement signed by the parties. 

 

9.05  Notices. 

(a) Except as otherwise provided in this Agreement all notices required  

or permitted herein shall be in writing and shall be deemed to be 

delivered when deposited in the United States mail, postage prepaid, 

registered or certified mail, return receipt requested, with proper 

postage prepaid or when delivered in person. 

 

(b) All communications provided for in this Agreement shall be 

addressed as follows: 

 

(ii) if to the County, to: 

County Administrator 

Bill Bilyeu 

Collin County  

2300 Bloomdale Road, Suite 4192 

McKinney, Texas 75071 
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With a correspondence copy to the Tax Assessor Collector, 2300 

Bloomdale Road, Suite, 2366, P.O. Box 8006, McKinney, Texas 75070-

8006. 

 

(ii) if to the Assessment Entity, to: 

City Manager 

Kim Dobbs 

City of Lavon 

P.O. Box 340 

120 School Road 

Lavon, Texas, 75166 

 

or to such person at such other address as may from time to time be 

specified in a notice given as provided in this Section 9.05. 

 

9.06  Parties Bound.  This Agreement may not be assigned and shall be binding 

upon the parties, their heirs, executors, legal representatives, and 

successors. 

 

9.07  Copies. This Agreement is executed in multiple copies, any one of which, 

or a true copy thereof, shall have the same evidentiary value. 

 

9.08 Integration. It is understood and agreed that the entire Agreement of 

 the parties is contained herein and that this Agreement supersedes all 

 oral Agreements and negotiations between the parties relating to the  

 subject matter hereof as well as any previous Agreements presently in  

effect between the parties relating to the subject matter hereof. 

 

9.09  Severability.  The provisions of this Agreement are severable. If any 

paragraph, section, subdivision, sentence, clause or phrase of the 

Agreement is for any reason held to be contrary to law or contrary to any 

rule or regulation having the force and effect of law, such decision shall 

not affect the remaining portions of the Agreement.  However, upon the 

occurrence of such event, either party may terminate this Agreement 

forthwith, upon the delivery of written notice of termination to the other 

party. 
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9.10  Captions.  The headings to the various sections of this Agreement 

have been inserted for convenient reference only and shall not modify, 

define, limit or expand the express provision of this Agreement. 

 

9.11  Obligations of Condition.  All obligations of each party under this 

Agreement are conditions to further performance of the other party's 

continued performance of its obligation under the Agreement. 

 

9.12  Exclusive Right to Enforce This Agreement.  The County and the 

Assessment Entity have the exclusive right to bring suit to enforce this 

Agreement, and no other party may bring suit, as a third-party 

beneficiary or otherwise, to enforce this Agreement. 

 

 

 

 

 

 
[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY – SIGNATURES ON FOLLOWING PAGE] 
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EXECUTED at McKinney, Texas on the day and year first written above. 

 

COLLIN COUNTY, TEXAS 
Judge Chris Hill 

 

 

By: 

Title:  County Judge of Collin County 

 

Date:  

 

 

 

Trails of Lavon Public Improvement District   
Kim Dobbs 

 

 

By:  

Title:  City Manager, City of Lavon 

 

Date: 

 

 

 

COLLIN COUNTY, TEXAS 
Kenneth L. Maun, Tax Assessor Collector 

 

 

By:  

Title: Tax Assessor Collector of Collin County 

 

Date:   
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:   __6 – A__ 

Item: 
Public hearing, discussion, and action regarding an ordinance of the City Council of the City of 
Lavon accepting and approving a Service and Assessment Plan and Assessment Roll for the 
Trails of Lavon Public Improvement District; making a finding of special benefit to the 
property in the District; levying special assessments against property within the District and 
establishing a lien on such property; providing for the method of assessment and the payment 
of the assessments in accordance with Chapter 372, Texas Local Government Code, as 
amended, providing penalties and interest on delinquent assessments, providing for 
severability; approving Reimbursement Agreements and an agreement with Bear Creek Special 
Utility District, and providing an effective date.. 

1) Presentation of ordinance.
2) PUBLIC HEARING to receive comments regarding the ordinance.
3) Discussion and action regarding the proposed Ordinance No. 2023-07-01.

Background: 

The Trails of Lavon Improvement District (PID) was created in 2021 to finance public improvements for 
the benefit of the property within the PID. At that time, a Service and Assessment Plan was prepared to 
identify the public improvements, the costs of such improvements, the indebtedness to be incurred for the 
improvements and the manner of assessing the property within the district for the cost of the 
improvements.  

State law provides that the Service and Assessment Plan be reviewed and updated annually. The proposed 
Service Plan represents the 2023 update to the Service and Assessment Plan and also updates the 
Assessment Roll for 2023. A representative from PID Administrator P3 Works will attend the City 
Council meeting to present and answer questions regarding the Annual Service and Assessment Plan 
Update. 

On June 6, 2023, the City Council approved Resolution No. 2023-06-02 determining the costs of 
improvements to be financed by the Trails of Lavon Public Improvement District; approving a 
preliminary amended Service Plan and Assessment Plan and setting a public hearing for July 18, 2023 to 
consider an ordinance levying assessments on property. 

Staff Notes: 

Approval is recommended. 

Attachments: Proposed Ordinance including SAP and Reimbursement Agreement 
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CITY OF LAVON, TEXAS 

ORDINANCE NO. 2023-07-01 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LAVON, 
TEXAS ACCEPTING AND APPROVING A SERVICE AND ASSESSMENT 
PLAN AND ASSESSMENT ROLL FOR THE TRAILS OF LAVON PUBLIC 
IMPROVEMENT DISTRICT; MAKING A FINDING OF SPECIAL 
BENEFIT TO THE PROPERTY IN THE DISTRICT; LEVYING SPECIAL 
ASSESSMENTS AGAINST PROPERTY WITHIN THE DISTRICT AND 
ESTABLISHING A LIEN ON SUCH PROPERTY; PROVIDING FOR THE 
METHOD OF ASSESSMENT AND THE PAYMENT OF THE 
ASSESSMENTS IN ACCORDANCE WITH CHAPTER 372, TEXAS 
LOCAL GOVERNMENT CODE, AS AMENDED, PROVIDING 
PENALTIES AND INTEREST ON DELINQUENT ASSESSMENTS, 
PROVIDING FOR SEVERABILITY; APPROVING REIMBURSEMENT 
AGREEMENTS AND AN AGREEMENT WITH BEAR CREEK SPECIAL 
UTILITY DISTRICT; AND PROVIDING AN EFFECTIVE DATE. 

WHEREAS, the City of Lavon, Texas (the "City") is authorized by Chapter 372, Texas 
Local Government Code, as amended (the "PID Act") to create a public improvement district and 
to levy special assessments against property within the district to pay the costs of public 
improvement projects that confer a special benefit on property within the district; 

WHEREAS, on or before September 21, 2021, there was submitted to and filed with the 
City Secretary of the City pursuant to the PID Act that certain "Petition for the Creation of a Public 
Improvement District by the City of Lavon, Texas, for the Trails of Lavon Development" (the 
"Petition") requesting the establishment of a public improvement district covering approximately 
190.774 acres described in the Petition, and to be known as "Trails of Lavon Public Improvement 
District" (the "District"); 

WHEREAS, the City Council of the City (the "City Council") received the Petition and 
determined that it satisfied the requirements of the PID Act; 

WHEREAS, after providing the notices required by the PID Act and by the Texas Open 
Meetings Act, Chapter 551, Texas Government Code, as amended (the "Open Meetings Act"), on 
October 19, 2021 the City Council opened, conducted and closed the public hearing, to determine 
the advisability of creating and establishing the District and undertaking the public improvement 
projects described in the Petition; 

WHEREAS, all owners of property located within the District and all other interested 
persons were given the opportunity at such public hearing to speak for or against the creation of 
the District and the proposed public improvements;  

WHEREAS, the City Council made findings based on the information contained in the 
Petition presented to the City Council and the comments received at the public hearing; 
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WHEREAS, the City Council adopted Resolution No. 2021-10-03 on October 19, 2021 
(the “Authorization Resolution”), authorizing the creation of the District and ordering public 
improvements to be made for the benefit of such District; and 

WHEREAS, the City filed the Authorization Resolution with the County Clerk of Collin 
County, which is the county in which all of the District is located, as required by law; and 

WHEREAS, no written protests regarding the creation of the District from any owners of 
record of property within the District were filed with the City Secretary of the City (the “City 
Secretary”) within twenty (20) days after October 19, 2021; and 

WHEREAS, on June 6, 2023, the City Council adopted a resolution determining total costs 
of certain authorized public improvements, approving a preliminary service and assessment plan, 
including the proposed assessment roll, authorizing and directing the City Secretary to file the 
proposed assessment roll for the District and make the assessment roll available for public 
inspection, and directing the publication and mailing of notice of a public hearing (the "Assessment 
Hearing") to consider an ordinance levying assessments on property within the District (the 
"Assessments"); and 

WHEREAS, the City Secretary filed the proposed Assessment Roll (defined below) and 
made the same available for public inspection; and 

WHEREAS, the City Secretary, pursuant to Section 372.016(c) of the PID Act, mailed the 
notice of the Assessment Hearing to the last known address of the owners of the property liable 
for the Assessments; and 

WHEREAS, the City Secretary, pursuant to Section 372.016(b) of the PID Act, published 
notice of the Assessment Hearing on July 5, 2023, in the Wylie News, a newspaper of general 
circulation in the City; and 

WHEREAS, at the July 18, 2023 City Council meeting, the City Council opened and 
conducted the Assessment Hearing, at which all persons who appeared, or requested to appear, in 
person or by their attorney, were given the opportunity to contend for or contest the Assessment 
Roll, and the proposed Assessments, and to offer testimony pertinent to any issue presented on the 
amount of the Assessments, the allocation of the Actual Costs of the authorized public 
improvements to be undertaken for the benefit of property within the District (the "Authorized 
Improvements"), the purposes of the Assessments, the special benefits of the Assessments, and the 
penalties and interest on annual installments and on delinquent annual installments of the 
Assessments; and 

WHEREAS  ̧ the owners of 100% of the property subject to the proposed assessment 
within the District (the "Landowners") had actual knowledge of the Assessment Hearing to be held 
on July 18, 2023, and support the creation of the District and the levy of assessments against the 
property in accordance with the Service and Assessment Plan to finance the Authorized 
Improvements for benefit of the property within the District; and 

WHEREAS, the City Council finds and determines that the Assessment Roll and the Trails 
of Lavon Public Improvement District Service and Assessment Plan dated July 18, 2023 (the 
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"Service and Assessment Plan"), attached as Exhibit A and incorporated as a part of this Ordinance 
for all purposes, should be approved and that the Assessments should be levied as provided in this 
Ordinance and the Service and Assessment Plan, including the Assessment Roll attached thereto 
as Exhibit F-1 (the "Assessment Roll"); and 

WHEREAS, the City Council further finds that there were no objections or evidence 
submitted to the City Secretary in opposition to the Service and Assessment Plan, the allocation 
of the Actual Costs of the Authorized Improvements as described in the Service and Assessment 
Plan, the Assessment Roll, and the levy of the Assessments; and 

WHEREAS, at the Assessment Hearing, the Landowners, or their representatives, who are 
the persons to be assessed pursuant to this Ordinance, have indicated their approval and acceptance 
of the levy of the Assessments against their property located within the District; and 

WHEREAS, the City Council closed the hearing, and, after considering all written and 
documentary evidence presented at the hearing, including all written comments and statements 
filed with the City, determined to proceed with the adoption of this Ordinance in conformity with 
the requirements of the PID Act; 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 
OF LAVON, TEXAS, THAT: 

Section 1. Terms. 

Terms not otherwise defined herein are defined in the Service and Assessment Plan. 

Section 2. Findings. 

The City Council hereby finds, determines, and ordains, as follows: 

(a) The recitals set forth in the WHEREAS clauses of this Ordinance are true and 
correct and are hereby incorporated by reference and made a part of this Ordinance for all purposes 
as if the same were restated in full in this Section and constitute findings of the City Council acting 
in its discretionary, legislative capacity; 

(b) All actions of the City in connection with the creation and establishment of the 
District and the approval of this Ordinance: (i) have been taken and performed in compliance with 
the PID Act and all other applicable laws, policies, and procedures; (ii) have been taken and 
performed in a regular, proper and valid manners; and (iii) are approved and ratified; 

(c) The apportionment of the Actual Costs of the Authorized Improvements, including 
specifically the Improvement Area #1 Projects, which costs include the Improvement Area #1 
Improvements, the pro rata portion of the Major Improvements allocable to Improvement Area #1 
(as reflected in the Service and Assessment Plan) and the Bond Issuance Costs and Annual 
Collection Costs pursuant to the Service and Assessment Plan is fair and reasonable, reflects an 
accurate presentation of the special benefit each assessed Parcel will receive from the construction 
of the Authorized Improvements identified in the Service and Assessment Plan, and is hereby 
approved; 
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(d) The Service and Assessment Plan (i) covers a period of at least five years, 
(ii) defines the annual indebtedness and projected costs for the Authorized Improvements, and 
(iii) includes a copy of the notice form or forms required by Section 5.014 of the Texas Property 
Code, as amended; 

(e) The Service and Assessment Plan apportions the Actual Cost(s) of the Authorized 
Improvements to be assessed against the property in the District and such apportionment is made 
on the basis of special benefits accruing to the property because of the Authorized Improvements; 

(f) All of the Improvement Area #1 Assessed Property being assessed in the amounts 
shown on the Assessment Roll will be benefited by the Improvement Area #1 Projects proposed 
to be constructed as described in the Service and Assessment Plan, and each assessed Parcel of 
Improvement Area #1 Assessed Property will receive special benefits equal to or greater than the 
total amount assessed for the Improvement Area #1 Projects; 

(g) The method of apportionment of the Actual Costs of the Authorized Improvements 
and Annual Collection Costs set forth in the Service and Assessment Plan results in imposing equal 
shares of the Actual Costs of the Authorized Improvements and Annual Collection Costs on 
property similarly benefited, and results in a reasonable classification and formula for the 
apportionment of the Actual Costs; 

(h) The Service and Assessment Plan has been prepared on behalf of, presented to, and 
reviewed by the City Council and should be approved as the service plan and assessment plan for 
the District for all purposes as described in Sections 372.013 and 372.014 of the PID Act; 

(i) The Assessment Roll should be approved as the Assessment Roll for the District; 

(j) The provisions of the Service and Assessment Plan relating to due and delinquency 
dates for the Assessments, interest on Annual Installments, interest and penalties on delinquent 
Assessments and delinquent Annual Installments, and procedures in connection with the 
imposition and collection of Assessments should be approved and will expedite collection of the 
Assessments in a timely manner in order to provide the services and improvements needed and 
required for the area within the District; and 

(k) A written notice of the date, hour, place and subject of this meeting of the City 
Council was posted at a place convenient to the public for the time required by law preceding this 
meeting, as required by the Open Meetings Act, Chapter 551, Texas Government Code, as 
amended, and this meeting has been open to the public as required by law at all times during which 
this Ordinance and the subject matter hereof has been discussed, considered, and formally acted 
upon. 

Section 3. Service and Assessment Plan. 

The Service and Assessment Plan is hereby accepted and approved pursuant to 
Sections 372.013 and 372.014 of the PID Act as the service plan and the assessment plan relating 
to the Authorized Improvements for the District. The Service and Assessment Plan shall be 
updated by the City Council no less frequently than annually as required by the PID Act and more 
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frequently as may be required by the Service and Assessment Plan including upon the issuance of 
PID Bonds. 

Section 4. Assessment Roll. 

The Assessment Roll is hereby accepted and approved pursuant to Section 372.016 of the 
PID Act as the Assessment Roll of the District for all purposes. 

Section 5. Levy and Payment of Assessments for Costs of the Authorized 
Improvements. 

(a) The City Council hereby levies the Assessments on each Parcel of property 
(excluding Non-Benefitted Property) located within the District, as shown and described in the 
Service and Assessment Plan and the Assessment Roll, in the respective amounts shown in the 
Service and Assessment Plan as a special assessment as set forth in the Assessment Roll.  The 
amount of the Annual Installments shall be reviewed and determined annually by the City Council 
following the City Council's annual review of the Service and Assessment Plan for the District.  
Pursuant to Section 372.015(d), the amount of assessment for each property owner may be adjusted 
following the annual review of the Service and Assessment Plan. 

(b) The levy of the Assessments shall be effective on the date of execution of this 
Ordinance levying Assessments and strictly in accordance with the terms of the Service and 
Assessment Plan and the PID Act. 

(c) The collection of the Assessments shall be as described in the Service and 
Assessment Plan and the PID Act. 

(d) Each Assessment may be prepaid in whole or in part at any time without penalty or 
may be paid in Annual Installments pursuant to the terms of the Service and Assessment Plan. 

(e) Each Assessment shall bear interest at the rate or rates specified in the Service and 
Assessment Plan. 

(f) Each Annual Installment shall be collected each year in the manner set forth in the 
Service and Assessment Plan. 

(g) The Annual Collection Costs for Assessed Property shall be calculated pursuant to 
the terms of the Service and Assessment Plan. 

Section 6. Method of Assessment. 

The method of apportioning the Actual Costs of the Authorized Improvements and Annual 
Collection Costs are set forth in the Service and Assessment Plan. 

Section 7. Penalties and Interest on Delinquent Assessments. 

Delinquent Assessments shall be subject to the penalties, interest, procedures, and 
foreclosure sales set forth in the Service and Assessment Plan and as allowed by law.  
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Section 8. Prepayments of Assessments. 

As provided in the Service and Assessment Plan, the owner of any Assessed Property may 
prepay the Assessments levied by this Ordinance. 

Section 9. Lien Priority. 

(a) The Assessments and Annual Installments levied and assessed against the property 
within the District as provided in this Ordinance and the Service and Assessment Plan, together 
with reasonable attorney's fees and costs of collection, if incurred, are, pursuant to the PID Act, a 
lien upon each tract of property within the District against which the same are levied and assessed, 
and a personal liability and charge against the owners of such lot, including the successors and 
assigns, whether such owners be named herein or not, and said liens shall be and constitute the 
first enforceable lien and claim against the lot on which such assessments are levied, and shall be 
a first and prior lien thereon, superior to all other liens and claims except liens or claims for state, 
county, school district , or municipality ad valorem taxes. 

(b) The City Council and the Landowners intend for the obligations, covenants and 
burdens on the Assessed Property, including without limitation such Landowners’ obligations 
related to payment of the Assessments and the Annual Installments thereof, to constitute covenants 
that shall run with the land. The Assessments and the Annual Installments thereof which are levied 
hereby shall be binding upon the assessed parties, as the owners of Assessed Property, and their 
respective transferees, legal representatives, heirs, devisees, successors and assigns, regardless of 
whether such owners are named, in the same manner and for the same period as such parties would 
be personally liable for the payment of ad valorem taxes under applicable law. The Assessments 
shall have lien priority as specified in the Service and Assessment Plan and the PID Act. 

Section 10. Applicability of Tax Code. 

To the extent not inconsistent with this Ordinance, and not inconsistent with the PID Act 
or the other laws governing public improvement districts, the provisions of the Texas Tax Code, 
as amended, governing enforcement of ad valorem tax liens (other than with respect to property 
subject to agriculture use valuation, including redemption rights following a tax sale) shall be 
applicable to the imposition and collection of Assessments by the City, and the Texas Tax Code 
shall otherwise be applicable to the extent provided by the PID Act. 

Section 11. Filing With County Clerk.  

(a) Not later than the seventh day after the date of the adoption of this Ordinance, the 
City Secretary is hereby authorized and directed to file a copy of this Ordinance, including the 
Service and Assessment Plan, with the County Clerk of Collin County, which is the county in 
which all of the District is located. The City Secretary is further directed to similarly file each 
Annual Service Plan Update or other amendment or update to the Service and Assessment Plan 
approved by the City Council not later than the seventh day after the date of such City Council 
approval.  The City Secretary may fulfill such filing requirements by recording such documents in 
the real property records of Collin County, Texas. 
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Section 12. Approval of Reimbursement Agreements. 

The Improvement Area #1 Reimbursement Agreement is hereby authorized and approved 
in substantially final form attached hereto as Exhibit B and the Mayor and the City Manager of 
the City are each hereby authorized and directed to execute and deliver such Reimbursement 
Agreement with such changes as may be required to carry out the purpose of this Ordinance and 
approved by the Mayor or the City Manager, as applicable, such approval to be evidenced by the 
execution thereof. 

The Remainder Area Reimbursement Agreement is hereby authorized and approved in 
substantially final form attached hereto as Exhibit C and the Mayor and the City Manager of the 
City are each hereby authorized and directed to execute and deliver such Reimbursement 
Agreement with such changes as may be required to carry out the purpose of this Ordinance and 
approved by the Mayor or the City Manager, as applicable, such approval to be evidenced by the 
execution thereof. 

Section 13. Approval of Agreement with Bear Creek Special Utility District. 

The Agreement with Bear Creek Special Utility District is hereby authorized and approved 
in substantially final form attached hereto as Exhibit D and the Mayor and the City Manager of 
the City are each hereby authorized and directed to execute and deliver such Agreement with such 
changes as may be required to carry out the purpose of this Ordinance and approved by the Mayor 
or the City Manager, as applicable, such approval to be evidenced by the execution thereof. 

Section 14. Additional Actions. 

The Mayor, the Mayor Pro Tem, the City Manager and the City Secretary are hereby 
authorized and directed to take any and all actions on behalf of the City necessary or desirable to 
carry out the intent and purposes of this Ordinance and to levy assessments in accordance with the 
terms of this Ordinance. The Mayor, the Mayor Pro Tem, the City Manager and the City Secretary 
are hereby authorized and directed to execute and deliver any and all certificates, agreements, 
notices, instruction letters, requisitions and other documents which may be necessary or advisable 
in connection with the carrying out of the purposes and intent of this Ordinance. 

Section 15. Severability. 

If any provision, section, subsection, sentence, clause, or phrase of this Ordinance, or the 
application of same to any person or set of circumstances is for any reason held to be 
unconstitutional, void, or invalid, the validity of the remaining portions of this Ordinance or the 
application to other persons or sets of circumstances shall not be affected thereby, it being the 
intent of the City Council that no portion hereof, or provision or regulation contained herein shall 
become inoperative or fail by reason of any unconstitutionality, voidness, or invalidity or any other 
portion hereof, and all provisions of this Ordinance are declared to be severable for that purpose. 
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Section 16. Effective Date. 

This Ordinance shall take effect, and the levy of the Assessments, and the provisions and 
terms of the Service and Assessment Plan shall be and become effective upon passage and 
execution hereof. 

PASSED AND APPROVED on this the 18th day of July, 2023. 
 

 
CITY OF LAVON, TEXAS 

 

  

Vicki Sanson, Mayor 

ATTEST: 
 
 
  

Rae Norton, City Secretary 
 

[SEAL]   
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Service and Assessment Plan 

 

 

76



 
 
 
AUSTIN, TX | NORTH RICHLAND HILLS, TX | HOUSTON, TX 

Trails of Lavon                      
Public Improvement District 
SERVICE AND ASSESSMENT PLAN 
JULY 18, 2023 

 

  

77



TABLE OF CONTENTS 

Table of Contents .......................................................................................................................................... 1 

Introduction .................................................................................................................................................. 2 

Section I: Definitions ..................................................................................................................................... 3 

Section II: The District ................................................................................................................................. 10 

Section III: Authorized Improvements ........................................................................................................ 10 

Section IV: Service Plan ............................................................................................................................... 13 

Section V: Assessment Plan ........................................................................................................................ 14 

Section VI: Terms of the Assessments ........................................................................................................ 17 

Section VII: Assessment Roll ....................................................................................................................... 23 

Section VIII: Additional Provisions .............................................................................................................. 24 

Exhibits ........................................................................................................................................................ 26 

Appendices .................................................................................................................................................. 27 

Exhibit A-1 – Map of the District ................................................................................................................. 28 

Exhibit A-2 – Map of Improvement Area #1 ............................................................................................... 29 

Exhibit A-3 – Map of Remainder Area ........................................................................................................ 30 

Exhibit A-4 – Lot Type Classification Map ................................................................................................... 31 

Exhibit B-1 – Project Costs .......................................................................................................................... 32 

Exhibit B-2 – Apportionment of Costs ........................................................................................................ 33 

Exhibit C – Service Plan ............................................................................................................................... 34 

Exhibit D – Sources and Uses of Funds ....................................................................................................... 35 

Exhibit E – Maximum Assessment and Tax Rate Equivalent ....................................................................... 36 

Exhibit F-1 –Improvement Area #1 Assessment Roll .................................................................................. 37 

Exhibit F-2 –Improvement Area #1 Annual Installments ............................................................................ 38 

Exhibit G-1 – Maps of Major Improvements............................................................................................... 39 

Exhibit G-2 – Maps of Improvement Area #1 Improvements ..................................................................... 43 

Exhibit H – Form of Notice of Assessment Termination ............................................................................. 47 

Exhibit I-1 – District Legal Description ........................................................................................................ 50 

Exhibit I-2 – Improvement Area #1 Legal Description ................................................................................ 53 

Exhibit I-3 – Remainder Area Legal Description .......................................................................................... 57 

Appendix A – Engineer’s Report ................................................................................................................. 61 

Buyer Disclosures ........................................................................................................................................ 82 

78



INTRODUCTION 

Capitalized terms used in this Service and Assessment Plan shall have the meanings given to them 
in Section I unless otherwise defined in this Service and Assessment Plan or unless the context in 
which a term is used clearly requires a different meaning.  Unless otherwise defined, a reference 
to a “Section,” an “Exhibit,” or an “Appendix” shall be a reference to a Section of this Service and 
Assessment Plan or an Exhibit or Appendix attached to and made a part of this Service and 
Assessment Plan for all purposes. 

On October 19, 2021, the City Council passed and approved Resolution No. 2021-10-03 
authorizing the establishment of the District in accordance with the PID Act, which authorization 
was effective upon approval in accordance with the PID Act.  The purpose of the District is to 
finance the Actual Costs of Authorized Improvements that confer a special benefit on 
approximately 190.774 acres located within the corporate limits of the City, as described by the 
legal description on Exhibit I-1 and depicted on Exhibit A-1.   

The PID Act requires a service plan to (i) cover a period of at least five years; (ii) define the annual 
indebtedness and projected cost of the Authorized Improvements; and (iii) include a copy of the 
notice form required by Section 5.014 of the Texas Property Code, as amended.  The Service Plan 
is contained in Section IV and the notice form is attached as Appendix B. 

The PID Act requires that the Service Plan include an Assessment Plan that assesses the Actual 
Costs of the Authorized Improvements against the Assessed Property within the District based 
on the special benefits conferred on such property by the Authorized Improvements.  The 
Assessment Plan is contained in Section V. 

The PID Act requires an Assessment Roll that states the Assessment against each Parcel 
determined by the method chosen by the City Council.  The Assessment against each Parcel of 
Assessed Property must be sufficient to pay the share of the Actual Costs of the Authorized 
Improvements apportioned to such Parcel and cannot exceed the special benefit conferred on 
the Parcel by such Authorized Improvements.  The Improvement Area #1 Assessment Roll is 
included as Exhibit F-1.   
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SECTION I: DEFINITIONS 

“Actual Costs” mean, with respect to Authorized Improvements, the actual costs paid or incurred 
by or on behalf of the Developer, either directly or through affiliates, including: (1) the costs for 
the design, planning, financing, administration/management, acquisition, installation, 
construction and/or implementation of such Authorized Improvements; (2) the fees paid for 
obtaining permits, licenses, or other governmental approvals for such Authorized Improvements; 
(3) the costs for external professional services, such as engineering, geotechnical, surveying, land 
planning, architectural landscapers, appraisals, legal, accounting, and similar professional 
services; (4) the costs for all labor, bonds, and materials, including equipment and fixtures, owing 
to contractors, builders, and materialmen engaged in connection with the acquisition, 
construction, or implementation of the Authorized Improvements; (5) all related permitting and 
public approval expenses, and architectural, engineering, consulting, and other governmental 
fees and charges, and (6) costs to implement, administer, and manage the above-described 
activities including, but not limited to, a construction management fee equal to four percent (4%) 
of construction costs if managed by or on behalf of the Developer. 

“Additional Interest” means the amount collected by the application of the Additional Interest 
Rate. 

“Additional Interest Rate” means the 0.50% additional interest rate that may be charged on 
Assessments securing PID Bonds pursuant to Section 372.018 of the PID Act. The Additional 
Interest Rate is not charged on Assessments securing the Improvement Area #1 Reimbursement 
Obligation. 

“Administrator” means the City or independent firm designated by the City who shall have the 
responsibilities provided in this Service and Assessment Plan, any Indenture, or any other 
agreement or document approved by the City related to the duties and responsibilities of the 
administration of the District.  The initial Administrator is P3Works, LLC.  

“Annual Collection Costs” mean the actual or budgeted costs and expenses related to the 
operation of the District, including, but not limited to, costs and expenses for: (1) the 
Administrator; (2) City staff; (3) legal counsel, engineers, accountants, financial advisors, and 
other consultants engaged by the City; (4) calculating, collecting, and maintaining records with 
respect to Assessments and Annual Installments; (5) preparing and maintaining records with 
respect to Assessment Rolls and Annual Service Plan Updates; (6) paying and redeeming PID 
Bonds; (7) investing or depositing Assessments and Annual Installments; (8) complying with this 
Service and Assessment Plan, the PID Act, and any Indenture, with respect to the PID Bonds, 
including the City’s continuing disclosure requirements; and (9) the paying agent/registrar and 
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Trustee in connection with PID Bonds, including their respective legal counsel.  Annual Collection 
Costs collected but not expended in any year shall be carried forward and applied to reduce 
Annual Collection Costs for subsequent years. 

“Annual Installment” means the annual installment payment of an Assessment as calculated by 
the Administrator and approved by the City Council, that includes: (1) principal; (2) interest; (3) 
Annual Collection Costs; and (4) Additional Interest related to the PID Bonds, if applicable. 

“Annual Service Plan Update” means an update to this Service and Assessment Plan prepared 
no less frequently than annually by the Administrator and approved by the City Council. 

“Apportioned Property” means any Parcel within the District against which the costs of the 
Authorized Improvements are apportioned based on special conferred benefit and against which 
an Assessment is anticipated to be levied, but not yet levied.  

“Apportionment of Costs” means an amount allocated by this Service and Assessment Plan to a 
Parcel within the District for future Authorized Improvement costs, other than Non-Benefitted 
Property, subject to a future levy of Assessments by the City and also subject to reallocation upon 
the subdivision of such Parcel or reduction according to the provisions herein and in the PID Act. 

“Assessed Property” means any Parcel within the District against which an Assessment is levied. 

“Assessment” means an assessment levied against Assessed Property, and imposed pursuant to 
an Assessment Ordinance and the provisions herein, as shown on an Assessment Roll, subject to 
reallocation upon the subdivision of such Assessed Property or reduction according to the 
provisions herein and in the PID Act. 

“Assessment Ordinance” means an ordinance adopted by the City Council in accordance with 
the PID Act that levies an Assessment on the Assessed Property, as shown on any Assessment 
Roll. 

“Assessment Plan” means the methodology employed to assess the Actual Costs of the 
Authorized Improvements against the Assessed Property based on the special benefits conferred 
on such property by the Authorized Improvements, more specifically set forth and described in 
Section V. 

“Assessment Roll” means any assessment roll for the Assessed Property, including the 
Improvement Area #1 Assessment Roll, as updated, modified or amended from time to time in 
accordance with the procedures set forth herein and in the PID Act, including updates prepared 
in connection with the issuance of PID Bonds or in any Annual Service Plan Updates. 
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“Authorized Improvements” means the improvements authorized by Section 372.003 of the PID 
Act, and described in Sections III.A and III.B, as further depicted on Exhibits G-1 and G-2. 

“Bond Issuance Costs” means the costs associated with issuing PID Bonds, including, but not 
limited to, attorney fees, financial advisory fees, consultant fees, appraisal fees, printing costs, 
publication costs, capitalized interest, reserve fund requirements, underwriter’s discount, fees 
charged by the Texas Attorney General, and any other cost or expense incurred by the City 
directly associated with the issuance of any series of PID Bonds. 

“City” means the City of Lavon, Texas. 

“City Council” means the governing body of the City. 

“County” means Collin County, Texas. 

“Delinquent Collection Costs” mean costs related to the foreclosure on Assessed Property and 
the costs of collection of delinquent Assessments, delinquent Annual Installments, or any other 
delinquent amounts due under this Service and Assessment Plan, including penalties and 
reasonable attorney’s fees actually paid, but excluding amounts representing interest and 
penalty interest.  

“Developer” means, collectively, Meritage Homes of Texas, LLC, GRBK Edgewood, LLC, and any 
successors or assigns thereof that intends to develop the property in the District for the ultimate 
purpose of transferring title to end users. 

“District” means the Trails of Lavon Public Improvement District containing approximately 
190.774 acres located within the corporate limits of the City, and more specifically described in 
Exhibit I-1 and depicted on Exhibit A-1.  

“District Formation Costs” means the costs associated with forming the District, including, but 
not limited to, attorney fees, and any other cost or expense incurred by the City directly 
associated with the establishment of the District.  

“Engineer’s Report” means the report provided by a licensed professional engineer that 
describes the Authorized Improvements, including their costs, location, and benefit, and is 
attached hereto as Appendix A. 

“Estimated Buildout Value” means the estimated value of an Assessed Property with fully 
constructed buildings, as provided by the Developer and confirmed by the City Council, by 
considering such factors as density, lot size, proximity to amenities, view premiums, location, 
market conditions, historical sales, builder contracts, discussions with homebuilders, reports 
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from third party consultants, or any other factors that, in the judgment of the City, may impact 
value. The Estimated Buildout Value for each Lot Type is shown on Exhibit E. 

“Improvement Area #1” means approximately 96.956 acres located within the District, more 
specifically described in Exhibit I-2 and depicted on Exhibit A-2. 

“Improvement Area #1 Annual Installment” means the Annual Installment of the Improvement 
Area #1 Assessment as calculated by the Administrator and approved by the City Council, that 
includes: (1) principal; (2) interest; and (3) Annual Collection Costs related to Improvement Area 
#1, as shown on Exhibit F-2. 

 “Improvement Area #1 Assessed Property” means any Parcel within Improvement Area #1 
against which an Improvement Area #1 Assessment is levied. 

“Improvement Area #1 Assessment” means an Assessment levied against Improvement Area #1 
Assessed Property, related to the Improvement Area #1 Projects, and imposed pursuant to an 
Assessment Ordinance and the provisions herein, as shown on the Improvement Area #1 
Assessment Roll, subject to reallocation or reduction pursuant to the provisions set forth in 
Section VI herein and in the PID Act. 

“Improvement Area #1 Assessment Roll” means the Assessment Roll for the Improvement Area 
#1 Assessed Property, as updated, modified, or amended from time to time in accordance with 
the procedures set forth herein and in the PID Act, including any updates prepared in connection 
with the issuance of PID Bonds or any Annual Service Plan Updates. The Improvement Area #1 
Assessment Roll is included in this Service and Assessment Plan as Exhibit F-1. 

“Improvement Area #1 Bonds” means those certain “City of Lavon, Texas, Special Assessment 
Revenue Bonds, Series 2023 (Trails of Lavon Public Improvement District Improvement Area #1 
Project)” that are secured by Improvement Area #1 Assessments and expected to be issued in 
calendar year 2023. 

“Improvement Area #1 Improvements” means the Authorized Improvements which only benefit 
the Improvement Area #1 Assessed Property, as further described in Section III.B and depicted 
on Exhibit G-2. 

“Improvement Area #1 Initial Parcel” means all of the Improvement Area #1 Assessed Property 
against which the entire Improvement Area #1 Assessment is levied, as shown on the 
Improvement Area #1 Assessment Roll. 

“Improvement Area #1 Projects” means collectively, (1) the pro rata portion of the Major 
Improvements allocable to Improvement Area #1; (2) the Improvement Area #1 Improvements; 
(3) the first year’s Annual Collection Costs related to the Improvement Area #1 Bonds; and (4) 
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Bond Issuance Costs incurred in connection with the issuance of PID Bonds to refinance all or a 
portion of the Improvement Area #1 Assessment, if and when issued. 

“Improvement Area #1 Reimbursement Agreement” means that certain Reimbursement 
Agreement, effective July 18, 2023 entered into by and between the City and Meritage Homes of 
Texas, LLC, in which the Developer, either directly or through affiliates, agrees to construct the 
Improvement Area #1 Projects, and to fund certain Actual Costs of the Improvement Area #1 
Projects, and the City agrees to reimburse the Developer for Actual Costs of the Improvement 
Area #1 Projects paid solely from the revenue collected by the City from Improvement Area #1 
Assessments, including Improvement Area #1 Annual Installments. The City anticipates that it will 
issue Improvement Area #1 Bonds in the future, at which time all or a portion of the Improvement 
Area #1 Reimbursement Obligation balance will be reduced by the amount of the bond proceeds.  

“Improvement Area #1 Reimbursement Obligation” means an amount not to exceed 
$14,845,000 secured by Improvement Area #1 Assessments to be paid to the Developer pursuant 
to the Improvement Area #1 Reimbursement Agreement. The Annual Installments for the 
Improvement Area #1 Reimbursement Obligation are shown on Exhibit F-2. 

“Indenture” means an Indenture of Trust entered into between the City and the Trustee in 
connection with the issuance of each series of PID Bonds, as amended from time to time, setting 
forth the terms and conditions related to a series of PID Bonds. 

“Lot” means (1) for any portion of the District for which a final subdivision plat has been recorded 
in the Plat or Official Public Records of the County, a tract of land described by “lot” in such 
subdivision plat; and (2) for any portion of the District for which a subdivision plat has not been 
recorded in the Plat or Official Public Records of the County, a tract of land anticipated to be 
described as a “lot” in a final recorded subdivision plat as shown on a concept plan or a 
preliminary plat. A “Lot” shall not include real property owned by a government entity, even if 
such property is designated as a separate described tract or lot on a recorded subdivision plat. 

“Lot Type” means a classification of final building Lots with similar characteristics (e.g. lot size, 
home product, Estimated Buildout Value, etc.), as determined by the Administrator and 
confirmed by the City Council. In the case of single-family residential Lots, the Lot Type shall be 
further defined by classifying the residential Lots by the Estimated Buildout Value of the Lot as 
provided by the Developer, and confirmed by the City Council, as shown on Exhibit E. 

“Lot Type 1” means a Lot within Improvement Area #1 marketed to homebuilders as a 40’. The 
buyer disclosure for Lot Type 1 is attached in Appendix B. 

“Lot Type 2” means a Lot within Improvement Area #1 marketed to homebuilders as a 50’ or 60’ 
Lot. The buyer disclosure for Lot Type 2 is attached in Appendix B. 
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“Major Improvements” mean those Authorized Improvements that confer a special benefit to 
all of the Assessed Property within the District, as further described in Section III.A. and depicted 
on Exhibit G-1. 

“Maximum Assessment” means, for each Lot, an Assessment equal to the lesser of (1) the 
amount calculated pursuant to Section VI.A, or (2) for each Lot Type, the amount shown on 
Exhibit E. 

“Non-Benefitted Property” means Parcels within the boundaries of the District that accrue no 
special benefit from the Authorized Improvements as determined by the City Council. 

“Notice of Assessment Termination” means a document that shall be recorded in the Official 
Public Records of the County evidencing the termination of an Assessment, a form of which is 
attached as Exhibit H. 

“Parcel” or “Parcels” means a specific property within the District identified by either a tax parcel 
identification number assigned by the Collin Central Appraisal District for real property tax 
purposes, by legal description, or by lot and block number in a final subdivision plat recorded in 
the Plat or the Official Public Records of the County, or by any other means determined by the 
City. 

“PID Act” means Chapter 372, Texas Local Government Code, as amended. 

“PID Bonds” means any bonds issued by the City in one or more series and secured in whole or 
in part by Assessments. 

“Prepayment” means the payment of all or a portion of an Assessment before the due date of 
the final Annual Installment thereof. Amounts received at the time of a Prepayment which 
represent a payment of principal, interest, or penalties on a delinquent installment of an 
Assessment are not to be considered a Prepayment, but rather are to be treated as the payment 
of the regularly scheduled Annual Installment. 

“Prepayment Costs” means interest, including Additional Interest and Annual Collection Costs, 
to the date of Prepayment. 

“Remainder Area” means approximately 93.818 acres located within the District, as more 
specifically described on Exhibit I-3 and depicted on Exhibit A-3, to be developed as one or more 
future improvement areas. The Remainder Area includes all of the District save and except 
Improvement Area #1. 
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“Remainder Area Apportioned Property” means any Parcel within the Remainder Area against 
which a portion of the Actual Costs of the Major Improvements are apportioned based on special 
conferred benefit, and against which an Assessment is expected to be levied, but not yet levied. 

“Remainder Area Apportionment of Costs” means an Apportionment of Costs against a Parcel 
within the Remainder Area for the Remainder Area Projects, as shown on Exhibit B-2, subject to 
reallocation upon the subdivision of such Parcel or reduction according to the provisions herein 
and in the PID Act. 

“Remainder Area Projects” means the pro rata portion of the Major Improvements allocable to 
the Remainder Area based on Estimated Buildout Value. 

“Service and Assessment Plan” means this Trails of Lavon Public Improvement District Service 
and Assessment Plan, as updated, amended, or supplemented from time to time.  

“Service Plan” means the plan described in Section IV which covers a period of at least five years 
and defines the annual indebtedness and projected costs of the Authorized Improvements. 

“Trustee” means the trustee or successor trustee under an Indenture. 
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SECTION II: THE DISTRICT 

The District includes approximately 190.774 contiguous acres located within the corporate limits 
of the City, the boundaries of which are more particularly described on Exhibit I-1 and depicted 
on Exhibit A-1. Development of the District is anticipated to include approximately 651 Lots 
developed with single-family homes. 

Improvement Area #1 includes approximately 96.956 contiguous acres located within the 
corporate limits of the City, the boundaries of which are more particularly described on Exhibit 
I-2 and depicted on Exhibit A-2. Development of Improvement Area #1 is anticipated to include 
approximately 297 Lots developed with single-family homes (54 single-family homes that are on 
Lots classified as Lot Type 1, and 243 single-family homes that are on Lots classified as Lot Type 
2). 

The Remainder Area includes approximately 93.818 acres located within the corporate limits of 
the City, the boundaries of which are more particularly described on Exhibit I-3 and depicted on 
Exhibit A-3. Development of the Remainder Area is anticipated to include approximately 354 Lots 
developed with single-family homes. 

SECTION III: AUTHORIZED IMPROVEMENTS  

Based on information provided by the Developer and its engineer and reviewed by the City staff 
and by third-party consultants retained by the City the City has determined that the Authorized 
Improvements confer a special benefit on the Assessed Property.  Authorized Improvements will 
be designed and constructed in accordance with the City’s standards and specifications and will 
be owned and operated by the City, or as otherwise noted below. The budget for the Authorized 
Improvements is shown on Exhibit B-1. The apportionment of the Major Improvements is shown 
on Exhibit B-2. 

A. Major Improvements 

 Clearing and Excavation 

Improvements including all clearing and excavation associated with the public arterial 
road rights-of-way within the District. 

 Erosion Control 

Improvements including the installation of all erosion control measures associated with 
the public arterial road rights-of-way and major utility improvements within or serving 
the District. 
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 Streets 

Improvements including subgrade stabilization, paving, sidewalks, barrier free ramps, 
signage, striping, streetlights, testing and all other materials associated with the public 
arterial road rights-of-way within the District. The roadway improvements will be owned 
and operated by the City.  

 Sanitary Sewer  

Improvements including trench excavation and embedment, trench safety, piping, 
manholes, service connections, testing, and all other necessary appurtenances required 
to provide sanitary sewer service to the District. The sanitary sewer improvements will be 
owned and operated by the City. 

 Water 

Improvements including trench excavation and embedment, trench safety, piping, valves, 
fire hydrant assemblies, testing, and all other necessary appurtenances required to 
provide water service to all Lots within the District. The water improvements will be 
owned and operated by Bear Creek Special Utility District.  

 Storm Sewer  

Improvements including trench excavation and embedment, trench safety, piping, inlets, 
headwalls, rock rip-rap, pond outfalls, testing, all other necessary appurtenances required 
to provide adequate drainage for the arterial road rights-of-way within the District. The 
storm sewer improvements will be owned and operated by the City.  

 Soft Costs 

Costs related to designing, constructing, and installing the Major Improvements including 
land planning and design, City fees, engineering, soil testing, survey, construction 
management, contingency, District Formation Costs, legal fees, and consultant fees. 

B. Improvement Area #1 Improvements 

 Clearing and Excavation 

Improvements including all clearing and excavation associated with the public residential 
road rights-of-way, detention ponds, swales and channels within Improvement Area #1.  

 Erosion Control 

Improvements including the installation of all erosion control measures associated with 
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the public residential road rights-of-way and detention ponds within Improvement Area 
#1. 

 Streets 

Improvements including subgrade stabilization, pavement, sidewalks, barrier free ramps, 
signage, striping, streetlights, testing, and all other materials associated with the public 
residential road rights-of-way within Improvement Area #1. The roadway improvements 
will be owned and operated by the City.  

 Sanitary Sewer  

Improvements including trench excavation and embedment, trench safety, piping, 
manholes, service connections, testing, and all other necessary appurtenances required 
to provide sanitary sewer service to each Lot within Improvement Area #1. The sanitary 
sewer improvements will be owned and operated by the City. 

 Water 

Improvements including trench excavation and embedment, trench safety, piping, vales, 
fire hydrant assemblies, service connections, testing, and all other necessary 
appurtenances required to provide water service to each Lot within Improvement Area 
#1. The water improvements will be owned and operated by Bear Creek Special Utility 
District.  

 Storm Sewer  

Improvements including trench excavation and embedment, trench safety, piping, inlets, 
headwalls, rock rip-rap, pond outfalls, testing, and all other necessary appurtenances 
required to provide adequate drainage within Improvement Area #1. The storm sewer 
improvements will be owned and operated by the City. 

 Soft Costs 

Costs related to designing, constructing, and installing the Improvement Area #1 
Improvements including land planning and design, City fees, engineering, soil testing, 
survey, construction management, contingency, legal fees, and consultant fees.  

C. Bond Issuance Costs 

 Debt Service Reserve Fund 

Equals the amount to be deposited in a debt service reserve fund under an applicable 
Indenture in connection with the issuance of PID Bonds. 
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 Capitalized Interest 

Equals the amount required to be deposited for the purpose of paying capitalized interest 
on a series of PID Bonds under an applicable Indenture in connection with the issuance of 
such PID Bonds. 

 Underwriter’s Discount 

Equals a percentage of the par amount of a particular series of PID Bonds related to the 
costs of underwriting such PID Bonds. 

 Underwriter’s Counsel 

Equals a percentage of the par amount of a particular series of PID Bonds reserved for the 
underwriter’s attorney fees. 

 Cost of Issuance 

Includes costs of issuing a particular series of PID Bonds, including but not limited to issuer 
fees, attorney’s fees, financial advisory fees, consultant fees, appraisal fees, printing 
costs, publication costs, City’s costs, fees charged by the Texas Attorney General, and any 
other cost or expense directly associated with the issuance of PID Bonds. 

D. Other Costs 

 Initial Administrative Fund Deposit 

Equals the amount necessary to fund the first year’s Annual Collection Costs for a 
particular series of PID Bonds. 

SECTION IV: SERVICE PLAN 

The PID Act requires the Service Plan to cover a period of at least five years. The Service Plan is 
required to define the annual projected costs and indebtedness for the Authorized 
Improvements undertaken within the District during the five-year period.  The Service Plan is also 
required to include a copy of the buyer disclosure notice form required by Section 5.014 of the 
Texas Property Code, as amended. The Service Plan must be reviewed and updated in each 
Annual Service Plan Update.  Exhibit C summarizes the initial Service Plan for the District. Per the 
PID Act and Section 5.014 of the Texas Property Code, as amended, this Service and Assessment 
Plan, and any future Annual Service Plan Updates, shall include a form of the buyer disclosure for 
the District. The buyer disclosures are attached hereto as Appendix B. 

Exhibit D summarizes the sources and uses of funds required to construct the Authorized 
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Improvements.  The sources and uses of funds shown on Exhibit D shall be updated each year in 
an Annual Service Plan Update and as necessary to reflect any budget revisions at the time the 
PID Bonds are issued. 

SECTION V: ASSESSMENT PLAN 

The PID Act allows the City Council to apportion the costs of the Authorized Improvements to the 
Assessed Property and Apportioned Property based on the special benefit received from the 
Authorized Improvements. The PID Act provides that such costs may be apportioned: (1) equally 
per front foot or square foot; (2) according to the value of property as determined by the City 
Council with or without regard to improvements constructed on the property; or (3) in any other 
manner approved by the City Council that results in imposing equal shares of such costs on 
property similarly benefited.  The PID Act further provides that the City Council may establish by 
ordinance or order reasonable classifications and formulas for the apportionment of the cost 
between the City and the area to be assessed and the methods of assessing the special benefits 
for various classes of improvements. 

This section of this Service and Assessment Plan describes the special benefit received by each 
Parcel within the District as a result of the Authorized Improvements and provides the basis and 
justification for the determination that this special benefit equals or exceeds the amount of the 
Assessments to be levied on the Assessed Property for such Authorized Improvements. 

The determination by the City Council of the assessment methodologies set forth below is the 
result of the discretionary exercise by the City Council of its legislative authority and 
governmental powers and is conclusive and binding on the Developer, and all future owners and 
developers of the Assessed Property and Apportioned Property. 

A. Assessment Methodology 

Acting in its legislative capacity and based on information provided by the Developer and its 
engineer and reviewed by the City staff and by third-party consultants retained by the City, the 
City Council has determined that the costs related to the Authorized Improvements shall be 
allocated as follows: 

 The costs of the Major Improvements shall be allocated to Improvement Area #1 and the 
Remainder Area based upon Estimated Buildout Value of each Parcel or Assessed 
Property to the Estimated Buildout Value of the District. Currently, the Remainder Area is 
allocated 52.76% of the Major Improvements costs, and Improvement Area #1 is 
allocated 47.24% of the Major Improvements costs. The Remainder Area and 
Improvement Area #1’s shares of the Major Improvement costs are illustrated in Exhibit 
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B-2. 

 The costs of the Improvement Area #1 Projects shall be allocated to each Parcel within 
Improvement Area #1 based on the ratio of the Estimated Buildout Value of each Parcel 
designated as Improvement Area #1 Assessed Property to the Estimated Buildout Value 
of all Improvement Area #1 Assessed Property. Currently, the Improvement Area #1 Initial 
Parcel is the only Parcel within Improvement Area #1, and as such, the Improvement Area 
#1 Initial Parcel is allocated 100% of the Improvement Area #1 Projects.   

B. Assessments 

The Improvement Area #1 Assessment will be levied on the Improvement Area #1 Initial Parcel 
in the amount shown on the Improvement Area #1 Assessment Roll, attached hereto as Exhibit 
F-1.  The projected Improvement Area #1 Annual Installments are shown on Exhibit F-2. Upon 
division or subdivision of the Improvement Area #1 Initial Parcel, the Improvement Area #1 
Assessment will be reallocated pursuant to Section VI. 

The Maximum Assessment for each Lot Type is shown on Exhibit E. In no case will the Assessment 
for Lots classified as Lot Type 1, Lot Type 2, respectively, exceed the corresponding Maximum 
Assessment for each Lot classification. 

C. Findings of Special Benefit 

Acting in its legislative capacity and based on information provided by the Developer and its 
engineer and reviewed by the City staff and by third-party consultants retained by the City, the 
City Council has found and determined the following: 

 Improvement Area #1 

 The costs of the Improvement Area #1 Projects equal $17,034,462 as shown on 
Exhibit B-1;  

 The Improvement Area #1 Assessed Property receives special benefit from the 
Improvement Area #1 Projects equal to or greater than the Actual Cost of the 
Improvement Area #1 Projects;  

 The Improvement Area #1 Initial Parcel will be allocated 100% of the Improvement 
Area #1 Assessment levied for the Improvement Area #1 Projects, which equals 
$14,365,000 as shown on the Improvement Area #1 Assessment Roll attached 
hereto as Exhibit F-1; 

 The special benefit ( ≥ $17,034,462) received by the Improvement Area #1 Initial 
Parcel from the Improvement Area #1 Projects is equal to or greater than the 
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amount of the Improvement Area #1 Assessment ($14,365,000) levied on the 
Improvement Area #1 Initial Parcel for the Improvement Area #1 Projects; and 

 At the time the City Council approved the Service and Assessment Plan, the 
Developer owned 100% of the Improvement Area #1 Initial Parcel. The Developer 
acknowledged that the Improvement Area #1 Projects confer a special benefit on 
the Improvement Area #1 Initial Parcel and consented to the imposition of the 
Improvement Area #1 Assessment to pay for the Actual Costs associated 
therewith. The Developer ratified, confirmed, accepted, agreed to, and approved: 
(1) the determinations and findings by the City Council as to the special benefits 
described herein and the applicable Assessment Ordinance; (2) the Service and 
Assessment Plan and the applicable Assessment Ordinance; and (3) the levying of 
the Improvement Area #1 Assessment on the Improvement Area #1 Initial Parcel. 

 Remainder Area 

 The costs of the Major Improvements allocable to the Remainder Area equal 
$3,466,650 as shown on Exhibit B-1; and 

 The Remainder Area receives special benefit from the Remainder Area Projects 
equal to or greater than the Actual Cost of the Remainder Area Projects allocable 
to the Remainder Area Apportioned Property; and  

 The Remainder Area Apportioned Property will be apportioned 52.76% of the 
Major Improvements, which equals $3,466,650 as shown on Exhibit B-1, of which 
all or a portion is anticipated to be levied at a later date; and 

 At the time the City Council approved this Service and Assessment Plan, the 
Developer owned 100% of the Remainder Area. The Developer acknowledged that 
the Major Improvements confer a special benefit on the Remainder Area and 
consented to the apportionment of the Remainder Area portion of costs in 
anticipation of a future levy of Assessments by the City Council to pay for all or a 
portion of the Remainder Area portion of costs associated therewith. The 
Developer ratified, confirmed, accepted, agreed to, and approved: (1) the 
determinations and findings by the City Council as to the special benefits 
described herein; (2) this Service and Assessment Plan; and (3) the Apportionment 
of Costs on the Remainder Area Apportioned Property. 
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D. Annual Collection Costs 

The Annual Collection Costs shall be paid for annually by the owner of each Parcel pro rata based 
on the ratio of the amount of outstanding Assessment remaining on the Parcel to the total 
outstanding Assessment.  The Annual Collection Costs shall be collected as part of and in the 
same manner as Annual Installments in the amounts shown on the Assessment Roll, which may 
be revised based on Actual Costs incurred in Annual Service Plan Updates. 

E. Interest 

The interest on the Improvement Area #1 Assessment securing the Improvement Area #1 
Reimbursement Obligation shall be collected at rates established under the Improvement Area 
#1 Reimbursement Agreement as part of the Improvement Area #1 Annual Installment pursuant 
to the Improvement Area #1 Reimbursement Agreement, which will not include Additional 
Interest unless and until Improvement Area #1 Bonds are issued. 

SECTION VI: TERMS OF THE ASSESSMENTS 

Any reallocation of Assessments as described in this Section VI shall be considered an 
administrative action of the City and will not be subject to the notice or public hearing 
requirements under the PID Act. 

A. Reallocation of Assessments 

1. Upon Division Prior to Recording of Subdivision Plat 

Upon the division of any Assessed Property (without the recording of a subdivision plat), 
the Administrator shall reallocate the Assessment for the Assessed Property prior to the 
division among the newly divided Assessed Properties according to the following formula: 

A = B x (C ÷ D) 

Where the terms have the following meanings: 

A = the Assessment for the newly divided Assessed Property 
B = the Assessment for the Assessed Property prior to division 
C = the Estimated Buildout Value of the newly divided Assessed Property 
D = the sum of the Estimated Buildout Value for all of the newly divided Assessed 
Properties 

The calculation of the Assessment of an Assessed Property shall be performed by the 
Administrator and shall be based on the Estimated Buildout Value of that Assessed 
Property, as provided by the Developer, relying on information from homebuilders, 
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market studies, appraisals, Official Public Records of the County, and any other relevant 
information regarding the Assessed Property. The Estimated Buildout Values for Lot Type 
1 and Lot Type 2 are shown on Exhibit E and will not change in future Annual Service Plan 
Updates but Exhibit E may be updated in future Annual Service Plan Updates to account 
for additional Lot Types. The calculation as confirmed by the City Council shall be 
conclusive and binding. 

The sum of the Assessments for all newly divided Assessed Properties shall equal the 
Assessment for the Assessed Property prior to subdivision. The calculation shall be made 
separately for each newly divided Assessed Property. The reallocation of an Assessment 
for an Assessed Property that is a homestead under Texas law may not exceed the 
Assessment prior to the reallocation. Any reallocation pursuant to this section shall be 
reflected in the Annual Service Plan Update immediately following such reallocation.  

2. Upon Subdivision by a Recorded Subdivision Plat 

Upon the subdivision of any Assessed Property based on a recorded subdivision plat, the 
Administrator shall reallocate the Assessment for the Assessed Property prior to the 
subdivision among the new subdivided Lots based on Estimated Buildout Value according 
to the following formula: 

A = [B x (C ÷ D)]/E 

Where the terms have the following meanings: 

A = the Assessment for the newly subdivided Lot 
B = the Assessment for the Parcel prior to subdivision 
C = the sum of the Estimated Buildout Value of all newly subdivided Lots with the 
same Lot Type  
D = the sum of the Estimated Buildout Value for all of the newly subdivided Lots 
excluding Non-Benefitted Property 
E= the number of newly subdivided Lots with the same Lot Type 

Prior to the recording of a subdivision plat, the Developer shall provide the City an 
Estimated Buildout Value as of the date of the recorded subdivision plat for each Lot 
created by the recorded subdivision plat.  The calculation of the Assessment for a Lot shall 
be performed by the Administrator and confirmed by the City Council based on Estimated 
Buildout Value information provided by the Developer, homebuilders, third party 
consultants, and/or the Official Public Records of the County regarding the Lot. The 
Estimated Buildout Values for Lot Type 1 and Lot Type 2 are shown on Exhibit E and will 
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not change in future Annual Service Plan Updates. The calculation as confirmed by the 
City Council shall be conclusive and binding. 

The sum of the Assessments for all newly subdivided Lots shall not exceed the Assessment 
for the portion of the Assessed Property subdivided prior to subdivision. The calculation 
shall be made separately for each newly subdivided Assessed Property. The reallocation 
of an Assessment for an Assessed Property that is a homestead under Texas law may not 
exceed the Assessment prior to the reallocation. Any reallocation pursuant to this section 
shall be reflected in the Annual Service Plan Update immediately following such 
reallocation. 

3. Upon Consolidation  

If two or more Lots or Parcels are consolidated into a single Lot or Parcel, the 
Administrator shall allocate the Assessments against the Lots or Parcels before the 
consolidation to the consolidated Lot or Parcel, which allocation shall be approved by the 
City Council in the next Annual Service Plan Update immediately following such 
consolidation. The Assessment for any resulting Lot may not exceed the Maximum 
Assessment for the applicable Lot Type and compliance may require a mandatory 
Prepayment of Assessments pursuant to Section VI.C. 

B. Mandatory Prepayment of Assessments 

If an Assessed Property or a portion thereof is conveyed to a party that is exempt from payment 
of the Assessment under applicable law, or the owner causes a Lot, Parcel or portion thereof to 
become Non-Benefitted Property, the owner of such Lot, Parcel or portion thereof shall pay to 
the City, or cause to be paid to the City, the full amount of the Assessment, plus all Prepayment 
Costs and Delinquent Collection Costs for such Assessed Property, prior to or concurrently with 
any such conveyance or act, and no such conveyance shall be effective until the City receives such 
payment. Following payment of the foregoing costs in full, the City shall provide the owner with 
a recordable “Notice of Assessment Termination,” a form of which is attached hereto as Exhibit 
H. 

C. True-Up of Assessments if Maximum Assessment Exceeded at Plat 

Prior to the City approving a final subdivision plat, the Administrator will certify that such plat 
will not result in the Assessment per Lot for any Lot Type to exceed the Maximum Assessment. If 
the Administrator determines that the resulting Assessment per Lot for any Lot Type will exceed 
the Maximum Assessment for that Lot Type, then (1) the Assessment applicable to each Lot Type 
shall each be reduced to the Maximum Assessment, and (2) the person or entity filing the plat 
shall pay to the City, or cause to be paid to the City, the amount the Assessment was reduced, 
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plus Prepayment Costs and Delinquent Collection Costs, if any, prior to the City approving the 
final plat. The City’s approval of a plat without payment of such amounts does not eliminate the 
obligation of the person or entity filing the plat to pay such amounts. At no time shall the 
aggregate Assessments for any Lot exceed the Maximum Assessment. 

D. Reduction of Assessments 

If the Actual Costs of completed Authorized Improvements are less than the Assessments, then 
(i) in the event PID Bonds have not been issued for the purpose of financing Authorized 
Improvements affected by such reduction in Actual Costs, the City Council shall reduce each 
Assessment on a pro rata basis such that the sum of the resulting reduced Assessments for all 
Assessed Property equals the reduced Actual Costs that were expended, or (ii) in the event that 
PID Bonds have been issued for the purpose of financing Authorized Improvements affected by 
such reduction in Actual Costs, the Trustee shall apply amounts on deposit in the applicable 
account of the project fund created under the Indenture relating to such series of PID Bonds as 
directed by the City pursuant to the terms of such Indenture.  Such excess PID Bond proceeds 
may be used for any purpose authorized by such Indenture.  The Assessments shall never be 
reduced to an amount less than the amount required to pay all outstanding debt service 
requirements on all outstanding PID Bonds. 

The Administrator shall update (and submit to the City Council for review and approval as part of 
the next Annual Service Plan Update) the Assessment Roll and corresponding Annual Installments 
to reflect the reduced Assessments. 

E. Prepayment of Assessments 

The owner of any Assessed Property may, at any time, pay all or any part of an Assessment in 
accordance with the PID Act. Prepayment Costs, if any, may be paid from a reserve established 
under the applicable Indenture.  If an Annual Installment has been billed, or the Annual Service 
Plan Update has been approved by the City Council prior to the Prepayment, the Annual 
Installment shall be due and payable and shall be credited against the Prepayment. 

If an Assessment on an Assessed Property is prepaid in full, with Prepayment Costs, (1) the 
Administrator shall cause the Assessment to be reduced on said Assessed Property and the 
Assessment Roll to be revised accordingly; (2) the Administrator shall prepare the revised 
Assessment Roll and submit such revised Assessment Roll to the City Council for review and 
approval as part of the next Annual Service Plan Update; and (3) the obligation to pay the 
Assessment and corresponding Annual Installments shall terminate with respect to said Assessed 
Property. 
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If an Assessment on an Assessed Property is prepaid in part with Prepayment Costs: (1) the 
Administrator shall cause the Assessment to be reduced to zero on said Assessed Property and 
the Assessment Roll revised accordingly; (2) the Administrator shall prepare the revised 
Assessment Roll and submit such revised Assessment Roll to the City Council for review and 
approval as part of the next Annual Service Plan Update; (3) the obligation to pay the Assessment 
will be reduced to the extent of the Prepayment made; and (4) the City shall provide the owner 
with a recordable “Notice of Assessment Termination.” 

For purposes or Prepayments, the Improvement Area #1 Reimbursement Obligation is and will 
remain subordinated to (i) any PID Bonds secured by a parity lien on the Improvement Area #1 
Assessments issued to refinance all or a portion of the Improvement Area #1 Reimbursement 
Obligation.  

F. Payment of Assessment in Annual Installments 

Assessments that are not paid in full shall be due and payable in Annual Installments. Exhibit F-2 
shows the estimated Improvement Area #1 Annual Installments. Annual Installments are subject 
to adjustment in each Annual Service Plan Update. 

Prior to the recording of a final subdivision plat, if any Parcel shown on the Assessment Roll is 
assigned multiple tax parcel identification numbers for billing and collection purposes, the Annual 
Installment shall be allocated pro rata based on the acreage of the Parcel not including any Non-
Benefitted Property, as shown by the Collin Central Appraisal District for each tax parcel 
identification number. 

The Administrator shall prepare and submit to the City Council for its review and approval an 
Annual Service Plan Update to allow for the billing and collection of Annual Installments.  Each 
Annual Service Plan Update shall include updated Assessment Rolls and updated calculations of 
Annual Installments. The Annual Collection Costs for a given Assessment shall be paid by the 
owner of each Parcel pro rata based on the ratio of the amount of outstanding Assessment 
remaining on the Parcel to the total outstanding Assessment.  Annual Installments shall be 
reduced by any credits applied under an applicable Indenture, such as capitalized interest, 
interest earnings on account balances, and any other funds available to the Trustee for such 
purposes.  Annual Installments shall be collected by the City in the same manner and at the same 
time as ad valorem taxes.  Annual Installments shall be subject to the penalties, procedures, and 
foreclosure sale in case of delinquencies as set forth in the PID Act and in the same manner as ad 
valorem taxes due and owing to the City. To the extent permitted by the PID Act or other 
applicable law, the City Council may provide for other means of collecting Annual Installments, 
but in no case shall the City take any action, or fail to take any action, that would cause it to be 
in default under any Indenture. Assessments shall have the lien priority specified in the PID Act. 
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Sales of the Assessed Property for nonpayment of Annual Installments shall be subject to the lien 
for the remaining unpaid Annual Installments against the Assessed Property, and the Assessed 
Property may again be sold at a judicial foreclosure sale if the purchaser fails to timely pay any of 
the remaining unpaid Annual Installments as they become due and payable. 

The City reserves the right to refund PID Bonds in accordance with applicable law, including the 
PID Act.  In the event of a refunding, the Administrator shall recalculate the Annual Installments 
so that total Annual Installments will be sufficient to pay the refunding bonds, and the refunding 
bonds shall constitute “PID Bonds.” 

Each Annual Installment of an Assessment, including interest on the unpaid principal of the 
Assessment, shall be updated annually.  Each Annual Installment shall be due when billed and 
shall be delinquent if not paid prior to February 1 of the following year. The initial Annual 
Installments of the Improvement Area #1 Assessments shall be due when billed and shall be 
delinquent if not paid prior to February 1, 2024. 

Failure of an owner of an Assessed Property to receive an invoice for an Annual Installment shall 
not relieve said owner of the responsibility for payment of the Assessment. Assessments, or 
Annual Installments thereof, that are delinquent shall incur Delinquent Collection Costs.  

G. Prepayment as a Result of an Eminent Domain Proceeding or Taking  

Subject to applicable law, if any portion of any Parcel of Assessed Property is taken from an owner 
as a result of eminent domain proceedings or if a transfer of any portion of any Parcel of Assessed 
Property is made to an entity with the authority to condemn all or a portion of the Assessed 
Property in lieu of or as a part of an eminent domain proceeding (a “Taking”), the portion of the 
Assessed Property that was taken or transferred (the “Taken Property”) shall be reclassified as 
Non-Benefitted Property.  

For the Assessed Property that is subject to the Taking as described in the preceding paragraph, 
the Assessment that was levied against the Assessed Property (when it was included in the Taken 
Property) prior to the Taking shall remain in force against the remaining Assessed Property (the 
Assessed Property less the Taken Property) (the “Remaining Property”), following the 
reclassification of the Taken Property as Non-Benefitted Property, subject to an adjustment of 
the Assessment applicable to the Remaining Property after any required Prepayment as set forth 
below. The owner of the Remaining Property will remain liable to pay, pursuant to the terms of  
this Service and Assessment Plan, as updated, and the PID Act, the Assessment that remains due 
on the Remaining Property, subject to an adjustment in the Assessment applicable to the 
Remaining Property after any required Prepayment as set forth below. Notwithstanding the 
foregoing, if the Assessment that remains due on the Remaining Property exceeds the applicable 
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Maximum Assessment, the owner of the Remaining Property will be required to make a 
Prepayment in an amount necessary to ensure that the Assessment against the Remaining 
Property does not exceed such Maximum Assessment, in which case the Assessment applicable 
to the Remaining Property will be reduced by the amount of the partial Prepayment. If the City 
receives all or a portion of the eminent domain proceeds (or payment made in an agreed sale in 
lieu of condemnation), such amount shall be credited against the amount of Prepayment, with 
any remainder credited against the Assessment on the Remaining Property. 

In all instances the Assessment remaining on the Remaining Property shall not exceed the 
applicable Maximum Assessment.   

By way of illustration, if an owner owns 100 acres of Assessed Property subject to a $100 
Assessment and 10 acres is taken through a Taking, the 10 acres of Taken Property shall be 
reclassified as Non-Benefitted Property and the remaining 90 acres constituting the Remaining 
Property shall be subject to the $100 Assessment (provided that this $100 Assessment does not 
exceed the Maximum Assessment on the Remaining Property). If the Administrator determines 
that the $100 Assessment reallocated to the Remaining Property would exceed the Maximum 
Assessment, as applicable, on the Remaining Property by $10, then the owner shall be required 
to pay $10 as a Prepayment of the Assessment against the Remaining Property and the 
Assessment on the Remaining Property shall be adjusted to $90.  

Notwithstanding the previous paragraphs in this subsection, if the owner of the Remaining 
Property notifies the City and the Administrator that the Taking prevents the Remaining Property 
from being developed for any use which could support the Estimated Buildout Value 
requirement, the owner shall, upon receipt of the compensation for the Taken Property, be 
required to prepay the amount of the Assessment required to buy down the outstanding 
Assessment to the applicable Maximum Assessment on the Remaining Property to support the 
Estimated Buildout Value requirement. The owner will remain liable to pay the Assessment on 
both the Taken Property and the Remaining Property until such time that such Assessment has 
been prepaid in full. 

Notwithstanding the previous paragraphs in this subsection, the Assessments shall never be 
reduced to an amount less than the amount required to pay all outstanding debt service 
requirements on all outstanding PID Bonds.  

SECTION VII: ASSESSMENT ROLL 

The Improvement Area #1 Assessment Roll is attached as Exhibit F-1. The Administrator shall 
prepare and submit to the City Council for review and approval proposed revisions to the 
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Improvement Area #1 Assessment Roll and Improvement Area #1 Annual Installments for each 
Parcel as part of each Annual Service Plan Update. 

SECTION VIII: ADDITIONAL PROVISIONS 

A. Calculation Errors 

If the owner of a Parcel claims that an error has been made in any calculation required by this 
Service and Assessment Plan, including, but not limited to, any calculation made as part of any 
Annual Service Plan Update, the owner’s sole and exclusive remedy shall be to submit a written 
notice of error to the Administrator by December 1st of each year following City Council’s 
approval of the calculation. Otherwise, the owner shall be deemed to have unconditionally 
approved and accepted the calculation.  The Administrator shall provide a written response to 
the City Council and the owner not later than 30 days after receipt of such written notice of error 
by the Administrator. The City Council shall consider the owner’s notice of error and the 
Administrator’s response at a public meeting, and, not later than 30 days after closing such 
meeting, the City Council shall make a final determination as to whether an error has been made.  
If the City Council determines that an error has been made, the City Council shall take such 
corrective action as is authorized by the PID Act, this Service and Assessment Plan, the applicable 
Assessment Ordinance, the applicable Indenture, or as otherwise authorized by the discretionary 
power of the City Council.  The determination by the City Council as to whether an error has been 
made, and any corrective action taken by the City Council, shall be final and binding on the owner 
and the Administrator. 

B. Amendments 

Amendments to this Service and Assessment Plan must be made by the City Council in 
accordance with the PID Act.  To the extent permitted by the PID Act, this Service and Assessment 
Plan may be amended without notice to owners of the Assessed Property: (1) to correct mistakes 
and clerical errors; (2) to clarify ambiguities; and (3) to provide procedures to collect 
Assessments, Annual Installments, and other charges imposed by this Service and Assessment 
Plan. 

C. Administration and Interpretation 

The Administrator shall: (1) perform the obligations of the Administrator as set forth in this 
Service and Assessment Plan; (2) administer the District for and on behalf of and at the direction 
of the City Council; and (3) interpret the provisions of this Service and Assessment Plan.  
Interpretations of this Service and Assessment Plan by the Administrator shall be in writing and 
shall be appealable to the City Council by owners of Assessed Property adversely affected by the 
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interpretation.  Appeals shall be decided by the City Council after holding a public meeting at 
which all interested parties have an opportunity to be heard.  Decisions by the City Council shall 
be final and binding on the owners of Assessed Property and developers and their successors and 
assigns. 

D. Form of Buyer Disclosure/Filing Requirements 

Per Section 5.014 of the Texas Property Code, as amended, this Service and Assessment Plan, and 
any future Annual Service Plan Updates, shall include a form of the buyer disclosures for the Lot 
types with the District. The buyer disclosures are attached hereto as Appendix B. Within seven 
days of approval by the City Council, the City shall file and record in the real property records of 
the County the executed ordinance of this Service and Assessment Plan, or any future Annual 
Service Plan Updates. The executed ordinance, including any attachments, approving this Service 
an Assessment Plan or any future Annual Service Plan Updates shall be filed and recorded in their 
entirety. 

E. Severability 

If any provision of this Service and Assessment Plan is determined by a governmental agency or 
court to be unenforceable, the unenforceable provision shall be deleted and, to the maximum 
extent possible, shall be rewritten to be enforceable.  Every effort shall be made to enforce the 
remaining provisions. 
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EXHIBITS   

The following Exhibits are attached to and made a part of this Service and Assessment Plan for 
all purposes: 

 

Exhibit A-1 Map of the District 
Exhibit A-2  Map of Improvement Area #1 
Exhibit A-3  Map of Remainder Area 
Exhibit A-4 Lot Type Classification Map 
Exhibit B-1 Project Costs 
Exhibit B-2 Apportionment of Costs 
Exhibit C Service Plan 
Exhibit D Sources and Uses of Funds 
Exhibit E Maximum Assessment and Tax Rate Equivalent 
Exhibit F-1 Improvement Area #1 Assessment Roll 
Exhibit F-2 Improvement Area #1 Annual Installments 
Exhibit G-1 Maps of Major Improvements 
Exhibit G-2 Maps of Improvement Area #1 Improvements  
Exhibit H Form of Notice of Assessment Termination  
Exhibit I-1 District Boundary Description 
Exhibit I-2 Improvement Area #1 Boundary Description 
Exhibit I-3 Remainder Area Boundary Description 
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APPENDICES 

The following Appendices are attached to and made a part of this Service and Assessment Plan 
for all purposes: 

 

Appendix A  Engineer’s Report 
Appendix B  Buyer Disclosure 
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EXHIBIT A-1 – MAP OF THE DISTRICT 
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EXHIBIT A-2 – MAP OF IMPROVEMENT AREA #1 

106



 
EXHIBIT A-3 – MAP OF REMAINDER AREA 
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 EXHIBIT A-4 – LOT TYPE CLASSIFICATION MAP 
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EXHIBIT B-1 – PROJECT COSTS 

 

% Cost % Cost
Major Improvements [a], [b]

Clearing & Excavation 88,172$         -$                47.24% 41,649$            52.76% 46,522$            
Erosion Control 19,570            -                  47.24% 9,244                52.76% 10,326              
Roadway 2,309,689      -                  47.24% 1,091,017        52.76% 1,218,671        
Sanitary Sewer 2,288,643      -                  47.24% 1,081,076        52.76% 1,207,567        
Water[c] 324,554         -                  47.24% 153,308            52.76% 171,246            
Storm Sewer 184,951         -                  47.24% 87,365              52.76% 97,587              
Soft Costs 1,354,595      -                  47.24% 639,864            52.76% 714,731            

6,570,173$    -$                3,103,524$      3,466,650$      
Improvement Area #1 Improvements [a]

Clearing & Excavation 399,730$       -$                100.00% 399,730$         0.00% -$                  
Erosion Control 83,102            -                  100.00% 83,102              0.00% -                     
Roadway 2,449,190      -                  100.00% 2,449,190        0.00% -                     
Sanitary Sewer 1,339,395      -                  100.00% 1,339,395        0.00% -                     
Water[c] 1,835,811      -                  100.00% 1,835,811        0.00% -                     
Storm Sewer 2,957,013      -                  100.00% 2,957,013        0.00% -                     
Soft Costs 2,354,085      -                  100.00% 2,354,085        0.00% -                     

11,418,326$  -$                11,418,326$    -$                  
Private Improvements

Clearing & Excavation 1,184,629$    1,184,629$    0.00% -$                  0.00% -$                  
Erosion Control 90,925            90,925            0.00% -                     0.00% -                     
Retaining Walls 311,708         311,708         0.00% -                     0.00% -                     
Landscape/Hardscape & Miscellaneou 5,358,995      5,358,995      0.00% -                     0.00% -                     
Soft Costs 1,412,944      1,412,944      0.00% -                     0.00% -                     

8,359,200$    8,359,200$    -$                  -$                  
Bond Issuance Costs [d]

Debt Service Reserve Fund 1,107,938$    -$                1,107,938$      -$                  
Capitalized Interest -                  -                  -                     -                     
Underwriter's Discount 287,300         -                  287,300            -                     
Underwriter's Counsel 143,650         -                  143,650            -                     
Cost of Issuance 933,725         -                  933,725            -                     

2,472,613$    -$                2,472,613$      -$                  
Other Costs [d]

First Year Annual Collection Costs 40,000$         -$                40,000$            -$                  

Total 28,860,312$ 8,359,200$    17,034,462$    3,466,650$      

Footnotes:
[a] Costs based on Opinion of Probable Construction Cost dated February 28, 2023 provided by Developer's engineer.
[b] Major Improvements allocated between Improvement Area #1 and the Remainder Area pro rata based on the Estimated Buildout Value 
of each area divided by the Estimated Buildout Value of the entire District. See Exhibit B-2 for allocation calculation and Apportionment of 
Costs.
[c] Note water improvements are to be owned and maintained by Bear Creek SUD.
[d] Estimates only.  Bond Issuance Costs and Other Costs associated with PID Bonds issued to refinance all or a portion of the Improvement 
Area #1 Reimbursement Obligation to be deterimined and incurred at the time such PID Bonds are issued.

Remainder Area
Total

Improvement Area #1
Private
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EXHIBIT B-2 – APPORTIONMENT OF COSTS 

  

% Costs
Improvement Area #1 297 121,527,027.00$     47.24% 3,103,523.57$      
Remainder Area 354 135,746,234.00$     52.76% 3,466,649.74$      3,466,649.74$             
Total 651 257,273,261.00$    6,570,173.31$      

Footnotes:
[a] The costs of the Major Improvements apportioned pro rata based on Estimated Buildout Value between Improvement Area #1 
and the Remainder Area.
[b] Reimbursable in part or in full from future Assessments levied on the Remainder Area

Total Apportionment 
for Future Funding[b]

Major Improvements[a]Estimated Buildout 
Value

UnitsImprovement Area
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EXHIBIT C – SERVICE PLAN 

   

Annual Installments Due 1/31/2024 1/31/2025 1/31/2026 1/31/2027 1/31/2028
Improvement Area #1 Reimbursement Obligation

Principal 68,572.00$        206,479.00$     217,887.00$     229,954.00$     242,718.00$     
Interest 985,055.93        846,348.54       834,124.98       821,226.08       807,612.80       

(1) 1,053,627.93$   1,052,827.54$  1,052,011.98$  1,051,180.08$  1,050,330.80$  

Annual Collection Costs (2) 40,000.00$        40,800.00$       41,616.00$       42,448.32$       43,297.29$       

Total Annual Installment[a] (3) = (1) + (2) 1,093,627.93$  1,093,627.54$  1,093,627.98$  1,093,628.40$  1,093,628.09$  

Footnotes:

Improvement Area #1

[a] Additional Interest to be added to Total Annual Installment upon issuance of PID Bonds to reimburse all or a portion of the Improvement Area 
#1 Reimbursement Obligation.
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EXHIBIT D – SOURCES AND USES OF FUNDS 

 

Private Improvement Area #1 Remainder Area Total

Reimbursement Obligation - Improvement Area #1[a] -$                         14,365,000$                    -$                            14,365,000$         
Developer Contribution - Improvement Area #1[b] -                           2,669,462                         -                              2,669,462             
Remainder Area Apportionment of Costs[c] -                           -                                         3,466,650             3,466,650             
Private Improvements 8,359,200          -                                         -                              8,359,200             
Total Sources 8,359,200$        17,034,462$                    3,466,650$           28,860,312$         

Major Improvements -$                         3,103,524$                      3,466,650$           6,570,173$           
Improvement Area #1 Improvements -                           11,418,326                      -                              11,418,326           
Private Improvements[b] 8,359,200          -                                         -                              8,359,200             

8,359,200$        14,521,850$                    3,466,650$           26,347,700$         
Bond Issuance Costs [d]

Debt Service Reserve Fund -$                         1,107,938$                      -$                            1,107,938$           
Capitalized Interest -                           -                                         -                              -                              
Underwriter's Discount -                           287,300                            -                              287,300                 
Underwriter's Counsel -                           143,650                            -                              143,650                 
Cost of Issuance -                           933,725                            -                              933,725                 

-$                         2,472,613$                      -$                            2,472,613$           
Other Costs [d]

First Year Annual Collection Costs -$                         40,000$                            -$                            40,000$                 
-$                         40,000$                            -$                            40,000$                 

Total Uses 8,359,200$        17,034,462$                    3,466,650$           28,860,312$         

Footnotes:
[a] PID Bonds to reimburse all or a portion of the Improvement Area #1 Reimbursement Obligation to be issued when property has sufficient value to reach 3:1 
VTL ratio.
[b] Non-reimbursable to the Developer through Assessments.
[c] Apportioned Costs to be levied in part or in full at a later date.
[d] Estimates only. Bond Issuance Costs and Other Costs associated with PID Bonds issued to refinance all or a portion of the Improvement Area #1 
Reimbursement Obligation to be deterimined and incurred at the time such PID Bonds are issued.

Sources of Funds

Uses of Funds
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EXHIBIT E – MAXIMUM ASSESSMENT AND TAX RATE EQUIVALENT 

 

 

Per Unit Total Per Unit Total Per Unit Total
Improvement Area #1

Lot Type 1 54 340,615$ 18,393,210$        40,262$   2,174,154$     3,065$      165,521$       0.900$    3.006$    
Lot Type 2 243 424,419$ 103,133,817$      50,168$   12,190,846$   3,819$      928,106$       0.900$    3.006$    

Subtotal 297 121,527,027$      14,365,000$  1,093,628$   0.900$    3.006$    

Footnotes:

Lot Type Units[a] PID TRE
Total Tax 

Stack
Estimated Buildout Value[a] Assessment

Average Annual 
Installment

[a] Per information provided by the Developer on May 5, 2023.
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EXHIBIT F-1 –IMPROVEMENT AREA #1 ASSESSMENT ROLL 

 
 

  

Property ID[a] Lot Type
Outstanding 
Assessment

Annual Installment due 
1/31/2024[b]

1249928 Improvement Area #1 Initial Parcel 14,365,000.00$        1,093,627.93$                     
Total 14,365,000.00$       1,093,627.93$                     

Footnotes:
[a] The entire Improvement Area #1 is contained within Property ID 1249928. For billing purposes, the Annual
Installment due 1/31/2024 shall be allocated pro rata based on acreage.
[b] The Annual Installment covers the period September 15, 2023 to September 14, 2024 and is due January 31, 2024.
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EXHIBIT F-2 –IMPROVEMENT AREA #1 ANNUAL INSTALLMENTS 

  

Annual Installment 
Due 1/31

Principal Interest[a], [b] Annual Collection 
Costs

Annual 
Installment[c]

2024 68,572$                               985,056$                             40,000$                    1,093,628$              
2025 206,479$                             846,349$                             40,800$                    1,093,628$              
2026 217,887$                             834,125$                             41,616$                    1,093,628$              
2027 229,954$                             821,226$                             42,448$                    1,093,628$              
2028 242,718$                             807,613$                             43,297$                    1,093,628$              
2029 256,221$                             793,244$                             44,163$                    1,093,628$              
2030 270,506$                             778,076$                             45,046$                    1,093,628$              
2031 285,619$                             762,062$                             45,947$                    1,093,628$              
2032 301,608$                             745,153$                             46,866$                    1,093,627$              
2033 318,526$                             727,298$                             47,804$                    1,093,628$              
2034 336,427$                             708,441$                             48,760$                    1,093,628$              
2035 355,368$                             688,525$                             49,735$                    1,093,628$              
2036 375,411$                             667,487$                             50,730$                    1,093,627$              
2037 396,621$                             645,262$                             51,744$                    1,093,628$              
2038 419,066$                             621,783$                             52,779$                    1,093,628$              
2039 442,819$                             596,974$                             53,835$                    1,093,628$              
2040 467,957$                             570,759$                             54,911$                    1,093,627$              
2041 494,562$                             543,056$                             56,010$                    1,093,628$              
2042 522,720$                             513,778$                             57,130$                    1,093,628$              
2043 552,523$                             482,833$                             58,272$                    1,093,628$              
2044 584,066$                             450,123$                             59,438$                    1,093,627$              
2045 617,454$                             415,547$                             60,627$                    1,093,627$              
2046 652,795$                             378,993$                             61,839$                    1,093,628$              
2047 690,204$                             340,348$                             63,076$                    1,093,628$              
2048 729,802$                             299,488$                             64,337$                    1,093,627$              
2049 771,720$                             256,284$                             65,624$                    1,093,628$              
2050 816,093$                             210,598$                             66,937$                    1,093,628$              
2051 863,067$                             162,285$                             68,275$                    1,093,628$              
2052 912,795$                             111,192$                             69,641$                    1,093,627$              
2053 965,440$                             57,154$                               71,034$                    1,093,628$              
Total 14,365,000$                       16,821,108$                       1,622,723$              32,808,831$           

Footnotes:
[a] Interest is calculated at 5.92%, which is not higher than 2% about the Bond Buyer Index of 3.92% date 7/6/2023, 
as allowed by the PID Act, and as described in the Improvement Area #1 Reimbursement Agreement. Upon the 
issuance of PID Bonds, interest shall adjust to the rate of the PID Bonds plu Additional Interest of 0.50%.
[b] Interest collected with the Annual Installment due 1/31/2024 covers interest through 9/15/2024.
[c] The figures shown above are estimates only and subject to change in Annual Service Plan Updates. Changes in 
Annual Collection Costs, reserve fund requirements, interest earnings, or other available offsets could increase or 
decrease the amounts shown.

Improvement Area #1 Reimbursement Obligation
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EXHIBIT G-1 – MAPS OF MAJOR IMPROVEMENTS 

 

116



 

117



 

118



 

119



EXHIBIT G-2 – MAPS OF IMPROVEMENT AREA #1 IMPROVEMENTS 
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EXHIBIT H – FORM OF NOTICE OF ASSESSMENT TERMINATION 

  P3Works, LLC 
9284 Huntington Square, Suite 100 

North Richland Hills, TX 76182 
______________________________________________________________________________ 
 
[Date] 
Collin County Clerk’s Office 
Honorable [County Clerk] 
Collin County Administration Building 
2300 Bloomdale Rd 
Suite 2106 
McKinney, TX 75071 
 
Re:   City of Lavon Lien Release documents for filing 
 
 
Dear Ms./Mr. [County Clerk] 
 
Enclosed is a lien release that the City of Lavon is requesting to be filed in your office. Lien 
release for [insert legal description]. Recording Numbers: [Plat]. Please forward copies of the 
filed documents to my attention: 
 
City of Lavon 
Attn: City Secretary 
PO Box 340 
120 School Road 
Lavon TX 75166 
 
Please contact me if you have any questions or need additional information. 
 
Sincerely, 
[Signature] 
 
 
P3Works, LLC 
(817) 393-0353 
Admin@P3-Works.com 
www.P3-Works.com  
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AFTER RECORDING RETURN TO: 
 
[City Secretary Name] 
[City Secretary Address] 
 
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
 

FULL RELEASE OF PUBLIC IMPROVEMENT DISTRICT LIEN 
 
  
STATE OF TEXAS   § 

§ KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF COLLIN  § 
 

THIS FULL RELEASE OF PUBLIC IMPROVEMENT DISTRICT LIEN (this "Full 
Release") is executed and delivered as of the Effective Date by the City of Lavon, Texas, a Texas 
general law municipality (the “City”). 
 

RECITALS 
 

WHEREAS, the governing body (hereinafter referred to as the "City Council") of the City, 
Texas is authorized by Chapter 372, Texas Local Government Code, as amended (hereinafter 
referred to as the "Act"), to create public improvement districts within the corporate limits of the 
City; and 
 

WHEREAS, on October 19, 2021, the City Council of the City approved Resolution No. 
2021-10-03 creating the Trails of Lavon Public Improvement District (the “District”); and 
 

WHEREAS, the District consists of approximately 190.774 contiguous acres within the 
corporate limits of the City; and 
 

WHEREAS, on ____________, the City Council, approved Ordinance No. __________, 
(hereinafter referred to as the "Assessment Ordinance") approving a service and assessment plan and 
assessment roll for the real property located with the District, the Assessment Ordinance being 
recorded on _____________, as Instrument No. ________ in the Official Public Records of Collin 
County, Texas; and 
 

WHEREAS, the Assessment Ordinance imposed an assessment in the amount of [amount] 
(hereinafter referred to as the "Lien Amount") and further imposed a lien to secure the payment of 
the Lien Amount (the “Lien”) against the following property located within the District, to wit: 
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[legal description], an addition to the City of [City], [County], Texas, according  to 
the map or plat thereof recorded as Instrument No. ________ in the Map Records of 
Collin County, Texas (the "Property");  
 

and 
 

WHEREAS, the Lien Amount has been paid in full. 
 

RELEASE 
 

NOW THEREFORE, for and in consideration of the full payment of the Lien Amount, the City 
hereby releases and discharges, and by these presents does hereby release and discharge, the Lien to 
the extent that is affects and encumbers the Property. 
 
EXECUTED to be EFFECTIVE this the _____ day of _________, 20__. 
 
 

CITY OF LAVON, TEXAS, 
A Texas general law municipality, 

 
 

By: _______________________________ 
[Manager Name], City Manager 

 
ATTEST: 
 
_______________________________  
[Secretary Name], City Secretary 
 
 
STATE OF TEXAS   § 

§ 
COUNTY OF COLLIN  § 
 
 

This instrument was acknowledged before me on the ____ day of ________, 20__, by the 
City Manager for the City of Lavon, Texas, a Texas general law municipality, on behalf of said 
municipality. 
 
 
 
      _______________________________ 
      Notary Public, State of Texas 
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EXHIBIT I-1 – DISTRICT LEGAL DESCRIPTION 
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EXHIBIT I-2 – IMPROVEMENT AREA #1 LEGAL DESCRIPTION 

BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773 and the D. Anglin 
Survey, Abstract No. 2, Collin County, Texas, and being a portion of a called 140.551 acre tract 
of land described in a Special Warranty Deed to Meritage Homes of Texas, LLC and GRBK 
Edgewood, LLC, as recorded in Instrument No. 20211101002229130 of the Official Public 
Records of Collin County, Texas, and a portion of a called 64.952 acre tract of land described in 
a Special Warranty Deed to Meritage Homes of Texas, LLC and GRBK Edgewood, LLC, as 
recorded in Instrument No. 20211030002223420 of the Official Public Records of Collin 
County, Texas, and being more particularly described as follows: 
 
BEGINNING at a 1/2 inch iron rod found for the northernmost northwest corner of said 140.551 
acre tract, common to the southwest corner of a called 5.000 acre tract of land described in a 
deed to Thomas Moon, as recorded in Instrument No. 96-0085000 of the Official Public Records 
of Collin County, Texas, being on the easterly line of a called 10.239 acre tract of land described 
in a deed to Scott Goodwin and Kathy Goodwin, as recorded in Instrument No. 95-0043368 of 
the Land Records of Collin County, Texas, and in County Road No. 484, a variable width right-
of-way, no record found; 
 
THENCE North 79°37'10" East, departing said County Road No. 484 and the easterly line of 
said 10.239 acre tract, along the northerly line of said 140.551 acre tract and along the southerly 
line of said 5.000 acre tract, a distance of 614.28 feet to a 1/2 inch iron rod found for corner; 
 
THENCE North 77°36'57" East, continuing along the northerly line of said 140.551 acre tract 
and the southerly line of said 5.000 acre tract, a distance of 441.96 feet to a 1/2 inch iron rod 
found for the southeast corner of said 5.000 acre tract, common to the southwest corner of 
Crestridge Meadows Phase 1, according to the plat thereof recorded in Volume 2020, Page 649 
of the Plat Records of Collin County, Texas; 
 
THENCE North 78°41'41" East, continuing along the northerly line of said 140.551 acre tract 
and along the southerly line of said Crestridge Meadows Phase 1, a distance of 313.41 feet to a 
1/2 inch iron rod found for the northeast corner of said 140.551 acre tract, common to the 
northwest corner of said 64.952 acre tract; 
 
THENCE departing the southerly line of said Crestridge Meadows Phase 1 and crossing said 140.551 acre 
tract, the following courses and distances: 
 

South 06°01'53" West, a distance of 138.68 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius of 
835.00 feet, a central angle of 08°06'04", and a chord bearing and distance of South 
40°15'52" West, 117.96 feet; 
 
In a southwesterly direction, with said non-tangent curve to the left, an arc distance of 
118.06 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
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North 77°54'12" East, a distance of 22.82 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the right with a radius of 
820.00 feet, a central angle of 01°17'26", and a chord bearing and distance of North 
38°03'00" East, 18.47 feet; 
 
In a northeasterly direction, with said non-tangent curve to the right, an arc distance of 
18.47 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
South 51°18'17" East, passing en route the easterly line of said 140.551 acre tract and the 
westerly line of said 64.952 acre tract, and continuing along the same course and crossing 
said 64.952 acre tract, for a total distance of 90.00 feet to a 5/8 inch iron rod with plastic 
cap stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius 
of 730.00 feet, a central angle of 00°52'59", and a chord bearing and distance of South 
38°15'13" West, 11.25 feet; 

 
THENCE in a southwesterly direction, continuing across said 64.952 acre tract, with said non-
tangent curve to the left, an arc distance of 11.25 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
THENCE South 09°03'10" East, continuing across said 64.952 acre tract, a distance of 20.74 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 55°19'40" East, continuing across said 64.952 acre tract, a distance of 8.72 feet 
to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 34°40'20" West, continuing across said 64.952 acre tract, passing en route the 
westerly line of said 64.952 acre tract and the easterly line of said 140.551 acre tract, and 
continuing along the same course and crossing said 140.551 acre tract, for a total distance of 
50.00 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE continuing across said 140.551 acre tract, the following courses and distances: 
 

North 55°19'40" West, a distance of 8.72 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
South 78°23'50" West, a distance of 20.74 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius of 
730.00 feet, a central angle of 19°16'37", and a chord bearing and distance of South 
21°53'38" West, 244.45 feet; 
 
In a southwesterly direction, with said non-tangent curve to the left, an arc distance of 
245.60 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
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South 12°15'20" West, a distance of 143.92 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a tangent curve to the right with a radius of 
820.00 feet, a central angle of 30°28'38", and a chord bearing and distance of South 
27°29'39" West, 431.06 feet; 
 
In a southwesterly direction, with said tangent curve to the right, an arc distance of 
436.18 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
South 47°16'02" East, a distance of 15.00 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 62°28'34" East, a distance of 68.37 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 74°31'15" East, a distance of 138.19 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
South 88°58'56" East, a distance of 193.72 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner on the easterly line of said 140.551 acre tract, common to 
the westerly line of Meadow Creek Estates, according to the plat thereof recorded in 
Cabinet G, Page 485 of the Plat Records of Collin County, Texas; 

 
THENCE South 01°01'04" West, along the common line of said 140.551 acre tract and said 
Meadow Creek Estates, a distance of 2,391.16 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
THENCE North 70°13’50” West, departing the common line of said 140.551 acre tract and said Meadow 
Creek Estates, and crossing said 140.551 acre tract, a distance of 1,492.31 feet to point for corner on the 
westerly line of said 140.551 acre tract, common to the easterly line of a called 35.191 acre tract of land 
described as Tract 1 in a deed to Bear Camp Residential, LP., as recorded in Instrument No. 
2021015000095820 of the Official Public Records of Collin County, Texas, same also being in the 
centerline of said County Road No. 484; 
 
THENCE North 01°04'28" East, along the centerline of said County Road No. 484, the westerly 
line of said 140.551 acre tract and the easterly line of said Tract 1, a distance of 556.09 feet to a 
Mag Nail set for the northeast corner of said Tract 1, common to an ell corner of said 140.551 
acre tract; 
 
THENCE North 88°54'08" West, along the southerly line of said 140.551 acre tract and the 
northerly line of said Tract 1, a distance of 52.33 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
THENCE departing the southerly line of said 140.551 acre tract and the northerly line of said Tract 1, and 
crossing said 140.551 acre tract, the following courses and distances: 
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North 01°04'37" East, a distance of 5.40 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 01°28'41" East, a distance of 647.75 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 02°11'31" East, a distance of 348.78 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 43°32'04" West, a distance of 20.94 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 
 
North 89°15'39" West, a distance of 1,108.04 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner on the westerly line of said 140.551 acre tract, common to 
the easterly line of a called 3.68 acre tract of land described as Tract 1 in a deed to Jonny 
E. Sorrells, as recorded in Instrument No. 20120302000248200 of the Official Public 
Records of Collin County, Texas; 

 
THENCE North 01°44'46" East, along the westerly line of said 140.551 acre tract and along the 
easterly line of said 3.68 acre tract, a distance of 60.33 feet to a Mag Nail set for the westernmost 
northwest corner of said 140.551 acre tract, common to the northeast corner of said 3.68 acre 
tract, being in the centerline of County Road No. 485, a variable width right-of-way, no record 
found; 
 
THENCE South 89°00'14" East, along the centerline of said County Road No. 485 and along 
the northerly line of said 140.551 acre tract, a distance of 1,170.83 feet to a Mag Nail set at an ell 
corner of said 140.551 acre tract, same being the intersection of the centerline of said County 
Road No. 485 with the centerline of said County Road No. 484; 
 
THENCE North 01°29'36" East, departing the centerline of said County Road No. 485, along 
the centerline of said County Road No. 484 and along the westerly line of said 140.551 acre 
tract, a distance of 1,026.04 feet to the POINT OF BEGINNING and containing 96.956 acres 
(4,223,394 square feet) of land, more or less. 
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EXHIBIT I-3 – REMAINDER AREA LEGAL DESCRIPTION 

TRACT 1 
 
BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773, Collin County, 
Texas, and being a portion of a called 140.551 acre tract of land described in a Special Warranty 
Deed to Meritage Homes of Texas, LLC and GRBK Edgewood, LLC, as recorded in Instrument 
No. 20211101002229130 of the Official Public Records of Collin County, Texas, and being 
more particularly described as follows: 
 
BEGINNING at a 5/8 inch iron rod with plastic cap stamped “KHA” set for the northernmost 
southwest corner of said 140.551 acre tract, same being on the northerly line of a called 35.191 
acre tract of land described as Tract 1 in a deed to Bear Camp Residential, LP, as recorded in 
Instrument No. 20210115000095820, of the Official Public Records of Collin County, Texas; 
 
THENCE North 01°44'46" East, departing the northerly line of said 35.191 acre tract and along 
the westerly line of said 140.551 acre tract, passing at a distance of 0.68 feet the southeast corner 
of a called 3.68 acre tract of land described as Tract I in a deed to Johnny E. Sorrells, as recorded 
in Instrument No. 20120302000248200 of the Official Public Records of Collin County, Texas, 
and continuing along the same course and along the easterly line of said 3.68 ace tract, for a total 
distance of 1,009.88 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 89°15'39" East, departing the westerly line of said 140.551 acre tract and the 
easterly line of said 3.68 acre tract, and crossing said 140.551 acre tract, a distance of 1,108.04 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 43°32'04" East, continuing across said 140.551 acre tract, a distance of 20.94 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 02°11'31" West, continuing across said 140.551 acre tract, a distance of 348.78 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 01°28'41" West, continuing across said 140.551 acre tract, a distance of 647.75 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE South 01°04'37" West, continuing across said 140.551 acre tract, a distance of 5.40 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner on the southerly line of 
said 140.551 acre tract and the northerly line of said Tract 1; 
 
THENCE North 88°54'08" West, along the northerly line of said Tract 1 and the southerly line 
of said 140.551 acre tract, a distance of 1,123.20 feet to the POINT OF BEGINNING and 
containing 26.089 acres (1,136,431 square feet) of land, more or less. 
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TRACT 2 
 
BEING a tract of land situated in the D. Anglin Survey, Abstract No. 2, Collin County, Texas, 
and being a portion of a called 64.952 acre tract of land described in a deed to Meritage Homes 
of Texas, LLC and GRBK Edgewood, LLC, as recorded in Instrument No. 20211030002223420 
of the Official Public Records of Collin County, Texas and a portion of a called 140.551 acre 
tract of land described in a Special Warranty Deed to Meritage Homes of Texas, LLC and 
GRBK Edgewood, LLC, as recorded in Instrument No. 20211101002229130 of the Official 
Public Records of Collin County, Texas, and being more particularly described as follows: 
 
BEGINNING a 1/2 inch iron rod found for the northwest corner of Meadow Creek Estates, 
according to the plat thereof recorded in Cabinet G, Page 485 of the Plat Records of Collin 
County, Texas, same being on the southerly line of said 64.952 acre tract; 
 
THENCE South 01°01'04" West, departing the southerly line of said 64.952 acre tract, along the 
westerly line of said Meadow Creek Estates and the easterly line of said 140.551 acre tract, a 
distance of 138.58 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 
 
THENCE departing the westerly line of said Meadow Creek Estates and crossing said 140.551 acre tract 
and said 64.952 acre tract, the following: 
 

North 88°58'56" West, a distance of 193.72 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
South 74°31'15" West, a distance of 138.19 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
South 62°28'34" West, a distance of 68.37 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
North 47°16'02" West, a distance of 15.00 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius of 
820.00 feet, a central angle of 30°28'38", and a chord bearing and distance of North 
27°29'39" East, 431.06 feet; 

 
In a northeasterly direction, with said non-tangent curve to the left, an arc distance of 
436.18 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
North 12°15'20" East, a distance of 143.92 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a tangent curve to the right with a radius of 

135



730.00 feet, a central angle of 19°16'37", and a chord bearing and distance of North 
21°53'38" East, 244.45 feet; 

 
In a northeasterly direction, with said tangent curve to the right, an arc distance of 245.60 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
North 78°23'50" East, a distance of 20.74 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
South 55°19'40" East, a distance of 8.72 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
North 34°40'20" East, a distance of 50.00 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
North 55°19'40" West, a distance of 8.72 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for corner; 

 
North 09°03'10" West, a distance of 20.74 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the right with a radius of 
730.00 feet, a central angle of 00°52'59", and a chord bearing and distance of North 
38°15'13" East, 11.25 feet; 

 
In a northerly direction, with said non-tangent curve to the right, an arc distance of 11.25 
feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
North 51°18'17" West, a distance of 90.00 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius of 
820.00 feet, a central angle of 01°17'26", and a chord bearing and distance of South 
38°03'00" West, 18.47 feet; 

 
In a southwesterly direction, with said non-tangent curve to the left, an arc distance of 
18.47 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
South 77°40'36" West, a distance of 22.71 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set at the beginning of a non-tangent curve to the left with a radius of 
275.27 feet, a central angle of 00°01'47", and a chord bearing and distance of North 
63°05'57" West, 0.14 feet; 

 
In a westerly direction, with said non-tangent curve to the left, an arc distance of 0.14 feet 
to a 5/8 inch iron rod with plastic cap stamped “KHA” set at the beginning of a non-
tangent curve to the right with a radius of 835.00 feet, a central angle of 08°06'04", and a 
chord bearing and distance of North 40°15'52" East, 117.96 feet; 
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In a northerly direction, with said non-tangent curve to the right, an arc distance of 
118.06 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for corner; 

 
North 06°01'53" East, a distance of 138.68 feet to a 1/2 inch iron rod found for corner the 
northeast corner of said 140.551 acre tract, common to the northwest corner of said 
64.952 acre tract, same being on the southerly line of Crestridge Meadows, Phase 1, 
according to the plat thereof recorded in Volume 2020, Page 649 of the Plat Records of 
Collin County, Texas; 

 
THENCE North 76°51'00" East, along the northerly line of said 64.952 acre tract, the southerly 
line of said Crestridge Meadows, Phase 1, and the southerly line of a called 75.249 acre tract of 
land described in a deed to Starlight Homes Texas, LLC, as recorded in Instrument No. 
20180518000609060 of the Official Public Records of Collin County, Texas, a distance of 
1,088.75 feet to a 1/2 inch iron rod found for the southeast corner of said 75.249 acre tract, 
common to the southwest corner of a called 92.267 acre tract of land described in a deed to 
Bloomfield Homes, LP, as recorded in Instrument No. 20180713000870110 of the Official 
Public Records of Collin County, Texas; 
 
THENCE North 76°50'07" East, continuing along the northerly line of said 64.952 acre tract and 
along the southerly line of said 92.267 acre tract a distance of 1,358.12 feet a 1/2 inch iron rod 
found for the northeast corner of said 64.952 acre tract, common to an ell corner of said 92.267 
acre tract; 
 
THENCE South 02°49'59" East, along the easterly line of said 64.952 acre tract, and the 
southerly line of said 92.267 acre tract, a distance of 7.53 feet to a 1/2 inch iron rod found for a 
southwest corner of said 92.267 acre tract, common to the northwest corner of a called 57.075 
acre tract of land described as Tract 1 in a deed to Bloomfield Homes, LP, as recorded in 
Instrument No. 2018050000655680 of the Official Public Records of Collin County, Texas; 
 
THENCE South 00°33'28" West, along the easterly line of said 64.952 acre tract and the 
westerly line of said Tract 1, a distance of 1,473.51 feet to a 5/8 inch iron rod with plastic cap 
stamped “KHA” set for the southeast corner of said 64.952 acre tract, common to the southwest 
corner of said Tract 1, same being on the northerly line of aforesaid Meadow Creek Estates; 
 
THENCE North 89°18'33" West, along the southerly line of said 64.952 acre tract and the 
northerly line of said Meadow Creek Estates, a distance of 2,327.88 feet to the POINT OF 
BEGINNING and containing 67.729 acres (2,950,296 square feet) of land, more or less. 
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APPENDIX A – ENGINEER’S REPORT 
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BUYER DISCLOSURES 

Forms of the buyer disclosures for the following Lot Types are found in this appendix: 

Improvement Area #1 

 Improvement Area #1 Initial Parcel 
 Lot Type 1 
 Lot Type 2 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

[Remainder of page left intentionally blank.] 
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APPENDIX B-1 - TRAILS OF LAVON PUBLIC IMPROVEMENT DISTRICT - 
IMPROVEMENT AREA #1 INITIAL PARCEL BUYER DISCLOSURE 

NOTICE OF OBLIGATIONS RELATED TO PUBLIC IMPROVEMENT DISTRICT 

A person who proposes to sell or otherwise convey real property that is located in a public 
improvement district established under Subchapter A, Chapter 372, Local Government Code 
(except for public improvement districts described under Section 372.005), or Chapter 382, 
Local Government Code, shall first give to the purchaser of the property this written notice, 
signed by the seller. 

For the purposes of this notice, a contract for the purchase and sale of real property having a 
performance period of less than six months is considered a sale requiring the notice set forth below. 

This notice requirement does not apply to a transfer: 
1) under a court order or foreclosure sale; 
2) by a trustee in bankruptcy; 
3) to a mortgagee by a mortgagor or successor in interest or to a beneficiary 

of a deed of trust by a trustor or successor in interest; 
4) by a mortgagee or a beneficiary under a deed of trust who has acquired the 

land at a sale conducted under a power of sale under a deed of trust or a sale 
under a court-ordered foreclosure or has acquired the land by a deed in lieu of 
foreclosure; 

5) by a fiduciary in the course of the administration of a decedent's 
estate, guardianship, conservatorship, or trust; 

6) from one co-owner to another co-owner of an undivided interest in the 
real property; 

7) to a spouse or a person in the lineal line of consanguinity of the seller; 
8) to or from a governmental entity; or 
9) of only a mineral interest, leasehold interest, or security interest 

The following notice shall be given to a prospective purchaser before the execution of a binding 
contract of purchase and sale, either separately or as an addendum or paragraph of a purchase 
contract. In the event a contract of purchase and sale is entered into without the seller having 
provided the required notice, the purchaser, subject to certain exceptions, is entitled to terminate 
the contract.  

A separate copy of this notice shall be executed by the seller and the purchaser and must be 
filed in the real property records of the county in which the property is located at the closing of 
the purchase and sale of the property. 
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 AFTER RECORDING1 RETURN TO: 
____________________ 
____________________ 
____________________ 
____________________ 
____________________ 

 
NOTICE OF OBLIGATION TO PAY IMPROVEMENT DISTRICT ASSESSMENT TO 

CITY OF LAVON, TEXAS 
CONCERNING THE FOLLOWING PROPERTY 

__________________________________________ 
STREET ADDRESS 

IMPROVEMENT AREA #1 INITIAL PARCEL PRINCIPAL ASSESSMENT: 
$14,365,000.00 

As the purchaser of the real property described above, you are obligated to pay 
assessments to City of Lavon, Texas, for the costs of a portion of a public improvement or 
services project (the "Authorized Improvements") undertaken for the benefit of the property 
within the Trails of Lavon Public Improvement District (the "District") created under Subchapter 
A, Chapter 372, Local Government Code. 

AN ASSESSMENT HAS BEEN LEVIED AGAINST YOUR PROPERTY FOR THE 
AUTHORIZED IMPROVEMENTS, WHICH MAY BE PAID IN FULL AT ANY TIME. IF 
THE ASSESSMENT IS NOT PAID IN FULL, IT WILL BE DUE AND PAYABLE IN 
ANNUAL INSTALLMENTS THAT WILL VARY FROM YEAR TO YEAR DEPENDING 
ON THE AMOUNT OF INTEREST PAID, COLLECTION COSTS, ADMINISTRATIVE 
COSTS, AND DELINQUENCY COSTS. 

The exact amount of the assessment may be obtained from the City of Lavon. The exact 
amount of each annual installment will be approved each year by the Lavon City Council in the 
annual service plan update for the District. More information about the assessments, including 
the amounts and due dates, may be obtained from City of Lavon. 

Your failure to pay any assessment or any annual installment may result in penalties and 
interest being added to what you owe or in a lien on and the foreclosure of your property. 

 
 
 
 
 
 
_________________ 

1 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the 

closing of the purchase and sale and to be recorded in the deed records of Collin County when updating for the Current Information 

of Obligation to Pay Improvement District Assessment. 
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 

of a binding contract for the purchase of the real property at the address described above. 
 
 

DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 
 
 
 

 
 
 
The undersigned seller acknowledges providing this notice to the potential purchaser 

before the effective date of a binding contract for the purchase of the real property at the address 
described above. 

 
DATE:  DATE: 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER]2 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
2 To be included in copy of the notice required by Section 5.014, Tex. Prop. Code, to be executed by seller in accordance with 

Section 5.014(a-1), Tex. Prop. Code.
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 
of a binding contract for the purchase of the real property at the address described above. The 
undersigned purchaser acknowledged the receipt of this notice including the current 
information required by Section 5.0143, Texas Property Code, as amended. 

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 

STATE OF TEXAS § 
 § 

COUNTY OF _______ § 

The foregoing instrument was acknowledged before me by ____________________ and 
 _________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the 
purposes therein expressed. 

Given under my hand and seal of office on this _________________ , 20__. 
 

Notary Public, State of Texas]3 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
3 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the 

purchase and sale and to be recorded in the deed records of Collin County.
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[The undersigned seller acknowledges providing a separate copy of the notice required by 
Section 5.014 of the Texas Property Code including the current information required by Section 
5.0143, Texas Property Code, as amended, at the closing of the purchase of the real property at the 
address above.  

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER 

STATE OF TEXAS § 
 § 

COUNTY OF ________ § 

The foregoing instrument was acknowledged before me by ______________________ and 
 ____________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes 
therein expressed. 

Given under my hand and seal of office on this _________________, 20__. 
 

Notary Public, State of Texas]4 

 

 

 

 
______________ 
4 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the purchase 

and sale and to be recorded in the deed records of Collin County. 
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Annual Installment 
Due 1/31

Principal Interest[a], [b] Annual Collection 
Costs

Annual 
Installment[c]

2024 68,572$                               985,056$                             40,000$                    1,093,628$              
2025 206,479$                             846,349$                             40,800$                    1,093,628$              
2026 217,887$                             834,125$                             41,616$                    1,093,628$              
2027 229,954$                             821,226$                             42,448$                    1,093,628$              
2028 242,718$                             807,613$                             43,297$                    1,093,628$              
2029 256,221$                             793,244$                             44,163$                    1,093,628$              
2030 270,506$                             778,076$                             45,046$                    1,093,628$              
2031 285,619$                             762,062$                             45,947$                    1,093,628$              
2032 301,608$                             745,153$                             46,866$                    1,093,627$              
2033 318,526$                             727,298$                             47,804$                    1,093,628$              
2034 336,427$                             708,441$                             48,760$                    1,093,628$              
2035 355,368$                             688,525$                             49,735$                    1,093,628$              
2036 375,411$                             667,487$                             50,730$                    1,093,627$              
2037 396,621$                             645,262$                             51,744$                    1,093,628$              
2038 419,066$                             621,783$                             52,779$                    1,093,628$              
2039 442,819$                             596,974$                             53,835$                    1,093,628$              
2040 467,957$                             570,759$                             54,911$                    1,093,627$              
2041 494,562$                             543,056$                             56,010$                    1,093,628$              
2042 522,720$                             513,778$                             57,130$                    1,093,628$              
2043 552,523$                             482,833$                             58,272$                    1,093,628$              
2044 584,066$                             450,123$                             59,438$                    1,093,627$              
2045 617,454$                             415,547$                             60,627$                    1,093,627$              
2046 652,795$                             378,993$                             61,839$                    1,093,628$              
2047 690,204$                             340,348$                             63,076$                    1,093,628$              
2048 729,802$                             299,488$                             64,337$                    1,093,627$              
2049 771,720$                             256,284$                             65,624$                    1,093,628$              
2050 816,093$                             210,598$                             66,937$                    1,093,628$              
2051 863,067$                             162,285$                             68,275$                    1,093,628$              
2052 912,795$                             111,192$                             69,641$                    1,093,627$              
2053 965,440$                             57,154$                               71,034$                    1,093,628$              
Total 14,365,000$                       16,821,108$                       1,622,723$              32,808,831$           

Footnotes:
[a] Interest is calculated at 5.92%, which is not higher than 2% about the Bond Buyer Index of 3.92% date 7/6/2023, 
as allowed by the PID Act, and as described in the Improvement Area #1 Reimbursement Agreement. Upon the 
issuance of PID Bonds, interest shall adjust to the rate of the PID Bonds plu Additional Interest of 0.50%.
[b] Interest collected with the Annual Installment due 1/31/2024 covers interest through 9/15/2024.
[b] The figures shown above are estimates only and subject to change in Annual Service Plan Updates. Changes in 
Annual Collection Costs, reserve fund requirements, interest earnings, or other available offsets could increase or 
decrease the amounts shown.

Improvement Area #1 Reimbursement Obligation

ANNUAL INSTALLMENTS - IMPROVEMENT AREA #1 INITIAL PARCEL 
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APPENDIX B-2 - TRAILS OF LAVON PUBLIC IMPROVEMENT DISTRICT – BUYER 
DISCLOSURE - IMPROVEMENT AREA #1 - LOT TYPE 1 

NOTICE OF OBLIGATIONS RELATED TO PUBLIC IMPROVEMENT DISTRICT 

A person who proposes to sell or otherwise convey real property that is located in a public 
improvement district established under Subchapter A, Chapter 372, Local Government Code 
(except for public improvement districts described under Section 372.005), or Chapter 382, 
Local Government Code, shall first give to the purchaser of the property this written notice, 
signed by the seller. 

For the purposes of this notice, a contract for the purchase and sale of real property having a 
performance period of less than six months is considered a sale requiring the notice set forth below. 

This notice requirement does not apply to a transfer: 
1) under a court order or foreclosure sale; 
2) by a trustee in bankruptcy; 
3) to a mortgagee by a mortgagor or successor in interest or to a beneficiary 

of a deed of trust by a trustor or successor in interest; 
4) by a mortgagee or a beneficiary under a deed of trust who has acquired the 

land at a sale conducted under a power of sale under a deed of trust or a sale 
under a court-ordered foreclosure or has acquired the land by a deed in lieu of 
foreclosure; 

5) by a fiduciary in the course of the administration of a decedent's 
estate, guardianship, conservatorship, or trust; 

6) from one co-owner to another co-owner of an undivided interest in the 
real property; 

7) to a spouse or a person in the lineal line of consanguinity of the seller; 
8) to or from a governmental entity; or 
9) of only a mineral interest, leasehold interest, or security interest 

The following notice shall be given to a prospective purchaser before the execution of a binding 
contract of purchase and sale, either separately or as an addendum or paragraph of a purchase 
contract. In the event a contract of purchase and sale is entered into without the seller having 
provided the required notice, the purchaser, subject to certain exceptions, is entitled to terminate 
the contract.  

A separate copy of this notice shall be executed by the seller and the purchaser and must be 
filed in the real property records of the county in which the property is located at the closing of 
the purchase and sale of the property. 
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 AFTER RECORDING1 RETURN TO: 
____________________ 
____________________ 
____________________ 
____________________ 
____________________ 

 
NOTICE OF OBLIGATION TO PAY IMPROVEMENT DISTRICT ASSESSMENT TO 

CITY OF LAVON, TEXAS 
CONCERNING THE FOLLOWING PROPERTY 

__________________________________________ 
STREET ADDRESS 

IMPROVEMENT AREA #1 LOT TYPE 1 PRINCIPAL ASSESSMENT: $40,262.11 

As the purchaser of the real property described above, you are obligated to pay 
assessments to City of Lavon, Texas, for the costs of a portion of a public improvement or 
services project (the "Authorized Improvements") undertaken for the benefit of the property 
within the Trails of Lavon Public Improvement District (the "District") created under Subchapter 
A, Chapter 372, Local Government Code. 

AN ASSESSMENT HAS BEEN LEVIED AGAINST YOUR PROPERTY FOR THE 
AUTHORIZED IMPROVEMENTS, WHICH MAY BE PAID IN FULL AT ANY TIME. IF 
THE ASSESSMENT IS NOT PAID IN FULL, IT WILL BE DUE AND PAYABLE IN 
ANNUAL INSTALLMENTS THAT WILL VARY FROM YEAR TO YEAR DEPENDING 
ON THE AMOUNT OF INTEREST PAID, COLLECTION COSTS, ADMINISTRATIVE 
COSTS, AND DELINQUENCY COSTS. 

The exact amount of the assessment may be obtained from the City of Lavon. The exact 
amount of each annual installment will be approved each year by the Lavon City Council in the 
annual service plan update for the District. More information about the assessments, including 
the amounts and due dates, may be obtained from the City of Lavon. 

Your failure to pay any assessment or any annual installment may result in penalties and 
interest being added to what you owe or in a lien on and the foreclosure of your property. 

 
 
 
 
 
 
_________________ 

1 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the 

closing of the purchase and sale and to be recorded in the deed records of Collin County when updating for the Current Information 

of Obligation to Pay Improvement District Assessment. 
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 
of a binding contract for the purchase of the real property at the address described above. 

 
 

DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 
 
 
 

 
 
 
The undersigned seller acknowledges providing this notice to the potential purchaser 

before the effective date of a binding contract for the purchase of the real property at the address 
described above. 

 
DATE:  DATE: 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER]2 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
2 To be included in copy of the notice required by Section 5.014, Tex. Prop. Code, to be executed by seller in accordance with 

Section 5.014(a-1), Tex. Prop. Code.
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 
of a binding contract for the purchase of the real property at the address described above. The 
undersigned purchaser acknowledged the receipt of this notice including the current 
information required by Section 5.0143, Texas Property Code, as amended. 

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 

STATE OF TEXAS § 
 § 

COUNTY OF _______ § 

The foregoing instrument was acknowledged before me by ____________________ and 
 _________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the 
purposes therein expressed. 

Given under my hand and seal of office on this _________________ , 20__. 
 

Notary Public, State of Texas]3 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
3 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the 

purchase and sale and to be recorded in the deed records of Collin County.
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[The undersigned seller acknowledges providing a separate copy of the notice required by 
Section 5.014 of the Texas Property Code including the current information required by Section 
5.0143, Texas Property Code, as amended, at the closing of the purchase of the real property at the 
address above.  

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER 

STATE OF TEXAS § 
 § 

COUNTY OF ________ § 

The foregoing instrument was acknowledged before me by ______________________ and 
 ____________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes 
therein expressed. 

Given under my hand and seal of office on this _________________, 20__. 
 

Notary Public, State of Texas]4 

 

 

 

 
______________ 
4 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the purchase 

and sale and to be recorded in the deed records of Collin County.
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Annual Installment 
Due 1/31

Principal Interest[a], [b] Annual Collection 
Costs

Annual 
Installment[c]

2023 192.19$                                  2,760.91$                              112.11$                 3,065.21$       
2024 578.72$                                  2,372.14$                              114.35$                 3,065.21$       
2025 610.69$                                  2,337.88$                              116.64$                 3,065.21$       
2026 644.51$                                  2,301.73$                              118.97$                 3,065.21$       
2027 680.29$                                  2,263.57$                              121.35$                 3,065.21$       
2028 718.13$                                  2,223.30$                              123.78$                 3,065.21$       
2029 758.17$                                  2,180.78$                              126.26$                 3,065.21$       
2030 800.53$                                  2,135.90$                              128.78$                 3,065.21$       
2031 845.34$                                  2,088.51$                              131.36$                 3,065.21$       
2032 892.76$                                  2,038.46$                              133.98$                 3,065.21$       
2033 942.93$                                  1,985.61$                              136.66$                 3,065.21$       
2034 996.02$                                  1,929.79$                              139.40$                 3,065.21$       
2035 1,052.20$                              1,870.83$                              142.18$                 3,065.21$       
2036 1,111.65$                              1,808.54$                              145.03$                 3,065.21$       
2037 1,174.55$                              1,742.73$                              147.93$                 3,065.21$       
2038 1,241.13$                              1,673.19$                              150.89$                 3,065.21$       
2039 1,311.59$                              1,599.72$                              153.91$                 3,065.21$       
2040 1,386.15$                              1,522.07$                              156.98$                 3,065.21$       
2041 1,465.08$                              1,440.01$                              160.12$                 3,065.21$       
2042 1,548.61$                              1,353.28$                              163.33$                 3,065.21$       
2043 1,637.02$                              1,261.60$                              166.59$                 3,065.21$       
2044 1,730.60$                              1,164.69$                              169.92$                 3,065.21$       
2045 1,829.65$                              1,062.24$                              173.32$                 3,065.21$       
2046 1,934.50$                              953.92$                                  176.79$                 3,065.21$       
2047 2,045.48$                              839.40$                                  180.32$                 3,065.21$       
2048 2,162.97$                              718.31$                                  183.93$                 3,065.21$       
2049 2,287.34$                              590.26$                                  187.61$                 3,065.21$       
2050 2,419.00$                              454.85$                                  191.36$                 3,065.21$       
2051 2,558.37$                              311.65$                                  195.19$                 3,065.21$       
2052 2,705.93$                              160.19$                                  199.09$                 3,065.21$       
Total 40,262.11$                            47,146.07$                            4,548.16$             91,956.34$     

Footnotes:
[a] Interest is calculated at 5.92%, which is not higher than 2% about the Bond Buyer Index of 3.92% date
7/6/2023, as allowed by the PID Act, and as described in the Improvement Area #1 Reimbursement Agreement.
Upon the issuance of PID Bonds, interest shall adjust to the rate of the PID Bonds plu Additional Interest of 0.50%.
[b] Interest collected with the Annual Installment due 1/31/2024 covers interest through 9/15/2024.
[b] The figures shown above are estimates only and subject to change in Annual Service Plan Updates. Changes in
Annual Collection Costs, reserve fund requirements, interest earnings, or other available offsets could increase or
decrease the amounts shown.

Improvement Area #1 Reimbursement Obligation

ANNUAL INSTALLMENTS - IMPROVEMENT AREA #1 LOT TYPE 1 
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APPENDIX B-3 - TRAILS OF LAVON PUBLIC IMPROVEMENT DISTRICT – BUYER 
DISCLOSURE IMPROVEMENT AREA #1 - LOT TYPE 2  

NOTICE OF OBLIGATIONS RELATED TO PUBLIC IMPROVEMENT DISTRICT 

A person who proposes to sell or otherwise convey real property that is located in a public 
improvement district established under Subchapter A, Chapter 372, Local Government Code 
(except for public improvement districts described under Section 372.005), or Chapter 382, 
Local Government Code, shall first give to the purchaser of the property this written notice, 
signed by the seller. 

For the purposes of this notice, a contract for the purchase and sale of real property having a 
performance period of less than six months is considered a sale requiring the notice set forth below. 

This notice requirement does not apply to a transfer: 
1) under a court order or foreclosure sale; 
2) by a trustee in bankruptcy; 
3) to a mortgagee by a mortgagor or successor in interest or to a beneficiary 

of a deed of trust by a trustor or successor in interest; 
4) by a mortgagee or a beneficiary under a deed of trust who has acquired the 

land at a sale conducted under a power of sale under a deed of trust or a sale 
under a court-ordered foreclosure or has acquired the land by a deed in lieu of 
foreclosure; 

5) by a fiduciary in the course of the administration of a decedent's 
estate, guardianship, conservatorship, or trust; 

6) from one co-owner to another co-owner of an undivided interest in the 
real property; 

7) to a spouse or a person in the lineal line of consanguinity of the seller; 
8) to or from a governmental entity; or 
9) of only a mineral interest, leasehold interest, or security interest 

The following notice shall be given to a prospective purchaser before the execution of a binding 
contract of purchase and sale, either separately or as an addendum or paragraph of a purchase 
contract. In the event a contract of purchase and sale is entered into without the seller having 
provided the required notice, the purchaser, subject to certain exceptions, is entitled to terminate 
the contract.  

A separate copy of this notice shall be executed by the seller and the purchaser and must be 
filed in the real property records of the county in which the property is located at the closing of 
the purchase and sale of the property. 
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 AFTER RECORDING1 RETURN TO: 
____________________ 
____________________ 
____________________ 
____________________ 
____________________ 

 
NOTICE OF OBLIGATION TO PAY IMPROVEMENT DISTRICT ASSESSMENT TO 

CITY OF LAVON, TEXAS 
CONCERNING THE FOLLOWING PROPERTY 

__________________________________________ 
STREET ADDRESS 

IMPROVEMENT AREA #1 LOT TYPE 2 PRINCIPAL ASSESSMENT: $50,168.09 

As the purchaser of the real property described above, you are obligated to pay 
assessments to City of Lavon, Texas, for the costs of a portion of a public improvement or 
services project (the "Authorized Improvements") undertaken for the benefit of the property 
within the Trails of Lavon Public Improvement District (the "District") created under Subchapter 
A, Chapter 372, Local Government Code. 

AN ASSESSMENT HAS BEEN LEVIED AGAINST YOUR PROPERTY FOR THE 
AUTHORIZED IMPROVEMENTS, WHICH MAY BE PAID IN FULL AT ANY TIME. IF 
THE ASSESSMENT IS NOT PAID IN FULL, IT WILL BE DUE AND PAYABLE IN 
ANNUAL INSTALLMENTS THAT WILL VARY FROM YEAR TO YEAR DEPENDING 
ON THE AMOUNT OF INTEREST PAID, COLLECTION COSTS, ADMINISTRATIVE 
COSTS, AND DELINQUENCY COSTS. 

The exact amount of the assessment may be obtained from the City of Lavon. The exact 
amount of each annual installment will be approved each year by the Lavon City Council in the 
annual service plan update for the District. More information about the assessments, including 
the amounts and due dates, may be obtained from the City of Lavon. 

Your failure to pay any assessment or any annual installment may result in penalties and 
interest being added to what you owe or in a lien on and the foreclosure of your property. 

 
 
 
 
 
 
_________________ 

1 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the 

closing of the purchase and sale and to be recorded in the deed records of Collin County when updating for the Current Information 

of Obligation to Pay Improvement District Assessment. 
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 

of a binding contract for the purchase of the real property at the address described above. 
 
 

DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 
 
 
 

 
 
 
The undersigned seller acknowledges providing this notice to the potential purchaser 

before the effective date of a binding contract for the purchase of the real property at the address 
described above. 

 
DATE:  DATE: 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER]2 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
2 To be included in copy of the notice required by Section 5.014, Tex. Prop. Code, to be executed by seller in accordance with 

Section 5.014(a-1), Tex. Prop. Code.
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[The undersigned purchaser acknowledges receipt of this notice before the effective date 
of a binding contract for the purchase of the real property at the address described above. The 
undersigned purchaser acknowledged the receipt of this notice including the current 
information required by Section 5.0143, Texas Property Code, as amended. 

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF PURCHASER  SIGNATURE OF PURCHASER 

STATE OF TEXAS § 
 § 

COUNTY OF _______ § 

The foregoing instrument was acknowledged before me by ____________________ and 
 _________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the 
purposes therein expressed. 

Given under my hand and seal of office on this _________________ , 20__. 
 

Notary Public, State of Texas]3 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
3 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the 

purchase and sale and to be recorded in the deed records of Collin County.
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[The undersigned seller acknowledges providing a separate copy of the notice required by 
Section 5.014 of the Texas Property Code including the current information required by Section 
5.0143, Texas Property Code, as amended, at the closing of the purchase of the real property at the 
address above.  

 
DATE:  DATE: 
 
 
 

  

SIGNATURE OF SELLER  SIGNATURE OF SELLER 

STATE OF TEXAS § 
 § 

COUNTY OF ________ § 

The foregoing instrument was acknowledged before me by ______________________ and 
 ____________________ , known to me to be the person(s) whose name(s) is/are subscribed to the 
foregoing instrument, and acknowledged to me that he or she executed the same for the purposes 
therein expressed. 

Given under my hand and seal of office on this _________________, 20__. 
 

Notary Public, State of Texas]4 

 

 

 

 
______________ 
4 To be included in separate copy of the notice required by Section 5.0143, Tex. Prop. Code, to be executed at the closing of the purchase 

and sale and to be recorded in the deed records of Collin County.
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Annual Installment 
Due 1/31

Principal Interest[a], [b] Annual Collection 
Costs

Annual 
Installment[c]

2023 239.48$                                 3,440.19$                              139.70$                 3,819.37$          
2024 721.10$                                 2,955.77$                              142.49$                 3,819.37$          
2025 760.94$                                 2,913.08$                              145.34$                 3,819.37$          
2026 803.09$                                 2,868.04$                              148.25$                 3,819.37$          
2027 847.66$                                 2,820.49$                              151.21$                 3,819.37$          
2028 894.82$                                 2,770.31$                              154.23$                 3,819.37$          
2029 944.71$                                 2,717.34$                              157.32$                 3,819.37$          
2030 997.49$                                 2,661.41$                              160.47$                 3,819.37$          
2031 1,053.33$                              2,602.36$                              163.68$                 3,819.37$          
2032 1,112.41$                              2,540.00$                              166.95$                 3,819.37$          
2033 1,174.93$                              2,474.15$                              170.29$                 3,819.37$          
2034 1,241.08$                              2,404.59$                              173.69$                 3,819.37$          
2035 1,311.08$                              2,331.12$                              177.17$                 3,819.37$          
2036 1,385.15$                              2,253.50$                              180.71$                 3,819.37$          
2037 1,463.54$                              2,171.50$                              184.33$                 3,819.37$          
2038 1,546.49$                              2,084.86$                              188.01$                 3,819.37$          
2039 1,634.29$                              1,993.31$                              191.77$                 3,819.37$          
2040 1,727.20$                              1,896.56$                              195.61$                 3,819.37$          
2041 1,825.54$                              1,794.31$                              199.52$                 3,819.37$          
2042 1,929.62$                              1,686.24$                              203.51$                 3,819.37$          
2043 2,039.78$                              1,572.00$                              207.58$                 3,819.37$          
2044 2,156.39$                              1,451.25$                              211.73$                 3,819.37$          
2045 2,279.81$                              1,323.59$                              215.97$                 3,819.37$          
2046 2,410.46$                              1,188.63$                              220.29$                 3,819.37$          
2047 2,548.75$                              1,045.93$                              224.69$                 3,819.37$          
2048 2,695.14$                              895.04$                                 229.19$                 3,819.37$          
2049 2,850.11$                              735.49$                                 233.77$                 3,819.37$          
2050 3,014.16$                              566.76$                                 238.44$                 3,819.37$          
2051 3,187.83$                              388.32$                                 243.21$                 3,819.37$          
2052 3,371.69$                              199.60$                                 248.08$                 3,819.37$          
Total 50,168.09$                            58,745.76$                            5,667.17$             114,581.03$     

Footnotes:
[a] Interest is calculated at 5.92%, which is not higher than 2% about the Bond Buyer Index of 3.92% date 7/6/2023,
as allowed by the PID Act, and as described in the Improvement Area #1 Reimbursement Agreement. Upon the
issuance of PID Bonds, interest shall adjust to the rate of the PID Bonds plu Additional Interest of 0.50%.
[b] Interest collected with the Annual Installment due 1/31/2024 covers interest through 9/15/2024.
[b] The figures shown above are estimates only and subject to change in Annual Service Plan Updates. Changes in
Annual Collection Costs, reserve fund requirements, interest earnings, or other available offsets could increase or
decrease the amounts shown.

Improvement Area #1 Reimbursement Obligation

ANNUAL INSTALLMENTS - IMPROVEMENT AREA #1 LOT TYPE 2 
    

177



EXHIBIT B 

Improvement Area #1 Reimbursement Agreement 
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IMPROVEMENT AREA #1 REIMBURSEMENT AGREEMENT 
Trails of Lavon Public Improvement District 

This Improvement Area #1 Reimbursement Agreement (this “Agreement”) is entered into by 
Meritage Homes of Texas, LLC, an Arizona limited liability company (“Developer”), and the City 
of Lavon, Texas (the “City”), effective as of July 18, 2023 (the “Effective Date”) in relation to the 
Trails of Lavon Public Improvement District (the “PID”).  Developer and the City are individually 
referred to herein as a “Party” and collectively as the “Parties.” 

SECTION 1. 
RECITALS 

1.1 WHEREAS, capitalized terms used in this Agreement shall have the meanings 
given to them in this Agreement or in the Trails of Lavon Public Improvement District Service 
and Assessment Plan, dated July 18, 2023, as the same may be amended, supplemented, and 
updated from time to time (the “SAP” or “Service and Assessment Plan”) passed and approved by 
the City Council of the City on July 18, 2023; 

1.2 WHEREAS, unless otherwise defined: (1) all references to “sections” shall mean 
sections of this Agreement; (2) all references to “exhibits” shall mean exhibits to this Agreement 
which are incorporated as part of this Agreement for all purposes; and (3) all references to 
“ordinances” or “resolutions” shall mean ordinances or resolutions adopted by the City Council; 

1.3 WHEREAS, Developer and the City have entered into the Development 
Agreement, effective as of October 19, 2021, relating to the development of the property within 
the PID and the financing of public improvements within the PID (the “Development 
Agreement”); 

1.4 WHEREAS on October 19, 2021, the City Council passed and approved the PID 
Creation Resolution authorizing the creation of the PID pursuant to the authority of the Act, 
covering approximately 190.774 contiguous acres within the extraterritorial jurisdiction of the 
City; 

1.5 WHEREAS, the PID is being developed in phases, and special assessments for each 
phase have been or will be levied against the Assessed Parcels within such phase to pay the costs 
of Authorized Improvements that confer a special benefit on the Assessed Parcels within such 
phase; 

1.6 WHEREAS, Improvement Area #1 Improvements and Major Improvements (each 
as defined in the SAP) will be or are being constructed within or benefitting Improvement Area #1 
of the PID, as described and depicted in the SAP; 

1.7 WHEREAS, prior to the issuance of Improvement Area #1 Bonds, Developer has 
paid and may continue to pay for the Actual Costs of the Improvement Area #1 Projects benefitting 
the property within the Improvement Area #1 of the PID; 

1.8 WHEREAS, this Agreement is a “reimbursement agreement” authorized by 
Section 372.023(d)(1) of the Act; 
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1.9 WHEREAS, the recitals: (a) are part of this Agreement for all purposes; (b) are true 
and correct; and (c) each Party has relied upon such recitals in entering into this Agreement; and 

NOW THEREFORE, for and in consideration of the mutual obligations of the Parties set 
forth herein, the Parties agree as follows: 

SECTION 2. 
DEFINITIONS 

“Act” means Chapter 372, Texas Local Government Code, as amended. 

“Actual Cost(s)” means with respect to Improvement Area #1 Projects, the actual costs 
paid or incurred by or on behalf of the Developer, including: (1) the costs incurred by the 
Developer, or on behalf of the Developer (either directly or through affiliates) or the City for the 
design, planning, financing, administration/management, acquisition, installation, construction 
and/or implementation of such Improvement Area #1 Projects; (2) the fees paid for obtaining 
permits, licenses, or other governmental approvals for such Improvement Area #1 Projects; (3) the 
costs incurred by or on behalf of the Developer for external professional costs, such as engineering, 
geotechnical, surveying, land planning, architectural landscapers, appraisals, legal, accounting, 
and similar professional services; (4) all labor, bonds, and materials, including equipment and 
fixtures, by contractors, builders, and materialmen in connection with the acquisition, construction, 
or implementation of the Improvement Area #1 Projects; and (5) all related permitting, and public 
approval expenses, architectural, engineering, legal and consulting fees, and governmental fees 
and charges.  

“Administrator” shall have the meaning assigned to such term in the SAP. 

“Annual Collection Costs” means the actual or budgeted costs and expenses related to the 
operation of Improvement Area #1, including, but not limited to, costs and expenses for: (1) City 
staff; (2) the Administrator; (3) legal counsel, engineers, accountants, financial advisors, and other 
consultants engaged by the City; (4) calculating, collecting, and maintaining records with respect 
to Assessments and Annual Installments; (5) preparing and maintaining records with respect to 
Assessment Rolls and annual service plan updates; (6) paying and redeeming Improvement Area 
#1 Bonds; (7) investing or depositing Assessments and Annual Installments; (8) complying with 
the Bond Indenture, the Service and Assessment Plan and the Act with respect to the Improvement 
Area #1 Bonds, including the City’s continuing disclosure and arbitrage rebate requirements; and 
(9) the paying agent/registrar and Trustee in connection with Improvement Area #1 Bonds, 
including their respective legal counsel.  Annual Collection Costs collected but not expended in 
any year shall be carried forward and applied to reduce Annual Collection Costs for subsequent 
years. 

“Annual Installment” means the annual installment payment of an Assessment, as 
calculated by the Administrator and approved by the City Council, that includes: (1) principal; (2) 
interest; and (3) Annual Collection Costs. 

“Assessed Parcel(s)” means any parcel within Improvement Area #1 against which an 
Assessment is levied. 

180



“Assessment(s)” means an assessment levied against Assessed Parcels pursuant to the 
provisions of the Act for payment of Improvement Area #1 Project Costs, including the payment 
of Improvement Area #1 Bonds and obligations under this Agreement, and Annual Collection 
Costs. 

“Assessment Ordinance” means the ordinance(s) adopted by the City Council levying 
Assessments on an Assessed Parcel within the Improvement Area #1 of the PID. 

“Assessment Revenue” means the revenues received by the City from the collection of 
Assessments, including Prepayments, Annual Installments, and Foreclosure Proceeds. 

“Assessment Roll” means any assessment roll for the Assessed Parcels within the 
Improvement Area #1 of the PID, as updated, modified or amended from time to time in 
accordance with the procedures set forth herein and in the PID act, including updates prepared in 
connection with the issuance of Improvement Area #1 Bonds or any annual service plan update. 

“Authorized Improvements” means (1) improvements authorized by Section 372.003 of 
the PID Act, (2) the costs of issuance of the Improvement Area #1 Bonds, and (3) the costs of the 
formation of the PID. 

“Bond Indenture” means the indenture of trust pursuant to which the Improvement Area 
#1 Bonds are issued. 

“Bond Proceeds” mean the proceeds derived from the issuance and sale of Improvement 
Area #1 Bonds that are deposited into the Improvement Area #1 Project Fund and made available 
to pay Improvement Area #1 Project Costs including design, engineering, construction and 
inspection costs in accordance with this Agreement and the Bond Indenture or SAP. 

“Budgeted Cost” means the estimated cost for a Improvement Area #1 Project as provided 
for in the Service and Assessment Plan. 

“Certificate for Reimbursement” means a certificate (substantially in the form of Exhibit 
A or as otherwise approved by Developer and the City Representative) executed by a 
representative of Developer and approved by the City Representative, delivered to the City 
Representative, specifying the work performed and the amount charged (including materials and 
labor costs) for Improvement Area #1 Project Costs, and requesting payment of such amount from 
the appropriate fund or funds.  Each certificate shall include supporting documentation in the 
standard form for City construction projects and evidence that the Improvement Area #1 Projects 
(or their completed segment(s)) covered by the certificate have been inspected by the City. 

“City Council” means the governing body of the City. 

“City Representative” means the Mayor or City Manager of the City, who are hereby 
authorized by the City Council to undertake the actions referenced herein. 

"Cost Overrun" means, with respect to each Improvement Area #1 Project, the amount of 
the Actual Cost paid for the Improvement Area #1 Project in excess of the Budgeted Cost for such 
Improvement Area #1 Project as provided for in the Service and Assessment Plan. 
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“Default” is defined in Section 4.6.1. 

“Delinquent Collection Costs” mean costs related to the foreclosure on an Assessed Parcel 
and the costs of collection of delinquent Assessments, delinquent Annual Installments, or any other 
delinquent amounts due under the Service and Assessment Plan, including penalties and 
reasonable attorney’s fees actually paid, but excluding amounts representing interest and penalty 
interest. 

“Development Agreement” means that certain Development Agreement, effective as of 
October 19, 2021, by and between the Developer and the City. 

“Developer Advances” mean monetary advances made by Developer to pay Improvement 
Area #1 Project Costs. 

“Developer Continuing Disclosure Agreement” means the Continuing Disclosure 
Agreement of Developer executed contemporaneously with the issuance and sale of Improvement 
Area #1 Bonds. 

“Failure” is defined in Section 4.6.1. 

"Final Completion" means completion of an Improvement Area #1 Project in compliance 
with existing City standards for dedication under the City’s ordinances and the Development 
Agreement. 

“Foreclosure Proceeds” means the proceeds, including interest and penalty interest, 
received by the City from the enforcement of the Assessments against any Assessed Parcels, 
whether by foreclosure of lien or otherwise, but excluding and net of all Delinquent Collection 
Costs. 

“Home Buyer Disclosure Program” means the disclosure program, administered by the 
Developer in accordance with Section 7.6 of the Development Agreement and applicable law. 

“Improvement Area #1 Administrative Fund” means the Administrative Fund, as defined 
in the Bond Indenture, established or to be established by the City (and segregated from all other 
funds of the City) into which the City deposits Assessment Revenue collected for the payment of 
Annual Collection Costs and Delinquent Collection Costs. 

“Improvement Area #1 Assessment Fund” means the fund established by the City under 
this Agreement (and segregated from all other funds of the City) into which the City deposits 
Assessment Revenue until they are required to be deposited into the Improvement Area #1 Pledged 
Revenue Fund. 

“Improvement Area #1 Bonds” means the series of bonds issued in a principal amount not 
to exceed $14,365,000 pursuant to the provisions of the Act and the Development Agreement to 
reimburse Developer for Improvement Area #1 Project Costs. 

“Improvement Area #1 Pledged Revenue Fund” means the Pledged Revenue Fund, as 
defined in the Bond Indenture, established or to be established by the City (and segregated from 
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all other funds of the City) into which the City deposits Assessment Revenue securing 
Improvement Area #1 Bonds issued and still outstanding, as described in the Bond Indenture. 

“Improvement Area #1 Project Fund” means the Project Fund, as defined in the Bond 
Indenture, including all accounts created within such fund, established or to be established by the 
City (and segregated from all other funds of the City) into which the City deposits Bond Proceeds 
in the amounts and as described in the Bond Indenture. 

“Improvement Area #1 Project Costs” mean the Actual Costs of the Improvement Area #1 
Projects. 

“Improvement Area #1 Projects” means the public improvements constituting Authorized 
Improvements to be constructed or acquired by or on behalf of the Developer within or benefiting 
Improvement Area #1 of the PID and described in the SAP, whether the SAP defines such 
Authorized Improvements as Improvement Area #1 Projects or utilizes another term. 

“Maturity Date” is the date one year after the final scheduled and non-delinquent Annual 
Installment is collected. 

“PID” means the Trails of Lavon Public Improvement District created by the PID Creation 
Resolution. 

“PID Creation Resolution” means the resolution passed and approved by the City Council 
on October 19, 2021 authorizing the creation of the PID. 

“Reimbursement Commencement Date” is defined in Section 3.3.1. 

“Reimbursement Amount” is defined in Section 3.3.1. 

“Trustee” is defined herein. 

SECTION 3. 
FUNDING PROJECT COSTS 

3.1 Fund Deposits.   

3.1.1 The City hereby covenants to create on its books and records, concurrently with the 
execution of this Agreement, a separate fund to be designated the “Improvement Area #1 
Assessment Fund.”  Unless and until Improvement Area #1 Bonds are issued, the City shall bill, 
collect, and immediately deposit all Assessment Revenue into the Improvement Area #1 
Assessment Fund.  After the issuance and delivery of Improvement Area #1 Bonds for the 
Improvement Area #1 Projects, the City shall bill, collect, and immediately deposit, or cause to be 
billed, collected, and immediately deposited, all Assessment Revenue in the manner set forth in 
the Bond Indenture.  The City shall also deposit Bond Proceeds in the manner set forth in the Bond 
Indenture.  Annual Installments shall be billed and collected by the City (or by any person, entity, 
or governmental agency permitted by law) in the same manner and at the same time as the City ad 
valorem taxes are billed and collected.  Funds in the Improvement Area #1 Project Fund shall only 
be used in accordance with the Bond Indenture.  Funds in the Improvement Area #1 Assessment 
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Fund (excluding the portion of the Assessments and Annual Installments collected for the payment 
of Annual Collection Costs and Delinquent Collection Costs, as set forth in the SAP) shall only be 
used to pay all or any portion of the Reimbursement Amount (including accrued interest thereon) 
in accordance with this Agreement.   

3.1.2 The City hereby confirms, covenants, and agrees that for so long as amounts are 
due to Developer under this Agreement, that the City will do the following in the manner and to 
the maximum extent permitted by applicable law, subject to any conflicting provisions in the Bond 
Indenture: take and pursue all reasonable actions necessary to (a) cause the Assessments to be 
levied and collected; (b) cause the liens related to the Assessments to be enforced continuously, 
including diligently prosecuting an action in district court to foreclose for delinquent or 
nonpayment of Assessments, including Annual Installments; and (c) cause no reduction, abatement 
or exemption of the Assessments.  Notwithstanding the foregoing, the City shall not be required 
under any circumstances to purchase or make payment for the purchase of the delinquent 
Assessments or the corresponding Assessed Parcel.  The City shall not be required under any 
circumstances to expend any funds for Delinquent Collection Costs or Annual Collection Costs in 
connection with its covenants and agreements under this Section or otherwise other than funds for 
such purpose on deposit in the Improvement Area #1 Assessment Fund.  Notwithstanding its 
collection efforts, if the City fails to receive all or any part of the Assessment Revenue and, as a 
result, is unable to make transfers from the Improvement Area #1 Assessment Fund for payments 
to the Developer as required under this Agreement, such failure and inability shall not constitute a 
Failure or Default by the City under this Agreement.  The Bond Indenture shall control in the event 
of any conflicts with this Agreement. 

3.2 Payment of Improvement Area #1 Project Costs.   

3.2.1 The Developer is obligated to make Developer Advances to pay all 
Improvement Area #1 Project Costs prior to the issuance of the Improvement Area #1 Bonds.  The 
Improvement Area #1 Bonds will only be issued by the City as Reimbursement Bonds (as defined 
in the Development Agreement) for reimbursement to the Developer of Improvement Area #1 
Project Costs on or after the Reimbursement Commencement Date.   

3.2.2 Bond Proceeds (i) may be used to pay all or a portion of the Reimbursement 
Amount (plus accrued and unpaid interest) to the Developer and (ii) shall be used in the manner 
provided in the Bond Indenture.  Developer acknowledges and agrees that it has the obligation to 
pay all Improvement Area #1 Project Costs regardless of whether the Bond Proceeds are or will 
be sufficient to pay the full amount of the Reimbursement Amount.   

3.2.3 The Developer shall make Developer Advances to pay for cost overruns 
(after applying cost savings or reallocation of budget line items to reflect actual costs).  An 
individual line item exceeding its estimated cost shall not be construed as a cost overrun; rather, 
the cost for each phase within the PID shall be viewed in its entirety.  Upon the Final Completion 
of a Improvement Area #1 Project and payment of all outstanding invoices for such Improvement 
Area #1 Project, if the Actual Costs of such Improvement Area #1 Project is less than the Budgeted 
Cost (a "Cost Underrun"), any remaining budgeted cost, as shown in the Service and Assessment 
Plan, will be available to pay Cost Overruns on any other Improvement Area #1 Project. The City 
Representative shall promptly confirm that such remaining amounts are available to pay such Cost 
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Overruns, and the Developer, the Administrator and the City Representative will agree how to use 
such moneys to secure the payment and performance of the work for other Improvement Area #1 
Projects. Any Cost Underrun for any Improvement Area #1 Project is available to pay Cost 
Overruns on any other Improvement Area #1 Project.  The lack of Bond Proceeds or other funds 
in the Improvement Area #1 Project Fund shall not diminish the obligation of Developer to pay 
Improvement Area #1 Project Costs. 

3.3 Payment of Reimbursement Amount.   

3.3.1 Strictly subject to the terms, conditions, and requirements and solely from 
the Assessment Revenue or Bond Proceeds as herein provided and in accordance with the 
Development Agreement, the City agrees to pay the Developer and its assigns, and the Developer 
and its assigns shall be entitled to receive from the City, the amount equal to the Actual Costs of 
the Improvement Area #1 Projects paid by the Developer for the Improvement Area #1 Project 
Costs that were within the Budgeted Cost, or authorized Cost Overruns in accordance with the 
SAP, that were paid by the Developer as evidenced by one or more Certificates for Reimbursement 
approved by the City (such amount, the “Reimbursement Amount” which amount shall not in any 
event exceed $14,365,000), plus interest on the unpaid balance in accordance with the terms of 
this Agreement, and which Reimbursement Amount shall be reimbursed to the Developer and its 
assigns, plus interest accrued, as hereinafter provided.  The amount of each Certificate for 
Reimbursement approved by the City shall be added to the principal amount of the Reimbursement 
Amount, not to exceed the maximum Reimbursement Amount set forth above.  The obligation of 
the City to pay the Developer the Reimbursement Amount pursuant to the terms of this Agreement 
shall not commence, and interest shall not begin to accrue on the unpaid principal balance of the 
Reimbursement Amount, until the date (the “Reimbursement Commencement Date”) that both of 
the following have occurred: (i) all Improvement Area #1 Projects (including all Major 
Improvements) have reached Final Completion and have been dedicated to the City, and (ii) the 
Developer has submitted, and the City has approved, Certificates for Reimbursement covering all 
Improvement Area #1 Project Costs for all Improvement Area #1 Projects.  The City’s acceptance 
of Improvement Area #1 Projects and approval of Developer’s Certificates for Reimbursement 
shall be in accordance with City ordinances, regulations, and procedures, the Development 
Agreement and Sections 3.5.2 and 3.10 hereof, and if in accordance with such, shall not otherwise 
be unreasonably withheld, conditioned, delayed, or denied. Unless or until Improvement Area #1 
Bonds are issued, on and after the Reimbursement Commencement Date, the City agrees to pay 
Developer solely from funds on deposit in the Improvement Area #1 Assessment Fund for such 
purpose, and Developer shall be entitled to receive payments from such source the Reimbursement 
Amount plus simple interest on the unpaid principal balance of the Reimbursement Amount at a 
rate of 5.92% per annum, which rate does not exceed the interest rate permitted under subsections 
(e)(1) and (e)(2) of Section 372.023 of the Act.  Upon the issuance of the Improvement Area #1 
Bonds, the City agrees to pay Developer the then unpaid principal balance of the Reimbursement 
Amount plus any accrued and unpaid interest thereon to such date from Bond Proceeds on deposit 
in the Improvement Area #1 Project Fund; and, notwithstanding anything in this Agreement to the 
contrary, the maximum amount that Developer may be reimbursed or paid under this Agreement 
shall be equal to the amount of Bond Proceeds on deposit in the Improvement Area #1 Project 
Fund. 

3.3.2 The obligation of the City to pay the Reimbursement Amount and accrued 
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interest thereon is payable solely from the Improvement Area #1 Assessment Fund or from Bond 
Proceeds on deposit in the Improvement Area #1 Project Fund as described in this Agreement.  No 
other City funds, revenue, taxes, income, or property shall be used.  Payments from the 
Improvement Area #1 Assessment Fund shall be applied in accordance with this Agreement.  Each 
payment from the Improvement Area #1 Assessment Fund shall be accompanied by an accounting 
that certifies the Reimbursement Amount as of the date of the payment and that itemizes all 
deposits to and disbursements from the fund since the last payment.  If there is a dispute over the 
amount of any payment, the City shall nevertheless pay the undisputed amount, and the Parties 
shall use all reasonable efforts to resolve the disputed amount before the next payment is made. 

 3.4 Improvement Area #1 Bonds.  Following a request by the Developer for the 
issuance of the Improvement Area #1 Bonds in accordance with the Development Agreement, and 
on or after the Reimbursement Commencement Date, the City, in its sole, legislative discretion, 
may issue a single series of Improvement Area #1 Bonds, when and if the City Council determines 
it is financially feasible for the purposes of paying all or a portion of the Reimbursement Amount.  
Improvement Area #1 Bonds issued for such purpose will be secured by and paid solely as 
authorized by the Bond Indenture.  Upon the issuance of the Improvement Area #1 Bonds for such 
purpose, this Agreement shall terminate in accordance with Section 4.1 hereof.  The failure of the 
City to issue Improvement Area #1 Bonds shall not constitute a “Failure” by the City or otherwise 
result in a “Default” by the City.   

  3.4.1 Concurrently with the levy of the Assessments by the City, the Developer 
and each owner of property in Improvement Area #1 of the PID shall execute an agreement with 
the City (a "Landowner Agreement") approving and accepting the creation of the PID, the levy of 
the Assessments on all land owned by such owner benefitted by the Improvement Area #1 Projects 
and the associated Home Buyer Disclosure Program, and shall cause to be recorded against the 
applicable portion of the Improvement Area #1 Parcels covenants running with the land that will 
bind any and all current and successor owners of the portion of the such Improvement Area #1 
Parcels to: (i) pay the Assessments, with applicable interest and penalties thereon, as and when 
due and payable hereunder and that the purchasers of such land take their title subject to and 
expressly assume the terms and provisions of such Assessments and the liens created thereby; and 
(ii) comply with the Home Buyer Disclosure Program. 

  3.4.2 When selling any of the property in Improvement Area #1 of the PID, the 
owner thereof (including homebuilder entities) shall provide notices in a form required by Section 
5.014 of the Texas Property Code, as amended, to anyone who purchases property within 
Improvement Area #1 of the PID notifying the purchaser:  (a) that the portion of Improvement 
Area #1 of the PID being sold is located in Improvement Area #1 of the PID; (b) that the City has 
issued or may issue Improvement Area #1 Bonds; (c) that the City has levied or may levy 
Assessments; (d) of the unpaid reimbursement amount of the Assessment against such property 
within Improvement Area #1 of the PID; (e) of the estimated annual installments if Assessments 
are not paid in full; and (f) of the estimated duration of the Assessment and annual installments.  
Further, Developer shall, and, in the event Developer sells lots to homebuilders, the Developer 
shall include a requirement in Developer's lot sale contracts with homebuilders requiring the 
homebuilders to, continuously post a notice of the Assessments in a conspicuous location in each 
model home and provide an explanation of the Assessments in written brochures and promotional 
materials given to each prospective purchaser.  Notwithstanding any other provision in this 
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Agreement, this Section 3.4.2 applies to all owners and developers, including the Developer, of all 
or any portion of the Property. 

 3.5 Disbursements and Transfers at and after Bond Closing; Approval of Certificates 
for Reimbursement.   

  3.5.1 If Improvement Area #1 Bonds are issued, the City will cause the Trustee 
under the Bond Indenture to pay from the proceeds of the bonds at closing of the Improvement 
Area #1 Bonds approved amounts from the appropriate account to the City or its designees, which 
costs may include payment for costs of issuance and payment of City costs incurred in the 
establishment, administration, and operation of the PID and any other eligible items for which 
funds have been expended by Developer on behalf of the City or the City as of the time of the 
delivery of the Improvement Area #1 Bonds.   

  3.5.2 Upon receipt of a Certificate for Reimbursement (along with all 
accompanying documentation required by the City) from the Developer, the City engineer or other 
individual employed by the City to inspect infrastructure to be owned by the City for compliance 
with all rules and regulations applicable to the development and the infrastructure inspected (the 
“City Inspector”) shall have the option to conduct a review in order to confirm that such request is 
complete, to confirm that the work with respect to such Improvement Area #1 Project identified 
therein for which payment is requested was performed in accordance with all applicable 
governmental laws, rules and regulations and applicable plans therefor and with the terms of this 
Agreement and the Development Agreement, and to verify and approve the actual cost of such 
work specified in such Certificate for Reimbursement (collectively, the “Developer Compliance 
Requirements”), and shall, upon the conclusion of the review, forward the request to Administrator 
and/or City Representative.  The Administrator and/or City Representative shall also conduct such 
review as is required in their discretion to confirm the matters certified in the Certificate for 
Reimbursement.  The Developer agrees to cooperate with the Administrator and/or City 
Representative in conducting each such review and to provide the Administrator and/or City 
Representative with such additional information and documentation as is reasonably necessary for 
the Administrator and/or City Representative to conclude each such review. Within fifteen (15) 
business days of receipt of any Certificate for Reimbursement, the Administrator shall either (i) 
approve and execute the Certificate for Reimbursement and forward the same to City 
Representative for approval as an additional principal amount of the Reimbursement Amount, or 
(ii) in the event the Administrator disapproves the Certificate for Reimbursement, give written 
notification to the Developer of the Administrator’s disapproval, in whole or in part, of such 
Certificate for Reimbursement, specifying the reasons for such disapproval and the additional 
requirements to be satisfied for approval of such Certificate for Reimbursement.  If a Certificate 
for Reimbursement seeking reimbursement is approved only in part, the Administrator shall 
specify the extent to which the Certificate for Reimbursement is approved and shall deliver such 
partially approved Certificate for Reimbursement to the City Representative for approval in 
accordance with this Section, and any such partial work shall be processed for payment under this 
Section, notwithstanding such partial denial.  Within fifteen (15) business days of receipt of any 
Certificate for Reimbursement, the City Representative shall approve or deny the Certificate for 
Reimbursement, and provide notice to the Administrator and Developer. The approval of the 
Certificate for Reimbursement by the City Representative shall constitute a representation by the 
City Representative of the Developer’s compliance therein. If the City Representative denies the 
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Certificate for Reimbursement, the denial must be in writing, stating the reason(s) for denial, which 
may not be arbitrary or capricious and which may be based only on compliance with City code, 
applicable law, or the Development Agreement. The denial may be appealed to the City Council 
by the Developer in writing within thirty (30) days of being denied by the City Representative. 
Denial of the Certificate for Reimbursement by the City Council shall be attempted to be resolved 
by half-day mediation between the parties in the event an agreement is not otherwise reached by 
the parties, with the mediator’s fee being paid by Developer. The Certificate for Reimbursement 
shall not be forwarded to the City Representative for payment until the dispute is resolved by the 
City and the Developer. The Developer shall deliver the approved or partially approved Certificate 
for Reimbursement by the City Representative as provided herein, or approved by the City 
Council, to the City Representative for payment from the Improvement Area #1 Assessment Fund 
or Bond Proceeds in accordance with this Agreement. 

3.6 Obligations Limited.  The obligations of the City under this Agreement shall not, 
under any circumstances, give rise to or create a charge against the general credit or taxing power 
of the City or constitute a debt or other obligation of the City payable from any source other than 
the Improvement Area #1 Assessment Fund or the Bond Proceeds in the Improvement Area #1 
Project Fund.  No other City funds, revenues, taxes, or income of any kind other than the funds on 
deposit in the Improvement Area #1 Assessment Fund or the Improvement Area #1 Project Fund 
shall be used to pay: (a) the Improvement Area #1 Project Costs; (b) the Reimbursement Amount, 
or accrued and unpaid interest thereon, even if the Reimbursement Amount and accrued interest 
are not paid in-full on or before the Maturity Date or termination of this Agreement in accordance 
with Section 4.1 hereof; or (c) debt service on any Improvement Area #1 Bonds.  None of the City 
or any of its elected or appointed officials or any of its officers, employees, consultants, or 
representatives shall incur any liability hereunder to Developer or any other party in their 
individual capacities by reason of this Agreement or their acts or omissions under this Agreement. 

3.7 Obligation to Pay.  If Developer is then in current compliance with its obligations 
under the Development Agreement, the Developer Continuing Disclosure Agreement if 
applicable, and this Agreement, and is not delinquent in payment of the Assessments and paying 
property taxes or any other amounts payable to the City, then following the Reimbursement 
Commencement Date, the obligations of the City under this Agreement to pay the Reimbursement 
Amount (whether to Developer or to any person designated by Developer) in accordance with this 
Agreement are unconditional and not subject to any defenses or rights of offset except as may be 
provided in any Bond Indenture. 

 3.8 City Delegation of Authority.  All Improvement Area #1 Projects shall be 
constructed by or at the direction of Developer in accordance with the Development Agreement 
and this Agreement and any other applicable agreement between the Parties related to property in 
Improvement Area #1 of the PID.  Developer shall perform, or cause to be performed, all of its 
obligations and shall conduct, or cause to be conducted, all operations with respect to the 
construction of Improvement Area #1 Projects in a good and workmanlike manner, with the 
standard of diligence and care normally employed by duly qualified persons utilizing their 
commercially reasonable efforts in the performance of comparable work and in accordance with 
generally accepted practices appropriate to the activities undertaken.  Developer has sole 
responsibility of ensuring that all Improvement Area #1 Projects are constructed in a good and 
workmanlike manner, with the standard of diligence and care normally employed by duly qualified 
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persons utilizing their reasonable efforts in the performance of comparable work and in accordance 
with generally accepted practices appropriate to the activities undertaken.  Developer shall, at all 
time, employ adequate staff or consultants with the requisite experience necessary to administer 
and coordinate all work related to the design, engineering, acquisition, construction, and 
installation of all Improvement Area #1 Projects to be acquired and accepted by the City from 
Developer.  If any Improvement Area #1 Projects are or will be on land owned by the City, the 
City hereby grants to Developer a license to enter upon such land for purposes related to 
construction (and maintenance pending acquisition and acceptance) thereof.  Inspection and 
acceptance of Improvement Area #1 Projects will be in accordance with applicable City ordinances 
and regulations. 

3.9 Security for Improvement Area #1 Projects.  The Developer shall provide or cause 
to be provided a two (2) year maintenance bond relating to the Improvement Area #1 Projects in 
accordance with the Development Agreement.  Any surety company through which a bond is 
written shall be a surety company duly authorized to do business in the State of Texas.  Nothing 
in this Agreement shall be deemed to prohibit Developer or the City from contesting in good faith 
the validity or amount of any mechanics or materialman’s lien and/or judgment nor limit the 
remedies available to Developer or the City with respect thereto so long as such delay in 
performance shall not subject the Improvement Area #1 Projects to foreclosure, forfeiture, or sale.  
In the event that any such lien and/or judgment with respect to the Improvement Area #1 Projects 
is contested, Developer shall be required to post or cause the delivery of a surety bond or letter of 
credit, whichever is preferred by the City, in an amount reasonably determined by the City, not to 
exceed one hundred percent (100%) of the disputed amount. 

3.10 Ownership and Transfer of Improvement Area #1 Projects.  The Developer shall 
furnish to the City a preliminary title report for land related to the Improvement Area #1 Projects 
to be acquired and accepted by the City from Developer and not previously dedicated or otherwise 
conveyed to the City.  The report shall be made available for City review and approval at least 
fifteen (15) business days prior to the scheduled transfer of title.  The City shall approve the 
preliminary title report unless it reveals a matter which, in the reasonable judgment of the City, 
would materially affect the common use and enjoyment subscribed to such Improvement Area #1 
Projects.  If the City objects to any preliminary title report, the City shall not be obligated to accept 
title to the applicable Improvement Area #1 Projects until Developer has cured the objections to 
the reasonable satisfaction of the City. Conveyance of the Improvement Area #1 Projects shall be 
by final plat, or other instrument of conveyance to be filed in the land records that may be approved 
by the City, in its sole discretion. 

 

SECTION 4. 
ADDITIONAL PROVISIONS 

4.1 Term.  The term of this Agreement shall begin on the Effective Date and shall 
continue until the earliest to occur of: (i) the Maturity Date, (ii) the date on which the 
Reimbursement Amount plus accrued interest is paid in full, or (iii) the date on which the 
Improvement Area #1 Bonds are issued.  Upon termination of this Agreement, the amount of the 
Reimbursement Amount that has not been paid, plus the accrued and unpaid interest thereon 
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(collectively, the “Unpaid Balance”) shall be canceled and for all purposes of this Agreement shall 
be deemed to have been conclusively and irrevocably PAID IN FULL, and such Unpaid Balance 
shall no longer be deemed to be payable. 

4.2 No Competitive Bidding.  Construction of the Improvement Area #1 Projects shall 
not require competitive bidding pursuant to Section 252.022(a)(9), Texas Local Government Code, 
as amended.  All plans and specifications, but not construction contracts, shall be reviewed and 
approved, in writing, by the City prior to Developer selecting the contractor.   

4.3 Independent Contractor.  In performing this Agreement, Developer is an 
independent contractor and not the agent or employee of the City. 

4.4 Audit.  The City Representative shall have the right, during normal business hours 
and upon three (3) business days’ prior written notice to Developer, to review all books and records 
of Developer pertaining to costs and expenses incurred by Developer with respect to any of the 
Improvement Area #1 Projects.  For a period of two (2) years after completion of the Improvement 
Area #1 Projects, books shall be maintained in accordance with customary real estate accounting 
principles. 

4.5 Representations and Warranties. 

4.5.1 The Developer represents and warrants to the City that: (a) Developer has 
the authority to enter into and perform its obligations under this Agreement; (b) Developer has the 
financial resources, or the ability to obtain sufficient financial resources, to meet its obligations 
under this Agreement; (c) the person executing this Agreement  on  behalf  of  the  Developer has 
been duly authorized to do so; (d) this Agreement is binding upon Developer in accordance with 
its terms; (e) the Developer is current on all taxes, assessments, fees and obligations to the City; 
(f) the Developer is not in default under the Development Agreement or any other agreement with 
the City related to the PID; and (g) the execution of this Agreement and the performance by 
Developer of its obligations under this Agreement do not constitute a breach or event of default by 
Developer under any other agreement, instrument, or order to which Developer is a party or by 
which Developer is bound. 

4.5.2 The City represents and warrants to Developer that: (a) the City has the 
authority to enter into and perform its obligations under this Agreement; (b) the person executing 
this Agreement on behalf of the City has been duly authorized to do so; (c) this Agreement is 
binding upon the City in accordance with its terms; and (d) the execution of this Agreement and 
the performance by the City of its obligations under this Agreement do not constitute a breach or 
event of default by the City under any other agreement, instrument, or order to which the City is a 
party or by which the City is bound. 

 4.6 Default/Remedies. 

4.6.1 If either Party fails to perform an obligation imposed on such Party by this 
Agreement (a “Failure”) and such Failure is not cured after written notice and the expiration of the 
cure periods provided in this section, then such Failure shall constitute a “Default.”  If a Failure is 
monetary, the non-performing Party shall have ten (10) business days within which to cure.  If the 
Failure is non-monetary, the non-performing Party shall have thirty (30) days within which to cure.  
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However, if the non-monetary Failure is of such a nature that it cannot reasonably be expected to 
be cured within thirty (30) days, then the Party who failed to perform shall have such time as is 
necessary to cure the default, so long as the failing Party commences the cure within thirty (30) 
days and diligently pursues such cure to completion.  

4.6.2 If Developer is in Default, the City shall have available all remedies at law 
or in equity; provided, however, no default by Developer shall entitle the City to terminate this 
Agreement, cease collection of the Assessments and deposit of the Assessment Revenues, or to 
withhold properly due payments to Developer from the Improvement Area #1 Assessment Fund 
or the Improvement Area #1 Project Fund in accordance with this Agreement and the Bond 
Indenture or on deposit in the Improvement Area #1 Assessment Fund. 

4.6.3 Subject to Section 3.7, if the City is in Default, Developer shall have 
available all remedies at law or in equity; provided, however, that no Default by the City shall 
entitle Developer to terminate this Agreement and that any financial obligation of the City will 
only be payable from Assessments Revenues collected for the payment of Annual Collection Costs 
and Delinquent Collection Costs.  Any amounts or remedies due pursuant to this Agreement are 
not subject to acceleration. 

4.7 Remedies Outside the Agreement.  Nothing in this Agreement constitutes a waiver 
by the City of any remedy the City may have outside this Agreement against Developer or any 
other person or entity involved in the design, construction, or installation of the Improvement Area 
#1 Projects.  The obligations of Developer hereunder shall be those of a Party hereto and not as an 
owner of property in Improvement Area #1 of the PID.  Nothing herein shall be construed as 
affecting the City’s or Developer’s rights or duties to perform their respective obligations under 
other agreements, use regulations, or subdivision requirements relating to the development 
property in Improvement Area #1 of the PID. 

4.8 Applicable Law; Venue.  This Agreement is being executed and delivered and is 
intended to be performed in the State of Texas.  Except to the extent that the laws of the United 
States may apply, the substantive laws of the State of Texas shall govern the interpretation and 
enforcement of this Agreement.  In the event of a dispute involving this Agreement, venue shall 
lie in any court of competent jurisdiction in Collin County, Texas. 

4.9 Notice.  Any notice referenced in this Agreement must be in writing and shall be 
deemed given at the addresses shown below: (a) when delivered by a nationally recognized 
delivery service such as FedEx or UPS with evidence of delivery signed by any person at the 
delivery address regardless of whether such person is the named addressee; or (b) 72 hours after 
deposited with the United States Postal Service, Certified Mail, Return Receipt Requested. 
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To the City: 

 

 

With a copy to: 

Attn: Kim Dobbs, City Manager  
City of Lavon, Texas  
P.O. Box 340 
120 School Road 
Lavon, TX 75166 
 
Attn: Julie Fort  
Messer, Fort, & McDonald, PLLC  
6371 Preston Road, Suite 200 
Frisco, Texas 75034 
 

To Developer: 

 

 
With a copy to: 

Attn: David Aughinbaugh 
Meritage Homes of Texas, LLC  
8840 Cypress Waters Blvd, Suite 100 
Dallas, Texas 75019 
 
Winstead PC 
Attn: Ross Martin 
2728 N. Harwood St., Suite 500 
Dallas, Texas 75201 
 
Attn: Ryan Hamilton 
Meritage Homes Corporation  
8800 E. Raintree Drive, Suite 300 
Scottsdale, Arizona 85260 

 

Any Party may change its address by delivering notice of the change in accordance with this 
section. 

4.10 Conflicts; Amendment.  In the event of any conflict between this Agreement and 
any other instrument, document, or agreement by which either Party is bound, the provisions and 
intent of the Bond Indenture controls.  This Agreement may only be amended by written agreement 
of the Parties. 

4.11 Severability.  If any provision of this Agreement is held invalid by any court, such 
holding shall not affect the validity of the remaining provisions. 

4.12 Non-Waiver.  The failure by a Party to insist upon the strict performance of any 
provision of this Agreement by the other Party, or the failure by a Party to exercise its rights upon 
a Default by the other Party, shall not constitute a waiver of such Party’s right to insist and demand 
strict compliance by such other Party with the provisions of this Agreement. 

4.13 Third Party Beneficiaries.  Nothing in this Agreement is intended to or shall be 
construed to confer upon any person or entity other than the City and Developer, any rights under 
or by reason of this Agreement.  All provisions of this Agreement shall be for the sole and 
exclusive benefit of the City and Developer. 
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4.14 Counterparts.  This Agreement may be executed in multiple counterparts, which, 
when taken together, shall be deemed one original. 

4.15 Employment of Undocumented Workers.  During the term of this Agreement, 
Developer agrees not to knowingly employ any undocumented workers and if convicted of a 
violation under 8 U.S.C. Section 1324a (f), Developer shall repay the amount of any 
reimbursement payment or other funds received by Developer from City from the date of this 
Agreement to the date of such violation within 120 days after the date Developer is notified by 
City of such violation, plus interest at the rate of 4% compounded annually from the date of 
violation until paid.  Developer is not liable for a violation of this section by a subsidiary, affiliate, 
or franchisee of Developer or by a person with whom Developer contracts. 

4.16 Transfers.  Prior to the Reimbursement Commencement Date, the Developer may 
not, without the prior written consent of the City, convey, transfer, assign, mortgage, pledge, or 
otherwise encumber, in whole or in part, any right, title, or interest under this Agreement.  On or 
after the Reimbursement Commencement Date, the Developer has the right to convey, transfer, 
assign, mortgage, pledge, or otherwise encumber, in whole or in part without the consent of (but 
with prior written notice to) the City, the Developer’s right, title, or interest under this Agreement 
including, but not limited to, any right, title, or interest of the Developer in and to payment of the 
Unpaid Balance (any of the foregoing, a “Transfer,” and the person or entity to whom the Transfer 
is made, a “Transferee”).  The rights of the Developer to assignment are conditioned upon the 
Transferee agreeing, in writing, to assume the rights, title or interest being assigned and to be 
bound by the terms and conditions of this Agreement to the extent they apply to the rights, title or 
interest being assigned.  An assignment by the Developer pursuant to this Section shall be effective 
upon delivery to the City of a copy of the fully executed assignment, which shall include the 
information required by Section 4.9 hereof and unambiguous provisions regarding any 
apportionment between the Developer and the Transferee of the right to receive payment of the 
Unpaid Balance or any other payment.  The City may rely on any notice of a Transfer or executed 
assignment received from the Developer without obligation to investigate or confirm the validity 
or occurrence of such Transfer.  The Developer waives all rights or claims against the City for any 
such funds provided to a third party as a result of a Transfer for which the City has received notice, 
and the Developer’s sole remedy shall be to seek the funds directly from the third party. If the City 
determines in its sole discretion that the executed assignment received from the Developer does 
not unambiguously provide for the apportionment between the Developer and the Transferee of 
the right to receive payments of the Unpaid Balance or any other amount, the City will make such 
payments solely to that Developer until such time as the executed assignment is amended to 
unambiguously provide for such apportionment and the Transferee or other third party's sole 
remedy shall be to seek the funds directly from the Developer.  No conveyance, transfer, 
assignment, mortgage, pledge or other encumbrance shall be made by the Developer or any 
successor or assignee of the Developer that results in the City being an “obligated person” within 
the meaning of Rule 15c2-12 of the United States Securities and Exchange Commission.  The City 
shall not be required to make payments pursuant to this Agreement to more than two parties.  Any 
assignment by a Transferee of its rights, title or interest under this Agreement shall be subject to 
the requirements of the Developer under this Section. 

4.17 Boycott Israel. Developer verifies that the Developer (including any wholly owned 
subsidiary, majority-owned subsidiary, parent company, or affiliate of the Developer) does not 
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Boycott Israel and agrees that during the term of this Agreement (Contract as applicable) will not 
Boycott Israel as that term is defined in Texas Government Code Section 808.001, as amended. 

4.18 Verification Pursuant to Chapters 2252 and 2270 of the Texas Government Code.  
As of the Effective Date, the Developer represents that, to the extent this Agreement constitutes a 
“governmental contract” within the meaning of Section 2252.151 of the Texas Government Code, 
as amended, solely for purposes of compliance with Chapter 2252 of the Texas Government Code, 
and except to the extent otherwise required or permitted by or under applicable federal law, neither 
Developer nor any wholly owned subsidiary, majority-owned subsidiary, parent company or 
affiliate of the Developer is a company listed by the Texas Comptroller of Public Accounts under 
Sections 2270.0201 (as enacted by Acts 2017, 85th Leg., ch. 96, Senate Bill 253) or 2252.153 of 
the Texas Government Code. 

4.19. Verifications Pursuant to Chapter 2274, Texas Government Code. (a) To the extent 
this Agreement constitutes a contract for goods or services for which a written verification is 
required under Section 2274.002 (as added by Senate Bill 13 in the 87th Texas Legislature, Regular 
Session), Texas Government Code, as amended, the Developer hereby verifies that it and its parent 
company, wholly- or majority-owned subsidiaries, and other affiliates, if any, do not boycott 
energy companies and will not boycott energy companies during the term of this Agreement. The 
foregoing verification is made solely to enable the Developer to comply with such Section and to 
the extent such Section does not contravene applicable Texas or federal law. As used in the 
foregoing verification, “boycott energy companies,” a term defined in Section 2274.001(1), Texas 
Government Code (as enacted by such Senate Bill) by reference to Section 809.001, Texas 
Government Code (also as enacted by such Senate Bill), shall mean, without an ordinary business 
purpose, refusing to deal with, terminating business activities with, or otherwise taking any action 
that is intended to penalize, inflict economic harm on, or limit commercial relations with a 
company because the company (A) engages in the exploration, production, utilization, 
transportation, sale, or manufacturing of fossil fuel-based energy and does not commit or pledge 
to meet environmental standards beyond applicable federal and state law; or (B) does business 
with a company described by (A) above. 

(b) To the extent this Agreement constitutes a contract for goods or services for which a 
written verification is required under Section 2274.002 (as added by Senate Bill 19 in the 87th 
Texas Legislature, Regular Session), Texas Government Code, as amended, the Developer hereby 
verifies that it and its parent company, wholly- or majority-owned subsidiaries, and other affiliates, 
if any, do not have a practice, policy, guidance, or directive that discriminates against a firearm 
entity or firearm trade association and will not discriminate against a firearm entity or firearm trade 
association during the term of this Agreement. The foregoing verification is made solely to enable 
the Developer to comply with such Section and to the extent such Section does not contravene 
applicable Texas or federal law. As used in the foregoing verification and the following definitions, 
‘discriminate against a firearm entity or firearm trade association,’ a term defined in Section 
2274.001(3), Texas Government Code (as enacted by such Senate Bill),  (A) means, with respect 
to the firearm entity or firearm trade association, to (i) refuse to engage in the trade of any goods 
or services with the firearm entity or firearm trade association based solely on its status as a firearm 
entity or firearm trade association, (ii) refrain from continuing an existing business relationship 
with the firearm entity or firearm trade association based solely on its status as a firearm entity or 
firearm trade association, or (iii) terminate an existing business relationship with the firearm entity 

194



or firearm trade association based solely on its status as a firearm entity or firearm trade association 
and (B) does not include (i) the established policies of a merchant, retail seller, or platform that 
restrict or prohibit the listing or selling of ammunition, firearms, or firearm accessories and (ii) a 
company’s refusal to engage in the trade of any goods or services, decision to refrain from 
continuing an existing business relationship, or decision to terminate an existing business 
relationship (aa) to comply with federal, state, or local law, policy, or regulations or a directive by 
a regulatory agency or (bb) for any traditional business reason that is specific to the customer or 
potential customer and not based solely on an entity’s or association’s status as a firearm entity or 
firearm trade association, (b) ‘firearm entity,’ a term defined in Section 2274.001(6), Texas 
Government Code (as enacted by such Senate Bill), means a manufacturer, distributor, wholesaler, 
supplier, or retailer of firearms (defined in Section 2274.001(4), Texas Government Code, as 
enacted by such Senate Bill, as weapons that expel projectiles by the action of explosive or 
expanding gases), firearm accessories (defined in Section 2274.001(5), Texas Government Code, 
as enacted by such Senate Bill, as devices specifically designed or adapted to enable an individual 
to wear, carry, store, or mount a firearm on the individual or on a conveyance and items used in 
conjunction with or mounted on a firearm that are not essential to the basic function of the firearm, 
including detachable firearm magazines), or ammunition (defined in Section 2274.001(1), Texas 
Government Code, as enacted by such Senate Bill, as a loaded cartridge case, primer, bullet, or 
propellant powder with or without a projectile) or a sport shooting range (defined in Section 
250.001, Texas Local Government Code, as a business establishment, private club, or association 
that operates an area for the discharge or other use of firearms for silhouette, skeet, trap, black 
powder, target, self-defense, or similar recreational shooting), and (c) ‘firearm trade association,’ 
a term defined in Section 2274.001(7), Texas Government Code (as enacted by such Senate Bill),  
means any person, corporation, unincorporated association, federation, business league, or 
business organization that (i) is not organized or operated for profit (and none of the net earnings 
of which inures to the benefit of any private shareholder or individual), (ii) has two or more firearm 
entities as members, and (iii)  is exempt from federal income taxation under Section 501(a), 
Internal Revenue Code of 1986, as an organization described by Section 501(c) of that code. 

4.20 Form 1295. The Developer represents that it has complied with Texas Government 
Code, Section 2252.908 and in connection therewith, the Developer has completed a Texas Ethics 
Commission Form 1295 Certificate generated by the Texas Ethics Commission’s electronic filing 
system in accordance with the rules promulgated by the Texas Ethics Commission. The Developer 
further agrees to print the completed certificate and execute the completed certificate in such form 
as is required by Texas Government Code, Section 2252.908 and the rules of the Texas Ethics 
Commission and provide to the City at the time of delivery of an executed counterpart of this 
Agreement, a duly executed completed Form 1295 Certificate. The Parties agree that, except for 
the information identifying the City and the contract identification number, the City is not 
responsible for the information contained in the Form 1295 completed by the Developer. The 
information contained in the From 1295 completed by the Developer has been provided solely by 
the Developer and the City has not verified such information. 

[Execution pages follow.] 
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CITY: 
 
CITY OF LAVON, TEXAS 
 
 
By:   
Name:   
Title:   
Date:   
 
Attest: 
 
By:    
 City Secretary 
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DEVELOPER: 
 
Meritage Homes of Texas LLC 
an Arizona limited liability company 
 
By:   
Name:   
Title:   
Date:   

197



Exhibit A 

FORM OF CERTIFICATE FOR REIMBURSEMENT 

The undersigned is an agent for Meritage Homes of Texas, LLC (“Developer”), and 
requests payment from the City of Lavon, Texas (the “City”) out of the [Improvement Area #1 
Project Fund (as defined in the Bond Indenture) / Improvement Area #1 Assessment Fund] in the 
amount of $_____ for labor, materials, fees, and/or other general costs related to the creation, 
acquisition, or construction of certain Improvement Area #1 Projects providing a special benefit 
to property within Improvement Area #1 of the Trails of Lavon Public Improvement District.  
Unless otherwise defined, any capitalized terms used herein shall have the meanings ascribed to 
them in the Improvement Area #1 Reimbursement Agreement, Trails of Lavon Public 
Improvement District, effective ________ (the “Reimbursement Agreement”).  In connection with 
the above referenced payment, Developer represents and warrants to the City as follows: 

1. The undersigned is a duly authorized officer of Developer, is qualified to execute this 
Certificate for Reimbursement Form on behalf of Developer, and is knowledgeable as to the 
matters set forth herein. 

2. The payment requested for the below referenced Improvement Area #1 Projects has not 
been the subject of any prior payment request submitted for the same work to the City or, if 
previously requested, no disbursement was made with respect thereto. 

3. The amount listed below is a true and accurate representation of the Improvement Area #1 
Project Costs associated with the creation, acquisition, or construction of said Improvement Area 
#1 Projects and such costs: (a) are in compliance with the Reimbursement Agreement; and (b) are 
consistent with the Service and Assessment Plan. 

4. Developer is in compliance with the terms and provisions of the Development Agreement, 
Developer Continuing Disclosure Agreement, Reimbursement Agreement and the Service and 
Assessment Plan. 

5. Developer has timely paid all ad valorem taxes and annual installments of special 
assessments it owes or an entity Developer controls owes, located in the Trails of Lavon Public 
Improvement District and has no outstanding delinquencies for such assessments. 

6. [All conditions set forth in the Bond Indenture for the payment hereby requested have been 
satisfied.] 

7. The work with respect to the Improvement Area #1 Projects referenced below (or its 
completed segment, section, or portion thereof) has been completed, and the City has inspected 
such Improvement Area #1 Projects. 

8. Developer agrees to cooperate with the City in conducting its review of the requested 
payment, and agrees to provide additional information and documentation as is reasonably 
necessary for the City to complete said review. 

9. No more than ninety-five percent (95%) of the budgeted or contracted hard costs for 
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Improvement Area #1 Project Costs identified may be paid until the work with respect to such 
Improvement Area #1 Project Costs (or segment) has been completed and the City has accepted 
such Improvement Area #1 Project Costs (or segment). One hundred percent (100%) of soft costs 
(e.g., engineering costs, inspection fees and the like) may be paid prior to City acceptance of such 
Improvement Area #1 Projects Costs (or segment). 

Payment requested is as follows: 

a. X amount to Developer. 
b. Payment / Wire Instructions 

Attached hereto are invoices, cancelled checks, receipts, purchase orders, change orders, and 
similar instruments which support and validate the above requested payment. Also attached hereto 
are "bills paid" affidavits and supporting documentation in the standard form for City 
construction projects.  

Pursuant to the Reimbursement Agreement, after receiving this payment request, the City has 
inspected the Improvement Area #1 Projects (or completed segment) and confirmed that said work 
has been completed in accordance with approved plans and all applicable governmental laws, 
rules, and regulations. 

I hereby declare that the above representations and warranties are true and correct. 

[remainder of page left blank intentionally] 
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DEVELOPER: 
 
Meritage Homes of Texas LLC 
an Arizona limited liability company 
 
By:   
Name:   
Title:   
Date:   
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APPROVAL OF REQUEST BY CITY 

The City is in receipt of the attached Certificate for Reimbursement, acknowledges the 
Certificate for Reimbursement, acknowledges that the Improvement Area #1 Projects (or its 
completed segment) covered by the certificate have been inspected by the City, and otherwise 
finds the Certificate for Reimbursement to be in order.  After reviewing the Certificate for 
Reimbursement, the City approves the Certificate for Reimbursement [and directs 
_____________, as Trustee for the PID Improvement Area #1 Bonds, to make such payments 
from the PID Improvement Area #1 Project Fund to Developer]. 

 

CITY OF LAVON, TEXAS 
 
 
By:   
Name:   
Title:   
Date:   
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EXHIBIT C 

Remainder Area Reimbursement Agreement 
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REMANDER AREA REIMBURSEMENT AGREEMENT 
Trails of Lavon Public Improvement District 

This Remainder Area Reimbursement Agreement (this “Agreement”) is entered into by Meritage 
Homes of Texas, LLC, an Arizona limited liability company (“Developer”), and the City of Lavon, 
Texas (the “City”), effective as of July 18, 2023 (the “Effective Date”) in relation to the Trails of 
Lavon Public Improvement District (the “PID”).  Developer and the City are individually referred 
to herein as a “Party” and collectively as the “Parties.” 

SECTION 1. 
RECITALS 

1.1 WHEREAS, capitalized terms used in this Agreement shall have the meanings 
given to them in this Agreement or in the Trails of Lavon Public Improvement District Service 
and Assessment Plan, dated July 18, 2023, as the same may be amended, supplemented, and 
updated from time to time (the “SAP” or “Service and Assessment Plan”) passed and approved by 
the City Council of the City on July 18, 2023; 

1.2 WHEREAS, unless otherwise defined: (1) all references to “sections” shall mean 
sections of this Agreement; (2) all references to “exhibits” shall mean exhibits to this Agreement 
which are incorporated as part of this Agreement for all purposes; and (3) all references to 
“ordinances” or “resolutions” shall mean ordinances or resolutions adopted by the City Council; 

1.3 WHEREAS, Developer and the City have entered into the Development 
Agreement, effective as of October 19, 2021, relating to the development of the property within 
the PID and the financing of public improvements within the PID (the “Development 
Agreement”); 

1.4 WHEREAS on October 19, 2021, the City Council passed and approved the PID 
Creation Resolution authorizing the creation of the PID pursuant to the authority of the Act, 
covering approximately 190.774 contiguous acres within the extraterritorial jurisdiction of the 
City; 

1.5 WHEREAS, the PID is being developed in phases, and special assessments for each 
phase have been or will be levied against the Assessed Parcels within such phase to pay the costs 
of Authorized Improvements that confer a special benefit on the Assessed Parcels within such 
phase; 

1.6 WHEREAS, Major Improvements (as defined in the SAP) will be or are being 
constructed within or benefitting the Remainder Area of the PID, as described and depicted in the 
SAP; 

1.7 WHEREAS, prior to the issuance of Remainder Area Bonds, Developer has paid 
and may continue to pay for the Actual Costs of the Remainder Area Projects benefitting the 
property within the Remainder Area of the PID; 

1.8 WHEREAS, this Agreement is a “reimbursement agreement” authorized by 
Section 372.023(d)(1) of the Act; 
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1.9 WHEREAS, the recitals: (a) are part of this Agreement for all purposes; (b) are true 
and correct; and (c) each Party has relied upon such recitals in entering into this Agreement; and 

NOW THEREFORE, for and in consideration of the mutual obligations of the Parties set 
forth herein, the Parties agree as follows: 

SECTION 2. 
DEFINITIONS 

“Act” means Chapter 372, Texas Local Government Code, as amended. 

“Actual Cost(s)” means with respect to Remainder Area Projects, the actual costs paid or 
incurred by or on behalf of the Developer, including: (1) the costs incurred by the Developer, or 
on behalf of the Developer (either directly or through affiliates) or the City for the design, planning, 
financing, administration/management, acquisition, installation, construction and/or 
implementation of such Remainder Area Projects; (2) the fees paid for obtaining permits, licenses, 
or other governmental approvals for such Remainder Area Projects; (3) the costs incurred by or on 
behalf of the Developer for external professional costs, such as engineering, geotechnical, 
surveying, land planning, architectural landscapers, appraisals, legal, accounting, and similar 
professional services; (4) all labor, bonds, and materials, including equipment and fixtures, by 
contractors, builders, and materialmen in connection with the acquisition, construction, or 
implementation of the Remainder Area Projects; and (5) all related permitting, and public approval 
expenses, architectural, engineering, legal and consulting fees, and governmental fees and charges.  

“Administrator” shall have the meaning assigned to such term in the SAP. 

“Annual Collection Costs” means the actual or budgeted costs and expenses related to the 
operation of the Remainder Area, including, but not limited to, costs and expenses for: (1) City 
staff; (2) the Administrator; (3) legal counsel, engineers, accountants, financial advisors, and other 
consultants engaged by the City; (4) calculating, collecting, and maintaining records with respect 
to Assessments and Annual Installments; (5) preparing and maintaining records with respect to 
Assessment Rolls and annual service plan updates; (6) paying and redeeming Remainder Area 
Bonds; (7) investing or depositing Assessments and Annual Installments; (8) complying with the 
Bond Indenture, the Service and Assessment Plan and the Act with respect to the Remainder Area 
Bonds, including the City’s continuing disclosure and arbitrage rebate requirements; and (9) the 
paying agent/registrar and Trustee in connection with Remainder Area Bonds, including their 
respective legal counsel.  Annual Collection Costs collected but not expended in any year shall be 
carried forward and applied to reduce Annual Collection Costs for subsequent years. 

“Annual Installment” means the annual installment payment of an Assessment, as 
calculated by the Administrator and approved by the City Council, that includes: (1) principal; (2) 
interest; and (3) Annual Collection Costs. 

“Assessed Parcel(s)” means any parcel within the Remainder Area against which an 
Assessment is levied. 

“Assessment(s)” means an assessment levied against Assessed Parcels pursuant to the 
provisions of the Act for payment of Remainder Area Project Costs, including the payment of 
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Remainder Area Bonds and obligations under this Agreement, and Annual Collection Costs. 

“Assessment Ordinance” means the ordinance(s) adopted by the City Council levying 
Assessments on an Assessed Parcel within the Remainder Area of the PID. 

“Assessment Revenue” means the revenues received by the City from the collection of 
Assessments, including Prepayments, Annual Installments, and Foreclosure Proceeds. 

“Assessment Roll” means any assessment roll for the Assessed Parcels within the 
Remainder Area of the PID, as updated, modified or amended from time to time in accordance 
with the procedures set forth herein and in the Act, including updates prepared in connection with 
the issuance of Remainder Area Bonds or any annual service plan update. 

“Authorized Improvements” means (1) improvements authorized by Section 372.003 of 
the Act, (2) the costs of issuance of the Remainder Area Bonds, and (3) the costs of the formation 
of the PID. 

“Bond Indenture” means the indenture of trust pursuant to which the Remainder Area 
Bonds are issued. 

“Bond Proceeds” mean the proceeds derived from the issuance and sale of Remainder Area 
Bonds that are deposited into the Remainder Area Project Fund and made available to pay 
Remainder Area Project Costs including design, engineering, construction and inspection costs in 
accordance with this Agreement and the Bond Indenture or SAP. 

“Budgeted Cost” means the estimated cost for a Remainder Area Project as provided for 
in the Service and Assessment Plan. 

“Certificate for Reimbursement” means a certificate (substantially in the form of Exhibit A 
or as otherwise approved by Developer and the City Representative) executed by a representative 
of Developer and approved by the City Representative, delivered to the City Representative, 
specifying the work performed and the amount charged (including materials and labor costs) for 
Remainder Area Project Costs, and requesting payment of such amount from the appropriate fund 
or funds.  Each certificate shall include supporting documentation in the standard form for City 
construction projects and evidence that the Remainder Area Projects (or their completed 
segment(s)) covered by the certificate have been inspected by the City. 

“City Council” means the governing body of the City. 

“City Representative” means the Mayor or City Manager of the City, who are hereby 
authorized by the City Council to undertake the actions referenced herein. 

"Cost Overrun" means, with respect to each Remainder Area Project, the amount of the 
Actual Cost paid for the Remainder Area Project in excess of the Budgeted Cost for such 
Remainder Area Project as provided for in the Service and Assessment Plan. 

“Default” is defined in Section 4.6.1. 
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“Delinquent Collection Costs” mean costs related to the foreclosure on an Assessed Parcel 
and the costs of collection of delinquent Assessments, delinquent Annual Installments, or any other 
delinquent amounts due under the Service and Assessment Plan, including penalties and 
reasonable attorney’s fees actually paid, but excluding amounts representing interest and penalty 
interest. 

“Development Agreement” means that certain Development Agreement, effective as of 
October 19, 2021, by and between the Developer and the City. 

“Developer Advances” mean monetary advances made by Developer to pay Remainder 
Area Project Costs. 

“Developer Continuing Disclosure Agreement” means the Continuing Disclosure 
Agreement of Developer executed contemporaneously with the issuance and sale of Remainder 
Area Bonds. 

“Failure” is defined in Section 4.6.1. 

"Final Completion" means completion of a Remainder Area Project in compliance with 
existing City standards for dedication under the City’s ordinances and the Development 
Agreement. 

“Foreclosure Proceeds” means the proceeds, including interest and penalty interest, 
received by the City from the enforcement of the Assessments against any Assessed Parcels, 
whether by foreclosure of lien or otherwise, but excluding and net of all Delinquent Collection 
Costs. 

“Home Buyer Disclosure Program” means the disclosure program, administered by the 
Developer in accordance with Section 7.6 of the Development Agreement and applicable law. 

“Maturity Date” is the date one year after the final scheduled and non-delinquent Annual 
Installment is collected. 

“PID” means the Trails of Lavon Public Improvement District created by the PID Creation 
Resolution. 

“PID Creation Resolution” means the resolution passed and approved by the City Council 
on October 19, 2021 authorizing the creation of the PID. 

“Reimbursement Commencement Date” is defined in Section 3.3.1. 

“Reimbursement Amount” is defined in Section 3.3.1. 

“Remainder Area Administrative Fund” means the Administrative Fund, as defined in the 
Bond Indenture, established or to be established by the City (and segregated from all other funds 
of the City) into which the City deposits Assessment Revenue collected for the payment of Annual 
Collection Costs and Delinquent Collection Costs. 

206



“Remainder Area Assessment Fund” means the fund established by the City under this 
Agreement (and segregated from all other funds of the City) into which the City deposits 
Assessment Revenue until they are required to be deposited into the Remainder Area Pledged 
Revenue Fund. 

“Remainder Area Bonds” means the series of bonds issued in a principal amount not to 
exceed $3,466,650 pursuant to the provisions of the Act and the Development Agreement to 
reimburse Developer for Remainder Area Project Costs. 

“Remainder Area Pledged Revenue Fund” means the Pledged Revenue Fund, as defined 
in the Bond Indenture, established or to be established by the City (and segregated from all other 
funds of the City) into which the City deposits Assessment Revenue securing Remainder Area 
Bonds issued and still outstanding, as described in the Bond Indenture. 

“Remainder Area Project Fund” means the Project Fund, as defined in the Bond Indenture, 
including all accounts created within such fund, established or to be established by the City (and 
segregated from all other funds of the City) into which the City deposits Bond Proceeds in the 
amounts and as described in the Bond Indenture. 

“Remainder Area Project Costs” mean the Actual Costs of the Remainder Area Projects. 

“Remainder Area Projects” means the Major Improvements constituting Authorized 
Improvements to be constructed or acquired by or on behalf of the Developer within or benefiting 
the Remainder Area of the PID and described in the SAP, whether the SAP defines such 
Authorized Improvements as Remainder Area Projects or utilizes another term. 

“Trustee” is defined herein. 

SECTION 3. 
FUNDING PROJECT COSTS 

3.1 Fund Deposits.   

3.1.1 The City hereby covenants to create on its books and records, concurrently with the 
execution of this Agreement, a separate fund to be designated the “Remainder Area Assessment 
Fund.”  Unless and until Remainder Area Bonds are issued, the City shall bill, collect, and 
immediately deposit all Assessment Revenue into the Remainder Area Assessment Fund.  After 
the issuance and delivery of Remainder Area Bonds for the Remainder Area Projects, the City 
shall bill, collect, and immediately deposit, or cause to be billed, collected, and immediately 
deposited, all Assessment Revenue in the manner set forth in the Bond Indenture.  The City shall 
also deposit Bond Proceeds in the manner set forth in the Bond Indenture.  Annual Installments 
shall be billed and collected by the City (or by any person, entity, or governmental agency 
permitted by law) in the same manner and at the same time as the City ad valorem taxes are billed 
and collected.  Funds in the Remainder Area Project Fund shall only be used in accordance with 
the Bond Indenture.  Funds in the Remainder Area Assessment Fund (excluding the portion of the 
Assessments and Annual Installments collected for the payment of Annual Collection Costs and 
Delinquent Collection Costs, as set forth in the SAP) shall only be used to pay all or any portion 
of the Reimbursement Amount (including accrued interest thereon) in accordance with this 
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Agreement.   

3.1.2 The City hereby confirms, covenants, and agrees that for so long as amounts are 
due to Developer under this Agreement, that the City will do the following in the manner and to 
the maximum extent permitted by applicable law, subject to any conflicting provisions in the Bond 
Indenture: take and pursue all reasonable actions necessary to (a) cause the Assessments to be 
levied and collected in an aggregate amount not to exceed the Reimbursement Amount; (b) cause 
the liens related to the Assessments to be enforced continuously, including diligently prosecuting 
an action in district court to foreclose for delinquent or nonpayment of Assessments, including 
Annual Installments; and (c) cause no reduction, abatement or exemption of the Assessments.  
Notwithstanding the foregoing, the City shall not be required under any circumstances to 
(a) establish per annum interest rates on Assessments higher than the per annum interest rate under 
this Agreement on the unpaid principal balance of the Reimbursement Amount, or (b) purchase or 
make payment for the purchase of the delinquent Assessments or the corresponding Assessed 
Parcel.  The City shall not be required under any circumstances to expend any funds for Delinquent 
Collection Costs or Annual Collection Costs in connection with its covenants and agreements 
under this Section or otherwise other than funds for such purpose on deposit in the Remainder 
Area Assessment Fund.  Notwithstanding its collection efforts, if the City fails to receive all or 
any part of the Assessment Revenue and, as a result, is unable to make transfers from the 
Remainder Area Assessment Fund for payments to the Developer as required under this 
Agreement, such failure and inability shall not constitute a Failure or Default by the City under 
this Agreement.  The Bond Indenture shall control in the event of any conflicts with this 
Agreement. 

3.2 Payment of Remainder Area Project Costs.   

3.2.1 The Developer is obligated to make Developer Advances to pay all 
Remainder Area Project Costs prior to the issuance of the Remainder Area Bonds.  The Remainder 
Area Bonds will only be issued by the City as Reimbursement Bonds (as defined in the 
Development Agreement) for reimbursement to the Developer of Remainder Area Project Costs 
on or after the Reimbursement Commencement Date.   

3.2.2 Bond Proceeds (i) may be used to pay all or a portion of the Reimbursement 
Amount to the Developer and (ii) shall be used in the manner provided in the Bond Indenture.  
Developer acknowledges and agrees that it has the obligation to pay all Remainder Area Project 
Costs regardless of whether the Bond Proceeds are or will be sufficient to pay the full amount of 
the Reimbursement Amount.   

3.2.3 The Developer shall make Developer Advances to pay for cost overruns 
(after applying cost savings or reallocation of budget line items to reflect actual costs).  An 
individual line item exceeding its estimated cost shall not be construed as a cost overrun; rather, 
the cost for each phase within the PID shall be viewed in its entirety.  Upon the Final Completion 
of a Remainder Area Project and payment of all outstanding invoices for such Remainder Area 
Project, if the Actual Costs of such Remainder Area Project is less than the Budgeted Cost (a "Cost 
Underrun"), any remaining budgeted cost, as shown in the Service and Assessment Plan, will be 
available to pay Cost Overruns on any other Remainder Area Project. The City Representative 
shall promptly confirm that such remaining amounts are available to pay such Cost Overruns, and 
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the Developer, the Administrator and the City Representative will agree how to use such moneys 
to secure the payment and performance of the work for other Remainder Area Projects. Any Cost 
Underrun for any Remainder Area Project is available to pay Cost Overruns on any other 
Remainder Area Project.  The lack of Bond Proceeds or other funds in the Remainder Area Project 
Fund shall not diminish the obligation of Developer to pay Remainder Area Project Costs. 

3.3 Payment of Reimbursement Amount.   

3.3.1 Strictly subject to the terms, conditions, and requirements and solely from 
the Assessment Revenue or Bond Proceeds as herein provided and in accordance with the 
Development Agreement, the City agrees to pay the Developer and its assigns, and the Developer 
and its assigns shall be entitled to receive from the City, the amount equal to the Actual Costs of 
the Remainder Area Projects paid by the Developer for the Remainder Area Project Costs that 
were within the Budgeted Cost, or authorized Cost Overruns in accordance with the SAP, that 
were paid by the Developer as evidenced by one or more Certificates for Reimbursement approved 
by the City (such amount, the “Reimbursement Amount” which amount shall not in any event 
exceed $3,466,650), plus interest on the unpaid balance in accordance with the terms of this 
Agreement, and which Reimbursement Amount shall be reimbursed to the Developer and its 
assigns, plus interest accrued, as hereinafter provided.  The amount of each Certificate for 
Reimbursement approved by the City shall be added to the principal amount of the Reimbursement 
Amount, not to exceed the maximum Reimbursement Amount set forth above.  The obligation of 
the City to pay the Developer the Reimbursement Amount pursuant to the terms of this Agreement 
shall not commence, and interest shall not begin to accrue on the unpaid principal balance of the 
Reimbursement Amount, until the date (the “Reimbursement Commencement Date”) that both of 
the following have occurred: (i) all Remainder Area Projects (including all Major Improvements) 
have reached Final Completion and have been dedicated to the City, and (ii) the Developer has 
submitted, and the City has approved, Certificates for Reimbursement covering all Remainder 
Area Project Costs for all Remainder Area Projects.  The City’s acceptance of Remainder Area 
Projects and approval of Developer’s Certificates for Reimbursement shall be in accordance with 
City ordinances, regulations, and procedures, the Development Agreement and Sections 3.5.2 and 
3.10 hereof, and if in accordance with such, shall not otherwise be unreasonably withheld, 
conditioned, delayed, or denied. Unless or until Remainder Area Bonds are issued, on and after 
the Reimbursement Commencement Date, the City agrees to pay Developer solely from funds, if 
and when available, on deposit in the Remainder Area Assessment Fund for such purpose, and 
Developer shall be entitled to receive payments from such source the Reimbursement Amount plus 
simple interest on the unpaid principal balance of the Reimbursement Amount at a rate of 5.92% 
per annum, which rate does not exceed the interest rate permitted under subsections (e)(1) and 
(e)(2) of Section 372.023 of the Act.  Upon the issuance of the Remainder Area Bonds, the City 
agrees to pay Developer the then unpaid principal balance of the Reimbursement Amount from 
Bond Proceeds on deposit in the Remainder Area Project Fund, plus any accrued and unpaid 
interest on the Reimbursement Amount from funds on deposit in the Remainder Area Assessment 
Fund at the time of issuance of the Remainder Area Bonds to the extent funds are available in the 
Remainder Area Assessment Fund for such purpose; and, notwithstanding anything in this 
Agreement to the contrary, the maximum amount that Developer may be reimbursed or paid under 
this Agreement shall be equal to the amount of Bond Proceeds on deposit in the Remainder Area 
Project Fund and available funds on deposit in the Remainder Area Assessment Fund. 
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3.3.2 The obligation of the City to pay the Reimbursement Amount and accrued 
interest thereon is payable solely from the Remainder Area Assessment Fund or from Bond 
Proceeds on deposit in the Remainder Area Project Fund as described in this Agreement.  No other 
City funds, revenue, taxes, income, or property shall be used.  Payments from the Remainder Area 
Assessment Fund shall be applied in accordance with this Agreement.  Each payment from the 
Remainder Area Assessment Fund shall be accompanied by an accounting that certifies the 
Reimbursement Amount as of the date of the payment and that itemizes all deposits to and 
disbursements from the fund since the last payment.  If there is a dispute over the amount of any 
payment, the City shall nevertheless pay the undisputed amount, and the Parties shall use all 
reasonable efforts to resolve the disputed amount before the next payment is made. 

 3.4 Remainder Area Bonds.  Following a request by the Developer for the issuance of 
the Remainder Area Bonds in accordance with the Development Agreement, and on or after the 
Reimbursement Commencement Date, the City, in its sole, legislative discretion, may issue a 
single series of Remainder Area Bonds, when and if the City Council determines it is financially 
feasible for the purposes of paying all or a portion of the Reimbursement Amount.  Remainder 
Area Bonds issued for such purpose will be secured by and paid solely as authorized by the Bond 
Indenture.  Upon the issuance of the Remainder Area Bonds for such purpose, this Agreement 
shall terminate in accordance with Section 4.1 hereof.  The failure of the City to issue Remainder 
Area Bonds shall not constitute a “Failure” by the City or otherwise result in a “Default” by the 
City.  In the event the Developer requests the issuance of a series of Remainder Area Bonds to 
reimburse the Developer for Remainder Area Project Costs allocable only to a particular phase of 
development in the Remainder Area, the City and the Developer agree to amend this Agreement 
as necessary to allocate the then unpaid principal balance of the Reimbursement Amount and 
accrued and unpaid interest thereon to each development phase in the Remainder Area. 

  3.4.1 The Developer acknowledges that the Major Improvements confer a special 
benefit on the Remainder Area and consents to the apportionment of the Remainder Area portion 
of costs of the Major Improvements in anticipation of a future levy of Assessments by the City 
Council to pay for all or a portion of the Remainder Area Project Costs. The Developer ratifies, 
confirms, accepts, agrees to, and approves: (1) the determinations and findings by the City Council 
as to the special benefits described in the Service and Assessment Plan; (2) the Service and 
Assessment Plan; and (3) the Apportionment of Costs on the Remainder Area Apportioned 
Property as described in the Service and Assessment Plan.  Concurrently with the levy of the 
Assessments by the City, the Developer and each owner of property in Remainder Area of the PID 
shall execute an agreement with the City (a "Landowner Agreement") approving and accepting the 
creation of the PID, the levy of the Assessments on all land owned by such owner benefitted by 
the Remainder Area Projects and the associated Home Buyer Disclosure Program, and shall cause 
to be recorded against the applicable portion of the Remainder Area Parcels covenants running 
with the land that will bind any and all current and successor owners of the portion of the such 
Remainder Area Parcels to: (i) pay the Assessments, with applicable interest and penalties thereon, 
as and when due and payable hereunder and that the purchasers of such land take their title subject 
to and expressly assume the terms and provisions of such Assessments and the liens created 
thereby; and (ii) comply with the Home Buyer Disclosure Program. 

  3.4.2 When selling any of the property in Remainder Area of the PID, the owner 
thereof (including homebuilder entities) shall provide notices in a form required by Section 5.014 
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of the Texas Property Code, as amended, to anyone who purchases property within Remainder 
Area of the PID notifying the purchaser:  (a) that the portion of Remainder Area of the PID being 
sold is located in Remainder Area of the PID; (b) that the City has issued or may issue Remainder 
Area Bonds; (c) that the City has levied or may levy Assessments; (d) of the unpaid reimbursement 
amount of the Assessment against such property within Remainder Area of the PID; (e) of the 
estimated annual installments if Assessments are not paid in full; and (f) of the estimated duration 
of the Assessment and annual installments.  Further, Developer shall, and, in the event Developer 
sells lots to homebuilders, the Developer shall include a requirement in Developer's lot sale 
contracts with homebuilders requiring the homebuilders to, continuously post a notice of the 
Assessments in a conspicuous location in each model home and provide an explanation of the 
Assessments in written brochures and promotional materials given to each prospective purchaser.  
Notwithstanding any other provision in this Agreement, this Section 3.4.2 applies to all owners 
and developers, including the Developer, of all or any portion of the Property. 

 3.5 Disbursements and Transfers at and after Bond Closing; Approval of Certificates 
for Reimbursement.   

  3.5.1 If Remainder Area Bonds are issued, the City will cause the Trustee under 
the Bond Indenture to pay from the proceeds of the bonds at closing of the Remainder Area Bonds 
approved amounts from the appropriate account to the City or its designees, which costs may 
include payment for costs of issuance and payment of City costs incurred in the establishment, 
administration, and operation of the PID and any other eligible items for which funds have been 
expended by Developer on behalf of the City or the City as of the time of the delivery of the 
Remainder Area Bonds.   

  3.5.2 Upon receipt of a Certificate for Reimbursement (along with all 
accompanying documentation required by the City) from the Developer, the City engineer or other 
individual employed by the City to inspect infrastructure to be owned by the City for compliance 
with all rules and regulations applicable to the development and the infrastructure inspected (the 
“City Inspector”) shall have the option to conduct a review in order to confirm that such request is 
complete, to confirm that the work with respect to such Remainder Area Project identified therein 
for which payment is requested was performed in accordance with all applicable governmental 
laws, rules and regulations and applicable plans therefor and with the terms of this Agreement and 
the Development Agreement, and to verify and approve the actual cost of such work specified in 
such Certificate for Reimbursement (collectively, the “Developer Compliance Requirements”), 
and shall, upon the conclusion of the review, forward the request to Administrator and/or City 
Representative.  The Administrator and/or City Representative shall also conduct such review as 
is required in their discretion to confirm the matters certified in the Certificate for Reimbursement.  
The Developer agrees to cooperate with the Administrator and/or City Representative in 
conducting each such review and to provide the Administrator and/or City Representative with 
such additional information and documentation as is reasonably necessary for the Administrator 
and/or City Representative to conclude each such review. Within fifteen (15) business days of 
receipt of any Certificate for Reimbursement, the Administrator shall either (i) approve and 
execute the Certificate for Reimbursement and forward the same to City Representative for 
approval as an additional principal amount of the Reimbursement Amount, or (ii) in the event the 
Administrator disapproves the Certificate for Reimbursement, give written notification to the 
Developer of the Administrator’s disapproval, in whole or in part, of such Certificate for 
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Reimbursement, specifying the reasons for such disapproval and the additional requirements to be 
satisfied for approval of such Certificate for Reimbursement.  If a Certificate for Reimbursement 
seeking reimbursement is approved only in part, the Administrator shall specify the extent to which 
the Certificate for Reimbursement is approved and shall deliver such partially approved Certificate 
for Reimbursement to the City Representative for approval in accordance with this Section, and 
any such partial work shall be processed for payment under this Section, notwithstanding such 
partial denial.  Within fifteen (15) business days of receipt of any Certificate for Reimbursement, 
the City Representative shall approve or deny the Certificate for Reimbursement, and provide 
notice to the Administrator and Developer. The approval of the Certificate for Reimbursement by 
the City Representative shall constitute a representation by the City Representative of the 
Developer’s compliance therein. If the City Representative denies the Certificate for 
Reimbursement, the denial must be in writing, stating the reason(s) for denial, which may not be 
arbitrary or capricious and which may be based only on compliance with City code, applicable 
law, or the Development Agreement. The denial may be appealed to the City Council by the 
Developer in writing within thirty (30) days of being denied by the City Representative. Denial of 
the Certificate for Reimbursement by the City Council shall be attempted to be resolved by half-
day mediation between the parties in the event an agreement is not otherwise reached by the 
parties, with the mediator’s fee being paid by Developer. The Certificate for Reimbursement shall 
not be forwarded to the City Representative for payment until the dispute is resolved by the City 
and the Developer. The Developer shall deliver the approved or partially approved Certificate for 
Reimbursement by the City Representative as provided herein, or approved by the City Council, 
to the City Representative for payment from the Remainder Area Assessment Fund or Bond 
Proceeds in accordance with this Agreement. 

3.6 Obligations Limited.  The obligations of the City under this Agreement shall not, 
under any circumstances, give rise to or create a charge against the general credit or taxing power 
of the City or constitute a debt or other obligation of the City payable from any source other than 
the Remainder Area Assessment Fund or the Bond Proceeds in the Remainder Area Project Fund.  
No other City funds, revenues, taxes, or income of any kind other than the funds on deposit in the 
Remainder Area Assessment Fund or the Remainder Area Project Fund shall be used to pay: (a) 
the Remainder Area Project Costs; (b) the Reimbursement Amount, or accrued and unpaid interest 
thereon, even if the Reimbursement Amount and accrued interest are not paid in-full on or before 
the Maturity Date or termination of this Agreement in accordance with Section 4.1 hereof; or (c) 
debt service on any Remainder Area Bonds.  None of the City or any of its elected or appointed 
officials or any of its officers, employees, consultants, or representatives shall incur any liability 
hereunder to Developer or any other party in their individual capacities by reason of this 
Agreement or their acts or omissions under this Agreement. 

3.7 Obligation to Pay.  If Developer is then in current compliance with its obligations 
under the Development Agreement, the Developer Continuing Disclosure Agreement if 
applicable, and this Agreement, and is not delinquent in payment of the Assessments and paying 
property taxes or any other amounts payable to the City, then following the Reimbursement 
Commencement Date, the obligations of the City under this Agreement to pay the Reimbursement 
Amount (whether to Developer or to any person designated by Developer) in accordance with this 
Agreement are unconditional and not subject to any defenses or rights of offset except as may be 
provided in any Bond Indenture. 
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 3.8 City Delegation of Authority.  All Remainder Area Projects shall be constructed by 
or at the direction of Developer in accordance with the Development Agreement and this 
Agreement and any other applicable agreement between the Parties related to property in 
Remainder Area of the PID.  Developer shall perform, or cause to be performed, all of its 
obligations and shall conduct, or cause to be conducted, all operations with respect to the 
construction of Remainder Area Projects in a good and workmanlike manner, with the standard of 
diligence and care normally employed by duly qualified persons utilizing their commercially 
reasonable efforts in the performance of comparable work and in accordance with generally 
accepted practices appropriate to the activities undertaken.  Developer has sole responsibility of 
ensuring that all Remainder Area Projects are constructed in a good and workmanlike manner, 
with the standard of diligence and care normally employed by duly qualified persons utilizing their 
reasonable efforts in the performance of comparable work and in accordance with generally 
accepted practices appropriate to the activities undertaken.  Developer shall, at all time, employ 
adequate staff or consultants with the requisite experience necessary to administer and coordinate 
all work related to the design, engineering, acquisition, construction, and installation of all 
Remainder Area Projects to be acquired and accepted by the City from Developer.  If any 
Remainder Area Projects are or will be on land owned by the City, the City hereby grants to 
Developer a license to enter upon such land for purposes related to construction (and maintenance 
pending acquisition and acceptance) thereof.  Inspection and acceptance of Remainder Area 
Projects will be in accordance with applicable City ordinances and regulations. 

3.9 Security for Remainder Area Projects.  The Developer shall provide or cause to be 
provided a two (2) year maintenance bond relating to the Remainder Area Projects in accordance 
with the Development Agreement.  Any surety company through which a bond is written shall be 
a surety company duly authorized to do business in the State of Texas.  Nothing in this Agreement 
shall be deemed to prohibit Developer or the City from contesting in good faith the validity or 
amount of any mechanics or materialman’s lien and/or judgment nor limit the remedies available 
to Developer or the City with respect thereto so long as such delay in performance shall not subject 
the Remainder Area Projects to foreclosure, forfeiture, or sale.  In the event that any such lien 
and/or judgment with respect to the Remainder Area Projects is contested, Developer shall be 
required to post or cause the delivery of a surety bond or letter of credit, whichever is preferred by 
the City, in an amount reasonably determined by the City, not to exceed one hundred percent 
(100%) of the disputed amount. 

3.10 Ownership and Transfer of Remainder Area Projects.  The Developer shall furnish 
to the City a preliminary title report for land related to the Remainder Area Projects to be acquired 
and accepted by the City from Developer and not previously dedicated or otherwise conveyed to 
the City.  The report shall be made available for City review and approval at least fifteen (15) 
business days prior to the scheduled transfer of title.  The City shall approve the preliminary title 
report unless it reveals a matter which, in the reasonable judgment of the City, would materially 
affect the common use and enjoyment subscribed to such Remainder Area Projects.  If the City 
objects to any preliminary title report, the City shall not be obligated to accept title to the applicable 
Remainder Area Projects until Developer has cured the objections to the reasonable satisfaction of 
the City. Conveyance of the Remainder Area Projects shall be by final plat, or other instrument of 
conveyance to be filed in the land records that may be approved by the City, in its sole discretion. 
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SECTION 4. 
ADDITIONAL PROVISIONS 

4.1 Term.  The term of this Agreement shall begin on the Effective Date and shall 
continue until the earliest to occur of: (i) the Maturity Date, (ii) the date on which the 
Reimbursement Amount plus accrued interest is paid in full, or (iii) the date on which the 
Remainder Area Bonds are issued.  Upon termination of this Agreement, the amount of the 
Reimbursement Amount that has not been paid, plus the accrued and unpaid interest thereon 
(collectively, the “Unpaid Balance”) shall be canceled and for all purposes of this Agreement shall 
be deemed to have been conclusively and irrevocably PAID IN FULL, and such Unpaid Balance 
shall no longer be deemed to be payable. 

4.2 No Competitive Bidding.  Construction of the Remainder Area Projects shall not 
require competitive bidding pursuant to Section 252.022(a)(9), Texas Local Government Code, as 
amended.  All plans and specifications, but not construction contracts, shall be reviewed and 
approved, in writing, by the City prior to Developer selecting the contractor.   

4.3 Independent Contractor.  In performing this Agreement, Developer is an 
independent contractor and not the agent or employee of the City. 

4.4 Audit.  The City Representative shall have the right, during normal business hours 
and upon three (3) business days’ prior written notice to Developer, to review all books and records 
of Developer pertaining to costs and expenses incurred by Developer with respect to any of the 
Remainder Area Projects.  For a period of two (2) years after completion of the Remainder Area 
Projects, books shall be maintained in accordance with customary real estate accounting principles. 

4.5 Representations and Warranties. 

4.5.1 The Developer represents and warrants to the City that: (a) Developer has 
the authority to enter into and perform its obligations under this Agreement; (b) Developer has the 
financial resources, or the ability to obtain sufficient financial resources, to meet its obligations 
under this Agreement; (c) the person executing this Agreement  on  behalf  of  the  Developer has 
been duly authorized to do so; (d) this Agreement is binding upon Developer in accordance with 
its terms; (e) the Developer is current on all taxes, assessments, fees and obligations to the City; 
(f) the Developer is not in default under the Development Agreement or any other agreement with 
the City related to the PID; and (g) the execution of this Agreement and the performance by 
Developer of its obligations under this Agreement do not constitute a breach or event of default by 
Developer under any other agreement, instrument, or order to which Developer is a party or by 
which Developer is bound. 

4.5.2 The City represents and warrants to Developer that: (a) the City has the 
authority to enter into and perform its obligations under this Agreement; (b) the person executing 
this Agreement on behalf of the City has been duly authorized to do so; (c) this Agreement is 
binding upon the City in accordance with its terms; and (d) the execution of this Agreement and 
the performance by the City of its obligations under this Agreement do not constitute a breach or 
event of default by the City under any other agreement, instrument, or order to which the City is a 
party or by which the City is bound. 
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 4.6 Default/Remedies. 

4.6.1 If either Party fails to perform an obligation imposed on such Party by this 
Agreement (a “Failure”) and such Failure is not cured after written notice and the expiration of the 
cure periods provided in this section, then such Failure shall constitute a “Default.”  If a Failure is 
monetary, the non-performing Party shall have ten (10) business days within which to cure.  If the 
Failure is non-monetary, the non-performing Party shall have thirty (30) days within which to cure.  
However, if the non-monetary Failure is of such a nature that it cannot reasonably be expected to 
be cured within thirty (30) days, then the Party who failed to perform shall have such time as is 
necessary to cure the default, so long as the failing Party commences the cure within thirty (30) 
days and diligently pursues such cure to completion.  

4.6.2 If Developer is in Default, the City shall have available all remedies at law 
or in equity; provided, however, no default by Developer shall entitle the City to terminate this 
Agreement, cease collection of the Assessments and deposit of the Assessment Revenues, or to 
withhold properly due payments to Developer from the Remainder Area Assessment Fund or the 
Remainder Area Project Fund in accordance with this Agreement and the Bond Indenture or on 
deposit in the Remainder Area Assessment Fund. 

4.6.3 Subject to Section 3.7, if the City is in Default, Developer shall have 
available all remedies at law or in equity; provided, however, that no Default by the City shall 
entitle Developer to terminate this Agreement and that any financial obligation of the City will 
only be payable from Assessments Revenues collected for the payment of Annual Collection Costs 
and Delinquent Collection Costs.  Any amounts or remedies due pursuant to this Agreement are 
not subject to acceleration. 

4.7 Remedies Outside the Agreement.  Nothing in this Agreement constitutes a waiver 
by the City of any remedy the City may have outside this Agreement against Developer or any 
other person or entity involved in the design, construction, or installation of the Remainder Area 
Projects.  The obligations of Developer hereunder shall be those of a Party hereto and not as an 
owner of property in Remainder Area of the PID.  Nothing herein shall be construed as affecting 
the City’s or Developer’s rights or duties to perform their respective obligations under other 
agreements, use regulations, or subdivision requirements relating to the development property in 
Remainder Area of the PID. 

4.8 Applicable Law; Venue.  This Agreement is being executed and delivered and is 
intended to be performed in the State of Texas.  Except to the extent that the laws of the United 
States may apply, the substantive laws of the State of Texas shall govern the interpretation and 
enforcement of this Agreement.  In the event of a dispute involving this Agreement, venue shall 
lie in any court of competent jurisdiction in Collin County, Texas. 

4.9 Notice.  Any notice referenced in this Agreement must be in writing and shall be 
deemed given at the addresses shown below: (a) when delivered by a nationally recognized 
delivery service such as FedEx or UPS with evidence of delivery signed by any person at the 
delivery address regardless of whether such person is the named addressee; or (b) 72 hours after 
deposited with the United States Postal Service, Certified Mail, Return Receipt Requested. 
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To the City: 

 

 

With a copy to: 

Attn: Kim Dobbs, City Manager  
City of Lavon, Texas  
P.O. Box 340 
120 School Road 
Lavon, TX 75166 
 
Attn: Julie Fort  
Messer, Fort, & McDonald, PLLC  
6371 Preston Road, Suite 200 
Frisco, Texas 75034 
 

To Developer: 

 

 
With a copy to: 

Attn: David Aughinbaugh 
Meritage Homes of Texas, LLC  
8840 Cypress Waters Blvd, Suite 100 
Dallas, Texas 75019 
 
Winstead PC 
Attn: Ross Martin 
2728 N. Harwood St., Suite 500 
Dallas, Texas 75201 
 
Attn: Ryan Hamilton 
Meritage Homes Corporation  
8800 E. Raintree Drive, Suite 300 
Scottsdale, Arizona 85260 

 

Any Party may change its address by delivering notice of the change in accordance with this 
section. 

4.10 Conflicts; Amendment.  In the event of any conflict between this Agreement and 
any other instrument, document, or agreement by which either Party is bound, the provisions and 
intent of the Bond Indenture controls.  This Agreement may only be amended by written agreement 
of the Parties. 

4.11 Severability.  If any provision of this Agreement is held invalid by any court, such 
holding shall not affect the validity of the remaining provisions. 

4.12 Non-Waiver.  The failure by a Party to insist upon the strict performance of any 
provision of this Agreement by the other Party, or the failure by a Party to exercise its rights upon 
a Default by the other Party, shall not constitute a waiver of such Party’s right to insist and demand 
strict compliance by such other Party with the provisions of this Agreement. 

4.13 Third Party Beneficiaries.  Nothing in this Agreement is intended to or shall be 
construed to confer upon any person or entity other than the City and Developer, any rights under 
or by reason of this Agreement.  All provisions of this Agreement shall be for the sole and 
exclusive benefit of the City and Developer. 
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4.14 Counterparts.  This Agreement may be executed in multiple counterparts, which, 
when taken together, shall be deemed one original. 

4.15 Employment of Undocumented Workers.  During the term of this Agreement, 
Developer agrees not to knowingly employ any undocumented workers and if convicted of a 
violation under 8 U.S.C. Section 1324a (f), Developer shall repay the amount of any 
reimbursement payment or other funds received by Developer from City from the date of this 
Agreement to the date of such violation within 120 days after the date Developer is notified by 
City of such violation, plus interest at the rate of 4% compounded annually from the date of 
violation until paid.  Developer is not liable for a violation of this section by a subsidiary, affiliate, 
or franchisee of Developer or by a person with whom Developer contracts. 

4.16 Transfers.  Prior to the Reimbursement Commencement Date, the Developer may 
not, without the prior written consent of the City, convey, transfer, assign, mortgage, pledge, or 
otherwise encumber, in whole or in part, any right, title, or interest under this Agreement.  On or 
after the Reimbursement Commencement Date, the Developer has the right to convey, transfer, 
assign, mortgage, pledge, or otherwise encumber, in whole or in part without the consent of (but 
with prior written notice to) the City, the Developer’s right, title, or interest under this Agreement 
including, but not limited to, any right, title, or interest of the Developer in and to payment of the 
Unpaid Balance (any of the foregoing, a “Transfer,” and the person or entity to whom the Transfer 
is made, a “Transferee”).  The rights of the Developer to assignment are conditioned upon the 
Transferee agreeing, in writing, to assume the rights, title or interest being assigned and to be 
bound by the terms and conditions of this Agreement to the extent they apply to the rights, title or 
interest being assigned.  An assignment by the Developer pursuant to this Section shall be effective 
upon delivery to the City of a copy of the fully executed assignment, which shall include the 
information required by Section 4.9 hereof and unambiguous provisions regarding any 
apportionment between the Developer and the Transferee of the right to receive payment of the 
Unpaid Balance or any other payment.  The City may rely on any notice of a Transfer or executed 
assignment received from the Developer without obligation to investigate or confirm the validity 
or occurrence of such Transfer.  The Developer waives all rights or claims against the City for any 
such funds provided to a third party as a result of a Transfer for which the City has received notice, 
and the Developer’s sole remedy shall be to seek the funds directly from the third party. If the City 
determines in its sole discretion that the executed assignment received from the Developer does 
not unambiguously provide for the apportionment between the Developer and the Transferee of 
the right to receive payments of the Unpaid Balance or any other amount, the City will make such 
payments solely to that Developer until such time as the executed assignment is amended to 
unambiguously provide for such apportionment and the Transferee or other third party's sole 
remedy shall be to seek the funds directly from the Developer.  No conveyance, transfer, 
assignment, mortgage, pledge or other encumbrance shall be made by the Developer or any 
successor or assignee of the Developer that results in the City being an “obligated person” within 
the meaning of Rule 15c2-12 of the United States Securities and Exchange Commission.  The City 
shall not be required to make payments pursuant to this Agreement to more than two parties.  Any 
assignment by a Transferee of its rights, title or interest under this Agreement shall be subject to 
the requirements of the Developer under this Section. 

4.17 Boycott Israel. Developer verifies that the Developer (including any wholly owned 
subsidiary, majority-owned subsidiary, parent company, or affiliate of the Developer) does not 
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Boycott Israel and agrees that during the term of this Agreement (Contract as applicable) will not 
Boycott Israel as that term is defined in Texas Government Code Section 808.001, as amended. 

4.18 Verification Pursuant to Chapters 2252 and 2270 of the Texas Government Code.  
As of the Effective Date, the Developer represents that, to the extent this Agreement constitutes a 
“governmental contract” within the meaning of Section 2252.151 of the Texas Government Code, 
as amended, solely for purposes of compliance with Chapter 2252 of the Texas Government Code, 
and except to the extent otherwise required or permitted by or under applicable federal law, neither 
Developer nor any wholly owned subsidiary, majority-owned subsidiary, parent company or 
affiliate of the Developer is a company listed by the Texas Comptroller of Public Accounts under 
Sections 2270.0201 (as enacted by Acts 2017, 85th Leg., ch. 96, Senate Bill 253) or 2252.153 of 
the Texas Government Code. 

4.19. Verifications Pursuant to Chapter 2274, Texas Government Code. (a) To the extent 
this Agreement constitutes a contract for goods or services for which a written verification is 
required under Section 2274.002 (as added by Senate Bill 13 in the 87th Texas Legislature, Regular 
Session), Texas Government Code, as amended, the Developer hereby verifies that it and its parent 
company, wholly- or majority-owned subsidiaries, and other affiliates, if any, do not boycott 
energy companies and will not boycott energy companies during the term of this Agreement. The 
foregoing verification is made solely to enable the Developer to comply with such Section and to 
the extent such Section does not contravene applicable Texas or federal law. As used in the 
foregoing verification, “boycott energy companies,” a term defined in Section 2274.001(1), Texas 
Government Code (as enacted by such Senate Bill) by reference to Section 809.001, Texas 
Government Code (also as enacted by such Senate Bill), shall mean, without an ordinary business 
purpose, refusing to deal with, terminating business activities with, or otherwise taking any action 
that is intended to penalize, inflict economic harm on, or limit commercial relations with a 
company because the company (A) engages in the exploration, production, utilization, 
transportation, sale, or manufacturing of fossil fuel-based energy and does not commit or pledge 
to meet environmental standards beyond applicable federal and state law; or (B) does business 
with a company described by (A) above. 

(b) To the extent this Agreement constitutes a contract for goods or services for which a 
written verification is required under Section 2274.002 (as added by Senate Bill 19 in the 87th 
Texas Legislature, Regular Session), Texas Government Code, as amended, the Developer hereby 
verifies that it and its parent company, wholly- or majority-owned subsidiaries, and other affiliates, 
if any, do not have a practice, policy, guidance, or directive that discriminates against a firearm 
entity or firearm trade association and will not discriminate against a firearm entity or firearm trade 
association during the term of this Agreement. The foregoing verification is made solely to enable 
the Developer to comply with such Section and to the extent such Section does not contravene 
applicable Texas or federal law. As used in the foregoing verification and the following definitions, 
‘discriminate against a firearm entity or firearm trade association,’ a term defined in Section 
2274.001(3), Texas Government Code (as enacted by such Senate Bill),  (A) means, with respect 
to the firearm entity or firearm trade association, to (i) refuse to engage in the trade of any goods 
or services with the firearm entity or firearm trade association based solely on its status as a firearm 
entity or firearm trade association, (ii) refrain from continuing an existing business relationship 
with the firearm entity or firearm trade association based solely on its status as a firearm entity or 
firearm trade association, or (iii) terminate an existing business relationship with the firearm entity 
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or firearm trade association based solely on its status as a firearm entity or firearm trade association 
and (B) does not include (i) the established policies of a merchant, retail seller, or platform that 
restrict or prohibit the listing or selling of ammunition, firearms, or firearm accessories and (ii) a 
company’s refusal to engage in the trade of any goods or services, decision to refrain from 
continuing an existing business relationship, or decision to terminate an existing business 
relationship (aa) to comply with federal, state, or local law, policy, or regulations or a directive by 
a regulatory agency or (bb) for any traditional business reason that is specific to the customer or 
potential customer and not based solely on an entity’s or association’s status as a firearm entity or 
firearm trade association, (b) ‘firearm entity,’ a term defined in Section 2274.001(6), Texas 
Government Code (as enacted by such Senate Bill), means a manufacturer, distributor, wholesaler, 
supplier, or retailer of firearms (defined in Section 2274.001(4), Texas Government Code, as 
enacted by such Senate Bill, as weapons that expel projectiles by the action of explosive or 
expanding gases), firearm accessories (defined in Section 2274.001(5), Texas Government Code, 
as enacted by such Senate Bill, as devices specifically designed or adapted to enable an individual 
to wear, carry, store, or mount a firearm on the individual or on a conveyance and items used in 
conjunction with or mounted on a firearm that are not essential to the basic function of the firearm, 
including detachable firearm magazines), or ammunition (defined in Section 2274.001(1), Texas 
Government Code, as enacted by such Senate Bill, as a loaded cartridge case, primer, bullet, or 
propellant powder with or without a projectile) or a sport shooting range (defined in Section 
250.001, Texas Local Government Code, as a business establishment, private club, or association 
that operates an area for the discharge or other use of firearms for silhouette, skeet, trap, black 
powder, target, self-defense, or similar recreational shooting), and (c) ‘firearm trade association,’ 
a term defined in Section 2274.001(7), Texas Government Code (as enacted by such Senate Bill),  
means any person, corporation, unincorporated association, federation, business league, or 
business organization that (i) is not organized or operated for profit (and none of the net earnings 
of which inures to the benefit of any private shareholder or individual), (ii) has two or more firearm 
entities as members, and (iii)  is exempt from federal income taxation under Section 501(a), 
Internal Revenue Code of 1986, as an organization described by Section 501(c) of that code. 

4.20 Form 1295. The Developer represents that it has complied with Texas Government 
Code, Section 2252.908 and in connection therewith, the Developer has completed a Texas Ethics 
Commission Form 1295 Certificate generated by the Texas Ethics Commission’s electronic filing 
system in accordance with the rules promulgated by the Texas Ethics Commission. The Developer 
further agrees to print the completed certificate and execute the completed certificate in such form 
as is required by Texas Government Code, Section 2252.908 and the rules of the Texas Ethics 
Commission and provide to the City at the time of delivery of an executed counterpart of this 
Agreement, a duly executed completed Form 1295 Certificate. The Parties agree that, except for 
the information identifying the City and the contract identification number, the City is not 
responsible for the information contained in the Form 1295 completed by the Developer. The 
information contained in the From 1295 completed by the Developer has been provided solely by 
the Developer and the City has not verified such information. 

[Execution pages follow.] 
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CITY: 
 
CITY OF LAVON, TEXAS 
 
 
By:   
Name:   
Title:   
Date:   
 
Attest: 
 
By:    
 City Secretary 
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DEVELOPER: 
 
Meritage Homes of Texas LLC 
an Arizona limited liability company 
 
By:   
Name:   
Title:   
Date:   
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Exhibit A 

FORM OF CERTIFICATE FOR REIMBURSEMENT 

The undersigned is an agent for Meritage Homes of Texas, LLC (“Developer”), and 
requests payment from the City of Lavon, Texas (the “City”) out of the [Remainder Area Project 
Fund (as defined in the Bond Indenture) / Remainder Area Assessment Fund] in the amount of 
$_____ for labor, materials, fees, and/or other general costs related to the creation, acquisition, or 
construction of certain Remainder Area Projects providing a special benefit to property within the 
Remainder Area of the Trails of Lavon Public Improvement District.  Unless otherwise defined, 
any capitalized terms used herein shall have the meanings ascribed to them in the Remainder Area 
Reimbursement Agreement, Trails of Lavon Public Improvement District, effective ________ (the 
“Reimbursement Agreement”).  In connection with the above referenced payment, Developer 
represents and warrants to the City as follows: 

1. The undersigned is a duly authorized officer of Developer, is qualified to execute this 
Certificate for Reimbursement Form on behalf of Developer, and is knowledgeable as to the 
matters set forth herein. 

2. The payment requested for the below referenced Remainder Area Projects has not been the 
subject of any prior payment request submitted for the same work to the City or, if previously 
requested, no disbursement was made with respect thereto. 

3. The amount listed below is a true and accurate representation of the Remainder Area 
Project Costs associated with the creation, acquisition, or construction of said Remainder Area 
Projects and such costs: (a) are in compliance with the Reimbursement Agreement; and (b) are 
consistent with the Service and Assessment Plan. 

4. Developer is in compliance with the terms and provisions of the Development Agreement, 
Developer Continuing Disclosure Agreement, Reimbursement Agreement and the Service and 
Assessment Plan. 

5. Developer has timely paid all ad valorem taxes and annual installments of special 
assessments it owes or an entity Developer controls owes, located in the Trails of Lavon Public 
Improvement District and has no outstanding delinquencies for such assessments. 

6. [All conditions set forth in the Bond Indenture for the payment hereby requested have been 
satisfied.] 

7. The work with respect to the Remainder Area Projects referenced below (or its completed 
segment, section, or portion thereof) has been completed, and the City has inspected such 
Remainder Area Projects. 

8. Developer agrees to cooperate with the City in conducting its review of the requested 
payment, and agrees to provide additional information and documentation as is reasonably 
necessary for the City to complete said review. 

9. No more than ninety-five percent (95%) of the budgeted or contracted hard costs for 
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Remainder Area Project Costs identified may be paid until the work with respect to such 
Remainder Area Project Costs (or segment) has been completed and the City has accepted such 
Remainder Area Project Costs (or segment). One hundred percent (100%) of soft costs (e.g., 
engineering costs, inspection fees and the like) may be paid prior to City acceptance of such 
Remainder Area Projects Costs (or segment). 

Payment requested is as follows: 

a. X amount to Developer. 
b. Payment / Wire Instructions 

Attached hereto are invoices, cancelled checks, receipts, purchase orders, change orders, and 
similar instruments which support and validate the above requested payment. Also attached hereto 
are "bills paid" affidavits and supporting documentation in the standard form for City 
construction projects.  

Pursuant to the Reimbursement Agreement, after receiving this payment request, the City has 
inspected the Remainder Area Projects (or completed segment) and confirmed that said work has 
been completed in accordance with approved plans and all applicable governmental laws, rules, 
and regulations. 

I hereby declare that the above representations and warranties are true and correct. 

[remainder of page left blank intentionally] 
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DEVELOPER: 
 
Meritage Homes of Texas LLC 
an Arizona limited liability company 
 
By:   
Name:   
Title:   
Date:   
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APPROVAL OF REQUEST BY CITY 

The City is in receipt of the attached Certificate for Reimbursement, acknowledges the 
Certificate for Reimbursement, acknowledges that the Remainder Area Projects (or its completed 
segment) covered by the certificate have been inspected by the City, and otherwise finds the 
Certificate for Reimbursement to be in order.  After reviewing the Certificate for Reimbursement, 
the City approves the Certificate for Reimbursement [and directs _____________, as Trustee for 
the PID Remainder Area Bonds, to make such payments from the PID Remainder Area Project 
Fund to Developer]. 

 

CITY OF LAVON, TEXAS 
 
 
By:   
Name:   
Title:   
Date:   
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EXHIBIT D 

Agreement with Bear Creek Special Utility District 
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Exhibit A 
 

METES AND BOUNDS DESCRIPTION OF THE PID 
 
BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773 and the D. Anglin 
Survey, Abstract No. 2, Collin County, Texas and being all of a called 30.000 acre tract of land 
described as Parcel No. 1 – Tract 5 – Monkey Run West and portion of a called 112.5 acre tract of 
land described as Parcel No. 1 – Tract 6 – Monkey Run East in a Partition Deed to O’Reda Boyd 
McCartney, as recorded in Volume 816, Page 651 of the Deed Records of Collin County, Texas, 
and also being the remainder of a called 90 acre tract of land described as Tract 1 (Lavon Place) 
in a Special Warranty Deed to Roy Brian Webb and Andrea Kay Campbell, as recorded in Volume 
4761, Page 200 of the Land Records of Collin County, Texas, and being more particularly 
described as follows: 
 
BEGINNING at a 1/2 inch iron rod found for the northwest corner of said Tract 6, common to the 
southwest corner of a called 5.000 acre tract of land described in a deed to Thomas Moon, as 
recorded in Instrument No. 96-0085000 of the Official Public Records of Collin County, Texas, 
being on the easterly line of a called 10.239 acre tract of land described in a deed to Scott Goodwin 
and Kathy Goodwin, as recorded in Instrument No. 95-0043368 of the Land Records of Collin 
County, Texas, and in County Road No. 484, a variable width right-of-way, no record found; 
 
THENCE North 79°37'10" East, departing said County Road No. 484 and the easterly line of said 
10.239 acre tract, along the northerly line of said Tract 6 and the southerly line of said 5.000 acre 
tract, a distance of 614.28 feet to a 1/2 inch iron rod found for corner; 
 
THENCE North 77°36'57" East, continuing along the northerly line of said Tract 6 and the 
southerly line of said 5.000 acre tract, a distance of 441.96 feet to a 1/2 inch iron rod found for the 
southeast corner of said 5.000 acre tract, common to the southwest corner of a called 75.249 acre 
tract of land described in a deed to Starlight Homes of Texas, LLC, as recorded in Instrument No. 
20180518000609060 of the Official Public Records of Collin County, Texas; 
 
THENCE North 78°41'41" East, continuing along the northerly line of said Tract 6 and the 
southerly line of said 75.249 acre tract, a distance of 313.41 feet to a 1/2 inch iron rod found for 
the northerly northeast corner of said Tract 6, same being on northerly line of said 90 acre tract; 
 
THENCE North 76°51'00" East, along the northerly line of said 90 acre tract and the southerly 
line of said 75.249 acre tract, a distance of 1088.75 feet to a 1/2 inch iron rod found for the 
southeast corner of said 75.249 acre tract, common to the southwest corner of a called 92.267 acre 
tract of land described in a deed to Bloomfield Homes, LP, as recorded in Instrument No. 
20180713000870110 of the Official Public Records of Collin County, Texas; 
 
THENCE North 76°50'07" East, continuing along the northerly line of said 90 acre tract and along 
the southerly line of said 92.267 acre tract, a distance of 1358.12 feet to a 1/2 inch iron rod found 
for the northeast corner of said 90 acre tract, common to an ell corner of said 92.267 acre tract; 
 
THENCE South 2°49'59" East, along the easterly line of said 90 acre tract and the southerly line 
of said 92.267 acre tract, a distance of 7.53 feet to a 1/2 inch iron rod found for an exterior corner 
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of said 92.267 acre tract, common to the northwest corner of a called 57.075 acre tract of land 
described as Tract 1 in a deed to Bloomfield Homes, LP, as recorded in Instrument No. 
2018050000655680 of the Official Public Records of Collin County, Texas, same being on the 
westerly right-of-way line of County Road No. 483, a variable width right-of-way, no record 
found; 
 
THENCE South 0°33'28" West, continuing along the easterly line of said 90 acre tract, along the 
westerly line of said 57.075 acre tract and the westerly right-of-way line of said County Road No. 
483, a distance of 1473.51 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for the 
southeast corner of said 90 acre tract, common to the northerly southwest corner of said 57.075 
acre tract, being on the northerly line of Meadow Creek Estates, according to the plat thereof 
recorded in Cabinet G, Page 485 of the Plat Records of Collin County, Texas; 
 
THENCE North 89°18'33" West, departing the westerly right-of-way line of said County Road 
No. 483, along the southerly line of said 90 acre tract and the northerly line of said Meadow Creek 
Estates, a distance of 2327.88 feet to a 1/2 inch iron rod found for the northwest corner of said 
Meadow Creek Estates, common to the southerly northeast corner of aforesaid 112.5 acre tract; 
 
THENCE South 1°01'04" West, departing the southerly line of said 90 acres, along the easterly 
line of said Tract 6 and the westerly line of said Meadow Creek Estates, a distance of 2529.75 feet 
to a point for corner on the southerly line of a 170 foot wide Texas Municipal Power Agency 
Electric Easement, as recorded in Volume 1365, Page 407 of the Deed Records of Collin County, 
Texas; 
 
THENCE North 70°13’50” West, departing the easterly line of said Tract 6 and the westerly line 
of said Meadow Creek Estates, and crossing said Tract 6 and along the southerly line of said 
easement, a distance of 1492.31 feet to a point for corner on the westerly line of said Tract 6, the 
easterly line of a called 35.191 acre tract of land described as Tract 1 in a deed to Bear Camp 
Residential, LP, as recorded in Instrument No. 20210115000095820 of the Official Public Records 
of Collin County, Texas, and in the approximate centerline of aforesaid County Road No. 484; 
 
THENCE North 1°04'28" East, departing the southerly line of said easement, along the westerly 
line of said Tract 6, the easterly line of said 35.191 acre tract, and said County Road No. 484, a 
distance of 556.09 feet to a mag nail set for the northeast corner of said Tract 1, common to the 
southeast corner of aforesaid Tract 5; 
 
THENCE North 88°54'08" West, departing the approximate centerline of said County Road No. 
483 and the westerly line of said Tract 6, along the southerly line of said Tract 5 and the northerly 
line of said Tract 1, a distance of 1175.53 feet to a 5/8 inch iron rod with plastic cap stamped 
“KHA” set for the southwest corner of said Tract 5; 
 
THENCE North 1°44'46" East, departing the northerly line of said Tract 1, along the westerly line 
of said Tract 5, passing at a distance of 0.68 feet the southeast corner of a called 3.68 acre tract of 
land described as Tract I in a deed to Johnny E. Sorrells, as recorded in Instrument No. 
20120302000248200 of the Official Public Records of Collin County, Texas, and continuing along 
the same course and along the easterly line of said Tract I, passing at a distance of 1040.21 feet a 
5/8 inch iron rod found for witness, and continuing along the same course, for a total distance of 
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1070.21 feet to a mag nail set for the northwest corner of said Tract 5, common to the northeast 
corner of said Tract I, being in the centerline of County Road No. 485, a variable width right-of-
way, no record found; 
 
THENCE South 89°00'14" East, along the northerly line of said Tract 5 and the centerline of said 
County Road No. 485, a distance of 1170.83 feet to a mag nail set for the northeast corner of said 
Tract 5, being on the westerly line of said Tract 6 and in the centerline of said County Road No. 
484; 
 
THENCE North 1°29'36" East, along the westerly line of said Tract 6 and the centerline of said 
County Road No. 484, a distance of 1026.04 feet to the POINT OF BEGINNING and containing 
190.774 acres (8,310,121 square feet) of land, more or less. 
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:    _ 6 – B__    

Item: 

Discussion and action regarding acceptance of the Forder Court (CIP-30) construction project 
improvements. 

Background: 

The Forder Court improvement construction project, identified as CIP-30 in the approved capital 
improvements plan (CIP), involved paving Forder Court in asphalt from Main Street (Business 78) to 336 
Forder Court.  

On January 17, 2023, the City Council awarded the bid and approved a construction contract for the 
Forder Court (CIP-30) Construction Project to GRod Construction Company in the amount of 
$538,187.00.   

The construction project recently concluded. 

Financial Implications: 

The project was funded in part by a Texas Department of Agriculture Community Development Block 
Grant.  

Staff Notes: 

Acceptance of the construction project is recommended. 

Attachments: City Engineer letter 
CIP project sheet 
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9330 LYNDON B. JOHNSON FREEWAY, SUITE 1225     DALLAS, TEXAS, 75243           TELEPHONE:  (214) 503-0555  

TEXAS REGISTERED ENGINEERING FIRM F-2827    TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400
TEXAS REGISTERED ARCHITECTURE FIRM NO. BR1360

July 13, 2023

Ms. Kim Dobbs
City of Lavon
120 School Road
Lavon, TX 75166

Re: CDBG 2021-2022 – Forder Road
Contract #CDV21-0092
Final Acceptance

Dear Ms. Dobbs:

A final walkthrough of the Project was conducted by the Contractor, Engineer and City Staff. A
“punch list” was made and all items have been satisfactorily addressed.

Upon acceptance, the 2-year Maintenance Warranty will begin.

The Engineer and Grant Administrator will be finalizing all paperwork required for the grant and
acceptance of the project by the State. There is a new Change Order that rectifies quantities. This
will have to be approved by the State prior to final payment.

We recommend acceptance of the CDBG 2021-2022 (Forder Rd) project.

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

Mark D. Hill, P.E.
Consulting City Engineer

Cc: David Carter, LeAnn McClendon, Matt Policano

F:\17024 - LAV General Servies\8 - Special Services\CDBG 21-22\CDBG (Forder) - Final Acceptance.docx
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:    _ 6 – C__    

Item: 

Discussion and action regarding acceptance of the public infrastructure for the Elevon, Section 2, 
Phase 2A Addition. 

Background: 

The developer of the Elevon, Section 2, Phase 2A Addition recently completed construction of the public 
infrastructure improvements. The Code of Ordinances provides that prior to recording a final plat the City 
Council will accept the dedication of the public infrastructure.    

Code Excerpt 
City of Lavon Code of Ordinances 
Article 9.02 Subdivision Ordinance 
Section 9.02.006 Record Drawings (as-built plans) 

Prior to the acceptance of the subdivision and within thirty (30) days of the completion of the 
subdivision, the engineer for the developer shall submit to the City a complete set of reproducible 
construction drawings twenty-four by thirty-six inches (24" x 36") of the paving, drainage, water 
and sanitary sewer improvements with all changes made in the plans during construction and 
containing on each sheet and [an] “As Built” stamp bearing the signature of the engineer and the 
date. 

Within ten (10) days of the receipt of the “record drawings,” the City Engineer shall make a 
recommendation for acceptance or non-acceptance of the subdivision to the City Council and a 
determination of review cost and the receipt of the required maintenance bond. 

No final acceptance of the subdivision will be made by the City Council until these requirements 
have been made to the satisfaction of the City. 

The City Engineer has recommended acceptance of the subdivision infrastructure.  

Financial Implication: 

There is none.   

Staff Notes: 

Acceptance of the dedication of infrastructure is recommended per the City Engineer’s letter. 

Attachments: 1) Final Plat 
2) City Engineer Letter
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July 13, 2023

Ms. Kim Dobbs
City of Lavon
120 School Road
Lavon, TX 75166

Re: Elevon Section 2, Phase 2A
Final Acceptance

Dear Ms. Dobbs:

On Tuesday, June 20, 2023, a final walkthrough of the Development was conducted with
representatives of the Developer, Contractor, Development Engineer, City Inspector and City
Engineer. A “punch list” was created to identify items that required completion prior to final 
acceptance.

All punch list items have been satisfactorily addressed.

All Maintenance bonds have been provided.

A copy of BCSUD acceptance has been provided.

A copy of Record Drawings has been provided.

We recommend acceptance of Elevon Section 2, Phase 2A.

The 2-year Maintenance Warranty will commence upon acceptance of the Development.

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

Mark D. Hill, P.E.
Consulting City Engineer

Cc: David Carter, Matt Policano

F:\17024 - LAV General Servies\9 - Review\Elevon\Section 2\Phase 2A\Elevon Ph 2, Sec 2A - Final Acceptance.docx

9330 LYNDON B. JOHNSON FREEWAY, SUITE 1225 DALLAS, TEXAS, 75243 TELEPHONE: (214) 503-0555
TEXAS REGISTERED ENGINEERING FIRM F-2827 TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:    _ 6 – D__    

Item: 

Discussion and action regarding acceptance of the public infrastructure for the Elevon, Section 2, 
Phase 2B-1 Addition. 

Background: 

The developer of the Elevon, Section 2, Phase 2B-1 Addition recently completed construction of the 
public infrastructure improvements. The Code of Ordinances provides that prior to recording a final plat 
the City Council will accept the dedication of the public infrastructure.    

Code Excerpt 
City of Lavon Code of Ordinances 
Article 9.02 Subdivision Ordinance 
Section 9.02.006 Record Drawings (as-built plans) 

Prior to the acceptance of the subdivision and within thirty (30) days of the completion of the 
subdivision, the engineer for the developer shall submit to the City a complete set of reproducible 
construction drawings twenty-four by thirty-six inches (24" x 36") of the paving, drainage, water 
and sanitary sewer improvements with all changes made in the plans during construction and 
containing on each sheet and [an] “As Built” stamp bearing the signature of the engineer and the 
date. 

Within ten (10) days of the receipt of the “record drawings,” the City Engineer shall make a 
recommendation for acceptance or non-acceptance of the subdivision to the City Council and a 
determination of review cost and the receipt of the required maintenance bond. 

No final acceptance of the subdivision will be made by the City Council until these requirements 
have been made to the satisfaction of the City. 

The City Engineer has recommended acceptance of the subdivision infrastructure.  

Financial Implication: 

There is none.   

Staff Notes: 

Acceptance of the dedication of infrastructure is recommended per the City Engineer’s letter. 

Attachments: 1) Final Plat 
2) City Engineer Letter
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July 13, 2023

Ms. Kim Dobbs
City of Lavon
120 School Road
Lavon, TX 75166

Re: Elevon Section 2, Phase 2B-1
Final Acceptance

Dear Ms. Dobbs:

On Tuesday, June 20, 2023, a final walkthrough of the Development was conducted with
representatives of the Developer, Contractor, Development Engineer, City Inspector and City
Engineer. A “punch list” was created to identify items that required completion prior to final 
acceptance.

All punch list items have been satisfactorily addressed.

All Maintenance bonds have been provided.

A copy of BCSUD acceptance has been provided.

A copy of Record Drawings has been provided.

We recommend acceptance of Elevon Section 2, Phase 2B-1.

The 2-year Maintenance Warranty will commence upon acceptance of the Development.

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

Mark D. Hill, P.E.
Consulting City Engineer

Cc: David Carter, Matt Policano

F:\17024 - LAV General Servies\9 - Review\Elevon\Section 2\Phase 2B-1\Elevon Ph 2, Sec 2B-1 - Final Acceptance.docx
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CITY OF LAVON 
Agenda Brief 

 
MEETING:  July 18, 2023 ITEM:    6 - E__     
 
 
Item:   

Discussion and action regarding Resolution No. 2023-07-07 approving and authorizing the 
execution of Change Order No. 3 to the construction contract with North Texas Contracting, 
Inc. for the City of Lavon Bently Farms, Phase 1 Paving and Storm Drain (CIP-24) 
Construction Project in an amount not to exceed $247,683.00 to replace damaged pipe and 
pavement north of the original project scope; and providing an effective date. 

Background: 
 
On December 6, 2022, the City Council awarded a contract to North Texas Contracting, Inc. for the City 
of Lavon Bently Farms, Phase 1 Paving and Storm Drain (CIP-24) Construction Project in the amount of 
$1,645,022.00. Change Order No. 1 to adjust conflicting water lines was approved on April 4, 2023 in the 
amount of $85,548.00 and Change Order #2 was approved on April 18, 2023 for Oncor conduit relocation 
in the amount of $45,403.00.  
 
Damaged pipe and cracking pavement north of the original project scope were discovered at the tie in this 
week and to prevent failure of the storm system, Change Order No. 3 is proposed. More specifically, there 
is an undocumented 30” storm drain pipe that was discovered in Rolling Meadows Drive during 
construction that connects to the existing storm sewer system being replaced by the Bently Farms Phase 1 
contract. A TV investigation of this line revealed excessive muck in the line and failures in the top of the 
pipe. This 30” pipe is underneath the proposed pavement limits of this construction project and will cause 
the pavement to fail in the future. Therefore, it is recommended to fully replace this pipe from Shoreview 
Drive to the existing wye inlet to the north. Additionally, at the north end of the project, it was discovered 
that the concrete pavement is failing and has cracks and it is proposed to extend the pavement 
replacement to the next existing expansion joint. The proposed Change Order No. 3 is $247,683.00 and is 
necessary to correct current issues and more economically address what are sure to be issues in the near 
term.  
 
Financial Implications: 
 
Funding is available in the funds designated for capital improvements. Change Order No. 3 brings the total 
of change orders to 23.02% of the original contract. The maximum change order limit allowed is 25%.  
 
Staff Notes:  
 
Approval is recommended.  
 
Attachments:  1) Proposed Resolution and Change Order     
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-07 

Change Order No. 3 – Bently Farms Ph 1 Paving and Storm Drain (CIP-24) 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS 
APPROVING AND AUTHORIZING THE EXECUTION OF CHANGE 
ORDER NO. 3 TO THE CONSTRUCTION CONTRACT WITH NORTH 
TEXAS CONTRACTING, INC. FOR THE CITY OF LAVON BENTLY 
FARMS, PHASE 1 PAVING AND STORM DRAIN (CIP-24) 
CONSTRUCTION PROJECT IN AN AMOUNT NOT TO EXCEED 
$247,683.00 TO REPLACE DAMAGED PIPE AND PAVEMENT NORTH 
OF THE ORIGINAL PROJECT SCOPE; AND PROVIDING AN EFFECTIVE 
DATE.  

WHEREAS, the City Council contracted with North Texas Contracting, Inc. for the City of Lavon 
Bently Farms, Phase 1 Paving and Storm Drain (CIP-24) Construction Project on December 6, 2022; and 

WHEREAS, in the course of construction, damaged pipe and cracking pavement north of the original 
project scope were discovered at the tie; and    

WHEREAS, the City Council has considered and determined that a change order to the 2022 
contract, as amended, to provide for North Texas Contracting, Inc to address the issues is in the best 
interest of the general health, welfare, and safety of the citizens of Lavon. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
LAVON, TEXAS, THAT: 

SECTION 1. The City Council does hereby approve and authorize the execution of Change Order 
No. 3 to the construction contract with North Texas Contracting, Inc. for the City of 
Lavon Bently Farms, Phase 1 Paving and Storm Drain (CIP-24) Construction Project 
in an amount not to exceed $247,683.00 to replace damaged pipe and pavement north 
of the original project scope, attached hereto and incorporated herein as Exhibit “A”.  

SECTION 2. That this resolution shall take effect from and after the date of its passage. 

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 18th day 
of July 2023.   

_____________________________________ 
Vicki Sanson, Mayor  

ATTEST: 

____________________________ 
Rae Norton, City Secretary 
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CITY OF LAVON, TEXAS 

RESOLUTION NO. 2023-07-07 
 

 

EXHIBIT A 

CHANGE ORDER NO. 3 
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Bently Farms, Phase 1 [CIP-24]  Change Order No. 3  
City of Lavon  Dated: July 14, 2023   
 
 

 Page 1 

  CHANGE ORDER No. 3  
ENGINEER'S Project No.:  21028 
PROJECT: Bently Farms, Phase 1 [CIP-24] 
CONTRACTOR: NORTH TEXAS CONTRACTING, INC. 
ORIGINAL CONTRACT Amount: $ 1,645,022.00   CONTRACT Date:  December 6, 2022 
 
TO:  NORTH TEXAS CONTRACTING, INC.    

 CONTRACTOR 
 

You are directed to make the changes noted below in the subject Contract: 
 

 City of Lavon      
Owner                                  

 
By:                                            

        
 

 Dated:         
  

NATURE OF CHANGES:   
 

1. Install concrete storm junction structure and remove and replace 30” RCP storm sewer line at the 
Shoreview Drive and Rolling Meadows intersection. 

2. Remove and replace 336 linear feet of 30” RCP in Rolling Meadow Lane from Shoreview Drive to 
existing wye inlet. 

3. Demolish & replace concrete pavement beyond the contractual north boundary in Rolling 
Meadow Lane. 
 
 (See attached) 

  
 

These changes result in the following adjustment of Contract Price and Contract Time: 
 
Original Contract Price:       $         1,645,022.00  

Change Order No. 1:       $            85,548.00 

Change Order No. 2:       $            45,403.00 

Change Order No. 3:       $           247,683.00 

New Contract Price:        $         2,023,656.00  

Percent Change:            23.02 % 

Original Calendar Days:            160 

Net Increase by Change Order 1:         7 

Net Increase by Change Order 2:         7 
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Bently Farms, Phase 1 [CIP-24]  Change Order No. 3  
City of Lavon  Dated: July 14, 2023   
 
 

 Page 2 

Net Increase by Change Order 3:         12 

Total New Calendar Days:          186 
 
 
 
 
 
 
The Above Changes are Recommended for Approval: 
 
 

Freeman-Millican, Inc.     
Engineer                                

 
By:        

J. Erin Magee, P.E.                                               
 

Dated:  07/14/2023                                                   
 
 
 

                  North Texas Contracting, Inc.  
Contractor  
                                            

 By:                                                         
 

  
Dated:                                          
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PROJECT:  BENTLY FARMS PAVING & DRAINAGE PH1
LOCATION: LAVON , TX 75116
BID DATE: 22-Nov-22
CONTACT: CAMERON COLLIER

EMAIL: CAMERONC@NTEXCON.COM

Item Description
No. Qty Unit

STORM 
P.2 REMOVE & DISPOSE OF EXIST. STORM PIPE 48                        LF
P.13 30" RCP STORM SEWER LINE 54                        LF

ADD SCOPE
NORTH STORM DRAIN CHANGES 1 LS
(SEE INCLUDED BREAKDOWN)

TOTAL PCO #04 - NORTH STORM DRAIN REVISIONS 49,084.00$          

NOTES
1 ADDT'L 30" RCP PIPE FOOTAGE TO BE APPLIED AT 

CONTRACTUAL LINE ITEM UNIT PRICE
2 REMOVE & DISPOSE OF EX. STORM PIPE TO BE APPLIED AT 

CONTRACTUAL LINE ITEM UNIT PRICE
3 NTC REQUESTS 9 CALENDAR DAYS ADDED TO COMPLETION SCHEDULE

  - 2 DAYS NTC IN HOUSE PERFORMANCE OF ADDED SCOPE
  - 7 DAYS CAST IN PLACE SUB TIME INCLUDING MOBILIZATION, CURE 
TIMES, & BACKFILL FOR J-BOX COMPLETION. 

4 NO VEGETATION RESTORATION INCLUDED.  NONE ANTICIPATED.
5 NO REMOVE/REPLACE CURB & GUTTER.  NONE ANTICIPATED.
6 ASSUMES 6'x6'x5' CAST IN PLACE STORM JUNCTION BOX W/

30" RING & COVER TO MATCH TOP OF PAVING GRADE.

NORTH TEXAS CONTRACTING, INC.

Bid Bid
Unit Amount

0.00 0.00
0.00 0.00
0.00 0.00

52.00 2,496.00
320.00 17,280.00

0.00 0.00
0.00 0.00
0.00 0.00

29,308.00 29,308.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
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EXCAVATE / REMOVE PREVIOUSLY INSTALLED 30" 45° BEND
CAST IN PLACE 6'X6'X5' JUNCTION BOX (12" TOP & BOT SLAB, 9" WALLS)
EXTEND 30" CL3 RCP & RECONNECT TO JUNCTION BOX
DIG, LAY, BURY +/- 48 LF 30" CL3 RCP TO EXISTING CMP
CONC. COLLAR AT CNCT TO EX. 30" CMP

LABOR BREAKDOWNS (10 HOUR DAYS)
DESCRIPTION
SUPERINTENDENT (50% CREW TIME) 10.0 61.25$          0.0 91.88$           612.50$             
PIPE CREW FOREMAN 16.0 53.85$          4.0 80.78$           1,184.70$          
TRACK HOE OPERATOR 16.0 28.50$          4.0 42.75$           627.00$             
LOADER OPERATOR 16.0 27.00$          4.0 40.50$           594.00$             
PIPE LAYER - SKILLED 16.0 25.50$          4.0 38.25$           561.00$             
PIPE LAYER HELPER - SKILLED 16.0 24.75$          4.0 37.13$           544.50$             
LABORER - SEMI SKILLED 16.0 23.50$          4.0 35.25$           517.00$             
LABORER - SEMI SKILLED 16.0 22.50$          4.0 33.75$           495.00$             

5,135.70$          

EQUIPMENT (SEE ATTACHED BLUE BOOK RATES)
DESCRIPTION
FOREMAN / SUPT / PE TRUCK / VEHICLE HR 30.0 25.36$              760.80$         
KOMATSU PC238 EXCAVATOR HR 20.0 137.28$            2,745.60$      
SKID STEER LOADER HR 20.0 88.61$              1,772.20$      
WALK BEHIND COMPACTOR HR 10.0 85.97$              859.70$         
J-BOX TRENCH SAFETY/SHORING LS 1.0 700.00$            700.00$         
DEWATERING PUMP HR  20.0 13.79$              275.80$         

EQUIPMENT SUBTOTAL 7,114.10$      

MATERIALS / MISCELL
DESCRIPTION
30" RCP LF 0 -$                  -$               
EMBEDMENT MATERIAL (2 TON/CY) CY 4 70.00$              280.00$         
4K PSI READY MIX CONCRETE CY 4 176.00$            704.00$         
READY MIX FUEL SURCHARGE LD 1 25.00$              25.00$           
30" CI STORM RING & COVER EA 1 700.00$            700.00$         

-$                  -$               
MATERIAL SUBTOTAL 1,709.00$      

SUBCONTRACTORS
DESCRIPTION
CIP CONCRETE JUNCTION BOX LS 1.0 8,750.00$         8,750.00$      
TRAFFIC CONTROL BMP RENTAL DY 7.0 82.00$              574.00$         
MATERIAL TESTING LAB DY 1.0 730.00$            730.00$         
SPOILS HAUL OFF TRUCKING LD 1 180.00$            180.00$         

SUBCONTRACT SUBTOTAL 10,234.00$    

QUANTITY UNIT OF 
MEASURE UNIT PRICE TOTAL

AMOUNT
1 LS 5,135.70$      5,135.70$          

43% PCT 5,135.70$      2,182.67$          
15% PCT 7,318.37$      1,097.76$          

1 LS 7,114.10$      7,114.10$          
15% PCT 7,114.10$      1,067.12$          

1 LS 1,709.00$      1,709.00$          
15% PCT 1,709.00$      256.35$             

1 LS 10,234.00$    10,234.00$        
5% PCT 10,234.00$    511.70$             

29,308.39$        
NOTES: 29,308.00$        

1. ADDT'L 30" RCP PIPE FOOTAGE TO BE APPLIED AT CONTRACTUAL UNIT PRICE.
2. NTC REQUESTS 9 CALENDAR DAYS ADDED TO PROJECT COMPLETION SCHEDULE.
    - 2 DAYS NTC IN HOUSE SCOPE ADDT'L TIME
    - 7 DAYS CAST IN PLACE SUBCONTRACTOR TIME FOR JUNCTION BOX COMPLETION 
      INCLUDING MOBILIZATION, CURE TIMES, & BACKFILL.
3. NO VEGETATION RESTORATION INCLUDED.  NONE ANTICIPATED
4. ASSUMES 6'X6'X5' CAST IN PLACE JUNCTION BOX WITH 30" RING & COVER TO MATCH TOP OF PAVING GRADE.

BENTLY FARMS PH. 1

CHANGE DESCRIPTION:                          PCO #04 - NORTH STORM DRAIN REVISIONS

MAJOR QUANTITIES: 

REGULAR
HOURS

REGULAR
RATES

OT
HOURS

OT
RATES

TOTAL
AMOUNT

COST TOTAL, ROUNDED

UNIT QUANTITY UNIT PRICE TOTAL
AMOUNT

COST TOTAL

BARE LABOR COST
LABOR BURDENS
LABOR MARKUP
EQUIPMENT SUBTOTAL
EQUIPMENT MARKUP
MATERIALS SUBTOTAL
MATERIALS MARKUP
SUBCONTRACTOR SUBTOTAL
SUBCONTRACTOR MARKUP

LABOR SUBTOTAL

REGULAR
HOURS

REGULAR
RATES

TOTALS & MARK UP SUMMARY

TOTAL
AMOUNT

TOTAL
AMOUNT

UNIT

UNIT QUANTITY UNIT PRICE
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PROJECT:  BENTLY FARMS PAVING & DRAINAGE PH1
LOCATION: LAVON , TX 75116
BID DATE: 22-Nov-22
CONTACT: CAMERON COLLIER

EMAIL: CAMERONC@NTEXCON.COM

Item Description
No. Qty Unit

PCO #04 - NORTH STORM DRAIN REVISIONS - WYE IN LIEU OF JUNCTION BOX

ADD BID ITEMS
P.2 REMOVE & DISPOSE OF EXIST. STORM PIPE 376                      LF
P.13 30" RCP STORM SEWER LINE 336                      LF
P.14 24" RCP STORM SEWER LINE 40                        LF
P.20 TRENCH SAFETY SYSTEM 376                      LF

ADD SCOPE
NORTH STORM DRAIN REVISION - REPLACE 30 RCP 1 LS
NORTH TO CNCT TO EX. INLET

TOTAL PCO #04.2 - NORTH STORM DRAIN REVISIONS 178,230.00$        
NEW 30" RCP TO EX. INLET

NOTES
1 ADDT'L 30" RCP PIPE FOOTAGE TO BE APPLIED AT 

CONTRACTUAL LINE ITEM UNIT PRICE 
2 REMOVAL OF PREVIOUSLY INSTALLED 24" LAT B1-F TO BE APPLIED

IN "P.2" BID ITEM UNIT PRICE.
3 REINSTALL OF 24" LAT B1-F QTY OF 40LF TO BE APPLIED AT 

CONTRACTUAL BID ITEM UNIT PRICE.
4 TRENCH SAFETY SYSTEM BID ITEM UNIT PRICE APPLIED FOR 
5 ADDED FOOTAGE OF INSTALLATIONS.
6 REMOVAL & DISPOSAL OF EXISTING STORM PIPE TO BE APPLIED

AT CONTRACTUAL BID ITEM UNIT PRICE.
7 NTC REQUESTS 12 CALENDAR DAYS ADDED TO COMPLETION 

SCHEDULE FOR TURNKEY INSTALL OF ADDED SCOPE OF WORK.
8 NO VEGETATION RESTORATION INCLUDED.  NONE ANTICIPATED.
9 NO WATER, GAS, OR FRANCHISE UTILITY SERVICE CONFLICT

RESOLUTIONS INCLUDED.  ASSUMES FREE & CLEAR PATHWAY 
FOR NEW STORM.  IF ENCOUNTERED, NTC TO PRICE SEPARATELY.

NORTH TEXAS CONTRACTING, INC.

Bid Bid
Unit Amount

0.00 0.00
0.00 0.00
0.00 0.00

52.00 19,552.00
320.00 107,520.00
300.00 12,000.00

5.00 1,880.00
0.00 0.00
0.00 0.00
0.00 0.00

37,278.00 37,278.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
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EXCAVATE / REMOVE PREVIOUSLY INSTALLED 30" 45° BEND @ STA. 9+79
EXCAVATE / REMOVE PREVIOUSLY INSTALLED 24" LAT B1-F, DEMO COLLAR, REPLACE COLLAR
REALIGN & REINSTALL 24" LAT B1-F TO CURB INLET @ STA. 10+34 (BID UNIT PRICE)
INSTALL 30" RCP WYE @ STA. 9+79 IN LIEU OF 45° BEND
CONC. PLUG 30" @ STA. 9+98 LINE B
DIG, LAY, BURY +/- 336 LF 30" CL3 RCP TO EXISTING 3X3 WYE INLET (BID UNIT PRICE)
CONC. COLLARS AT 30" WYE, 30" LINE B CAP, CURB INLET STA. 10+34, & CNCT TO EX. WYE INLET
TRENCH SAFETY (BID UNIT PRICE)

LABOR BREAKDOWNS (10 HOUR DAYS)
DESCRIPTION
SUPERINTENDENT (50% CREW TIME) 20.0 61.25$          0.0 91.88$           1,225.00$          
PIPE CREW FOREMAN 32.0 53.85$          8.0 80.78$           2,369.40$          
TRACK HOE OPERATOR 32.0 28.50$          8.0 42.75$           1,254.00$          
LOADER OPERATOR 32.0 27.00$          8.0 40.50$           1,188.00$          
PIPE LAYER - SKILLED 32.0 25.50$          8.0 38.25$           1,122.00$          
PIPE LAYER HELPER - SKILLED 32.0 24.75$          8.0 37.13$           1,089.00$          
LABORER - SEMI SKILLED 32.0 23.50$          8.0 35.25$           1,034.00$          
LABORER - SEMI SKILLED 32.0 22.50$          8.0 33.75$           990.00$             
TRUCK DRIVER - FUEL/OIL/GREASE - HAUL TRUCK 8.0 29.50$          0.0 44.25$           236.00$             

10,507.40$        

EQUIPMENT (SEE ATTACHED BLUE BOOK RATES)
DESCRIPTION
FOREMAN / SUPT / PE TRUCK / VEHICLE HR 60.0 25.36$              1,521.60$      
KOMATSU PC238 EXCAVATOR HR 40.0 137.28$            5,491.20$      
SKID STEER LOADER HR 40.0 88.61$              3,544.40$      
WALK BEHIND COMPACTOR HR 20.0 85.97$              1,719.40$      
AIR COMPRESSOR HR 10.0 27.87$              278.70$         
PNEUMATIC JACK HAMMER (COLLAR DEMO) HR 10.0 18.68$              186.80$         
FUEL & LUBE TRUCK (2HRS./DAY) HR 8.0 79.85$              638.80$         
DEWATERING PUMP HR  40.0 13.79$              551.60$         

EQUIPMENT SUBTOTAL 13,932.50$    

MATERIALS / MISCELL
DESCRIPTION
30" RCP WYE, 30"X24" TEE, & 45° BEND (LIGHT LOAD FREIGHT) EA 1 500.00$            500.00$         
4K PSI READY MIX CONCRETE CY 4 176.00$            704.00$         
READY MIX FUEL SURCHARGE LD 1 25.00$              25.00$           

MATERIAL SUBTOTAL 1,229.00$      

SUBCONTRACTORS
DESCRIPTION
TRAFFIC CONTROL BMP RENTAL DY 4.0 82.00$              328.00$         
MATERIAL TESTING LAB DY 1.0 730.00$            730.00$         
SPOILS HAUL OFF TRUCKING LD 8 180.00$            1,440.00$      

SUBCONTRACT SUBTOTAL 2,498.00$      

QUANTITY UNIT OF 
MEASURE UNIT PRICE TOTAL

AMOUNT
1 LS 10,507.40$    10,507.40$        

43% PCT 10,507.40$    4,465.65$          
15% PCT 14,973.05$    2,245.96$          

1 LS 13,932.50$    13,932.50$        
15% PCT 13,932.50$    2,089.88$          

1 LS 1,229.00$      1,229.00$          
15% PCT 1,229.00$      184.35$             

1 LS 2,498.00$      2,498.00$          
5% PCT 2,498.00$      124.90$             

37,277.63$        
NOTES: 37,278.00$        

BENTLY FARMS PH. 1

CHANGE DESCRIPTION:           PCO #04 - NORTH STORM DRAIN REVISIONS - NEW RCP TO EX. WYE INLET

MAJOR QUANTITIES: 

REGULAR
HOURS

REGULAR
RATES

OT
HOURS

OT
RATES

TOTAL
AMOUNT

COST TOTAL, ROUNDED

UNIT QUANTITY UNIT PRICE TOTAL
AMOUNT

COST TOTAL

BARE LABOR COST
LABOR BURDENS
LABOR MARKUP
EQUIPMENT SUBTOTAL
EQUIPMENT MARKUP
MATERIALS SUBTOTAL
MATERIALS MARKUP
SUBCONTRACTOR SUBTOTAL
SUBCONTRACTOR MARKUP

LABOR SUBTOTAL

REGULAR
HOURS

REGULAR
RATES

TOTALS & MARK UP SUMMARY

TOTAL
AMOUNT

TOTAL
AMOUNT

UNIT

UNIT QUANTITY UNIT PRICE
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DIG UP & RE-LAY 24"
LAT B1-F AT THIS
ORIENTATION.
REQUIRES DEMO OF
INLET COLLAR AND
REINSTALL COLLAR.

CONC. PLUG AT STA.
9+98 TO CAP 30",
LEAVING "18" LAT B1-E"
UNMODIFIED FROM
CURRENTLY
INSTALLED POSITION.

30" RCP Wye in lieu
of 45° Bend.

30" x 24" RCP Tee

30" RCP 90° Bend

                                     336 LF - 30" CLIII T&G RCP

Existing 3'x3'
Wye Inlet

40
'-0

"
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PROJECT:  BENTLY FARMS PAVING & DRAINAGE PH1
LOCATION: LAVON , TX 75116
BID DATE: 22-Nov-22
CONTACT: CAMERON COLLIER

EMAIL: CAMERON C@NTEXCON.COM

Item Description
No. Qty Unit

PCO #05 - NORTH PAVING REVISIONS

P.5 ROADYWAY EXCAVATION WITH SUBGRADE 15                         CY
P.7 DOWEL PROPOSED PAVING TO EXIST. CURB 80                         LF
P.8 5" 3,600 PSI PAVING W/ #3 ON 18" 105                       SY
P.9 6" CEMENT TREATED SUBGRADE 105                       SY

DEMO SAWCUT, REMOVE, DISPOSE OF EX. CONC. PAVEMENT 1                           LS
(SEE INCLUDED BREAKOUT)

TOTAL PCO #05 - NORTH PAVING REVISIONS 20,369.00$          

NOTES
1 PRICING PROVIDED HEREIN AT REQUEST OF EOR & CITY OF LAVON

INSPECTORS FOR NTC TO SAWCUT, DEMO & RESTORE THE 
CONCRETE STREET PAVEMENT AN ADDT'L 40LF NORTH OF THE 
CONTRACTUAL BOUNDARY IN ROLLING MEADOW DR.

2 DUE TO THIS SEGMENT OF ADDT'L DEMO BEING CONCRETE, NOT 
ASPHALT AS INCLUDED AT BID, NTC HAS PRICED THE SAWCUT,
DEMO, & DISPOSAL SEPARATELY WITH INCLUDED BREAKOUT

3 NTC REQUESTS 5 CALENDAR DAYS ADDED TO COMPLETION SCHEDULE 
FOR COMPLETION OF THE SAWCUT/DEMO/DISPOSE, RDWY EXC. W/ SUBGRADE, 
DOWEL/FORM/REINFORCE, SUBGRADE TREATMENT, & CONC. RESTORE.

NORTH TEXAS CONTRACTING, INC.

Bid Bid
Unit Amount

0.00 0.00
0.00 0.00
0.00 0.00

50.00 750.00
1.00 80.00

87.00 9,135.00
15.00 1,575.00

0.00 0.00
8,829.00 8,829.00

0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
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SAWCUT & DEMO EX. CONCRETE PAVEMENT
HAULOFF DEMO DEBRIS
DOWEL & CONNECT TO EX. CURB & GUTTER (BID UNIT RATE)
ROADWAY EXCAVATION WITH SUBGRADE (BID UNIT RATE)
CEMENT TREATED SUBGRADE (BID UNIT RATE)
RESTORE CONCRETE PAVEMENT (BID UNIT RATE)

LABOR BREAKDOWNS (10 HOUR DAYS)
DESCRIPTION
SUPERINTENDENT (50% CREW TIME) 5.0 61.25$          0.0 91.88$            306.25$             
CONC. FOREMAN 8.0 53.85$          2.0 80.78$            592.35$             
TRACK HOE OPERATOR 8.0 29.00$          2.0 43.50$            319.00$             
LOADER OPERATOR 8.0 27.00$          2.0 40.50$            297.00$             
SKILLED LABORER 8.0 25.50$          2.0 38.25$            280.50$             
SKILLED LABORER 8.0 24.75$          2.0 37.13$            272.25$             
LABORER - SEMI SKILLED 8.0 23.50$          2.0 35.25$            258.50$             
LABORER - SEMI SKILLED 8.0 22.50$          2.0 33.75$            247.50$             

2,573.35$          

EQUIPMENT (SEE ATTACHED BLUE BOOK RATES)
DESCRIPTION
FOREMAN / SUPT / PE TRUCK / VEHICLE HR 13.0 25.36$               329.68$          
KOMATSU PC238 EXCAVATOR HR 10.0 137.28$             1,372.80$       
SKID STEER LOADER HR 10.0 88.61$               886.10$          

EQUIPMENT SUBTOTAL 2,588.58$       

MATERIALS / MISCELL
DESCRIPTION

-$                   -$               
-$                   -$               
-$                   -$               

MATERIAL SUBTOTAL -$               

SUBCONTRACTORS
DESCRIPTION
MATERIAL TESTING LAB DY 0.5  $            730.00 365.00$          
CONC DEMO SAW CUT LS 1.0 750.00$             750.00$          
TRAFFIC CONTROL BMP RENTAL DY 1.0 82.00$               82.00$            
CONC DEMO DEBRIS HAUL OFF TRUCKING LD 2 180.00$             360.00$          

SUBCONTRACT SUBTOTAL 1,557.00$       

QUANTITY UNIT OF 
MEASURE UNIT PRICE TOTAL

AMOUNT
1 LS 2,573.35$       2,573.35$          

43% PCT 2,573.35$       1,093.67$          
15% PCT 3,667.02$       550.05$             
1 LS 2,588.58$       2,588.58$          

15% PCT 2,588.58$       388.29$             
1 LS -$               -$                   

15% PCT -$               -$                   
1 LS 1,557.00$       1,557.00$          
5% PCT 1,557.00$       77.85$               

8,828.79$          
NOTES: 8,829.00$          

LABOR SUBTOTAL

REGULAR
HOURS

REGULAR
RATES

TOTALS & MARK UP SUMMARY

TOTAL
AMOUNT

TOTAL
AMOUNT

UNIT

UNIT QUANTITY UNIT PRICE

COST TOTAL, ROUNDED

UNIT QUANTITY UNIT PRICE TOTAL
AMOUNT

COST TOTAL

BARE LABOR COST
LABOR BURDENS
LABOR MARKUP
EQUIPMENT SUBTOTAL
EQUIPMENT MARKUP
MATERIALS SUBTOTAL
MATERIALS MARKUP
SUBCONTRACTOR SUBTOTAL
SUBCONTRACTOR MARKUP

BENTLY FARMS PH. 1

CHANGE DESCRIPTION:                          PCO #05 - NORTH PAVING REVISIONS

MAJOR QUANTITIES: 

REGULAR
HOURS

REGULAR
RATES

OT
HOURS

OT
RATES

TOTAL
AMOUNT
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-Sawcut, Demo, Hauloff 40LF existing
concrete pavement.
(Curb & Gutters to remain.)
- Restore subgrade (method TBD)
- Relocate proposed concrete Header
to 40LF further north.
- Restore Concrete Pavement.
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:   _ 6 - F___ 

Item: 

Discussion and action regarding Board and Commission appointments – Board of Adjustment. 

Background: 

In addition to the elected City Council, several appointed boards and commissions provide invaluable 
contributions to the city through their service. The members of these boards are appointed by the City 
Council for specific terms of service.  

Seat 1 of the Board of Adjustment has been vacated because the appointed member has moved outside of 
the City. The unexpired term runs through January 17, 2025.   

Attachments: 1) Spreadsheet – Boards & Commissions
2) Volunteer Applications available upon request
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Place
Elected / 

Appointed Name
Term 

Expires Appointment Notes

City Council Members Elected
Mayor 6/19/2018 Vicki Sanson 11/2023
Place One 6/19/2018 John Kell 11/2024
Place Two 11/7/2017 Mike Cook 11/2023
Place Three 11/21/2016 Kay Wright 11/2024
Place Four 1/15/2019 Ted Dill 11/2023
Place Five 11/7/2022 Lindsey Hedge 11/2024

Economic Development Corp Board of Dir - Type B 7 members; 4 CC/staff; county resident
Place 1, Chair 3/1/2009 Kay Wright 7/15/2024
Place 2 7/17/2018 Manzelle Williams 7/15/2025
Place 3  9/19/2017 Vicki Sanson 7/15/2024
Place 4 7/16/2019 Rachel Dumas 7/15/2025
Place 5 9/17/2019 Joe Serpette 7/15/2024
Place 6 7/18/2017 John Kell 7/15/2025
Place 7 5/4/2021 Jordan Williams 7/15/2024

Planning & Zoning Commission 5 members, residency req
Seat 1 5/3/2022 Jeffrey Cox 6/1/2025
Seat 2 7/19/2016 Deborah Nabors 6/1/2024
Seat 3 6/1/2021 Brad Tiegs 6/1/2025
Seat 4 5/3/2022 Travis Jacob 6/1/2024
Seat 5, Chair 8/16/2011 David Rosenquist 6/1/2025

ex officio Vicki Sanson

Parks & Recreation Board 5 members; residency req
Seat 1 5/2/2023 Tracy Filo 1/1/2025
Seat 2 2/7/2023 Kamil Kell 1/1/2024
Seat 3 1/17/2023 Julie Franco 1/1/2025
Seat 4 3/17/2020 Jennifer White 1/1/2024
Seat 5 2/2/2021 Joe Serpette 1/1/2025
Alternate 5/3/2022 Mike Cook 1/1/2024

LVFD Board of Directors 3 members
Seat 1 6/19/2018 Mindi Serkland 6/19/2024
Seat 2 6/20/2023 Alex LeBron 6/19/2025
Seat 3 5/3/2022 Kay Wright 6/19/2024

Boards that meet Ad Hoc:

5 members and 2 alternate members
Seat 1 vacant 1/17/2025 formerly Rachel Blakey
Seat 2 1/17/2023 Rachel Dumas 1/17/2024
Seat 3 1/17/2023 John Franco 1/17/2025
Seat 4 2/21/2023 Karen Jacob 1/17/2024
Seat 5 1/17/2023 Mindi Serkland 1/17/2025
Alternate -1 2/7/2023 David Rosenquist 1/17/2024
Alternate -2 2/7/2023 Perry Elliott 1/17/2025

IFC Building Board of Appeals 6 members
Chairperson 3/1/2022 Mayor
Seat 1 3/1/2022 City Council - Place 1
Seat 2 3/1/2022 City Council - Place 2
Seat 3 3/1/2022 City Council - Place 3
Seat 4 3/1/2022 City Council - Place 4
Seat 5 3/1/2022 City Council - Place 5

City of Lavon Boards & Commissions   

Jul-23

Board of Adjustment
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:   _ 6 - G__ 

Item: 

Discussion and action regarding a revision of the approved preliminary plat of the Elevon, 
Section 1, Phase 3 and Phase 4 Addition consisting of 443 residential lots, 16 open spaces and a 
school site on 141.311 acres situated south of the Elevon Section 1, Phases 1 and 2 Additions 
and east of the LakePointe Addition in the extraterritorial jurisdiction of the City of Lavon, 
Collin County, Texas (CCAD Property ID 2829214).  

Application Information 

Owner(s): MA Lavon 292, LLC 

Applicant: D.R. Horton-Texas, LTD

Location: Southeast of the intersection of SH 78 and FM 6, east of the LakePointe Addition and 
north of the NETEX right of way  

Description: Samuel M. Rainer Survey, Abstract No. 740  
CCAD Property ID 2829214 
Collin County, Texas (141.311 acres)  
Part of the Abston Hills Municipal Utility District No. 1A 

Current Zoning:  None; the property is in the extraterritorial jurisdiction (ETJ) of the City of Lavon.   

Request: Revision of Preliminary Plat  

Request Details 

The preliminary plat of the Elevon, Section 1, Phase 3 and Phase 4 (formerly Abston Hills) was approved 
on August 3, 2021. The applicant is seeking approval of a revision of the preliminary plat for the Elevon, 
Section 1, Phase 3 and Phase 4 addition to provide for the location of an elementary school site in Phase 
3.  

Carving out a school site results in a decrease in the total number of lots from 472 to 443 and an increase 
in the number of open space lots from 13 to 16. More specifically, the proposed revision affects the lot 
types as follows: 

262



 

The City of Lavon has authority for the review and approval of the plats of property in the City’s ETJ 
pursuant to an agreement with Collin County.  There are no zoning regulations in the ETJ with which the 
plat is required to comply.  

The preliminary plat conforms to the Future Land Use Plan. 

Code Excerpts: 

TEXAS LOCAL GOVERNMENT CODE 
§ 212.004.  PLAT REQUIRED 

PLAT REQUIRED.  (a)  The owner of a tract of land located within the limits or in the extraterritorial 
jurisdiction of a municipality who divides the tract in two or more parts to lay out a subdivision of the 
tract, including an addition to a municipality, to lay out suburban, building, or other lots, or to lay out 
streets, alleys, squares, parks, or other parts of the tract intended to be dedicated to public use or for 
the use of purchasers or owners of lots fronting on or adjacent to the streets, alleys, squares, parks, or 
other parts must , have a plat of the subdivision prepared.  A division of a tract under this subsection 
includes a division regardless of whether it is made by using a metes and bounds description in a deed 
of conveyance or in a contract for a deed, by using a contract of sale or other executory contract to 
convey, or by using any other method.  A division of land under this subsection does not include a 
division of land into parts greater than five acres, where each part has access and no public 
improvement is being dedicated. 

 
Planning and Zoning Commission Report:   

 
MOTION: RECOMMEND APPROVAL OF THE REVISION OF THE APPROVED 
PRELIMINARY PLAT OF THE ELEVON, SECTION 1, PHASE 3 AND PHASE 4 ADDITION 
CONSISTING OF 443 RESIDENTIAL LOTS, 16 OPEN SPACES AND A SCHOOL SITE ON 
141.311 ACRES SITUATED SOUTH OF THE ELEVON SECTION 1, PHASES 1 AND 2 
ADDITIONS AND EAST OF THE LAKEPOINTE ADDITION IN THE EXTRATERRITORIAL 
JURISDICTION OF THE CITY OF LAVON, COLLIN COUNTY, TEXAS SUBJECT TO THE 
FINAL REVIEW AND APPROVAL OF THE CITY ENGINEER. 
MOTION MADE:  NABORS 
SECONDED:    COX 
APPROVED:   UNANIMOUS 
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Staff Notes 

Approval is recommended subject to the City Engineer’s final review and approval.  
 
 
Attachments:       1.  Revised Preliminary Plat 

 2. Application 
 3. Location Exhibits  
 4. City Engineer correspondence 
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(Elevon Section 1, Phase 3 & 4)     2/27/2023x

x (Via MyGov)

JBI PARTNERS

2121 Midway Road, Suite 300

Carrollton/TX/75006

972.738.0243

Daniel Dewey, P.E.

MA Lavon 292, LLC

2121 Midway Road, Suite 240

Carrollton/TX/75008

972.715.5449

John Marlin

Daniel Dewey, P.E. 02-27-2023
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TRACT 1  MA LAVON 292, LLC
627,634 sf
14.4 acres

REVISED AREA FOR 165 LOTS
553,715 sf or 12.71 acres

TOTAL SCHOOL AREA
594,010 sf or 13.64 acres

TRACT 2  D.R. HORTON - TEXAS, LTD.
48,916 sf

1.1230 acres

LOT BREAKDOWN
ORIGINAL
40 - 40s
140 - 50s
24 - 60s
204 - TOTAL

NEW
84 - 40s
67 - 50s
0 - 60s
151 - TOTAL  (-53 Lots)

REVISED
98 - 40s
67 - 50s
0 -60s
165 - Total

TRACT 2  D.R. HORTON - TEXAS, LTD.
8,621 sf

0.1979 acres
RESERVED FOR ENTRY\OPEN SPACE
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2/24/2023

1

Future Land Use Plan

Zoning 
Map

39

40
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2/24/2023

2

Elevon Community Concept Plan

Elevon, Section 1
Phase 3 and Phase 4 
Location Exhibit

41

42
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2/24/2023

3

Elevon, Section 1
Phase 3 Pad Map

before 
School Site

Elevon, 
Section 1

Phase 3 Pad 
Map 
with 

School Site

43

44
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2/24/2023

4

Approved 08‐03‐2021

Proposed Revision for School Site

45

46
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9330 LYNDON B. JOHNSON FREEWAY, SUITE 1225            DALLAS, TEXAS, 75243           TELEPHONE:  (214) 503-0555             

TEXAS REGISTERED ENGINEERING FIRM F-2827     TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400 
TEXAS REGISTERED ARCHITECTURE FIRM NO. BR1360 

February 22, 2023 
 
Ms. Kim Dobbs 
City of Lavon 
PO Box 340 
120 School Road 
Lavon, TX 75166 
 
Re: Elevon Phases 3&4, 443 Lots, 16 HOA/open space, 141.311 Acres 
 Preliminary Plat 
 
Dear Ms. Dobbs: 
 
As requested, we have reviewed the revised Preliminary Plat dated February 9, 2023 as prepared 
by JBI Partners, Inc. for the above referenced property.  The property is part of Abston Hills MUD 
No. 1-A and is within the City’s ETJ.  Our comments are as follows: 
 
GENERAL 

 
1. This revised Preliminary Plat includes a new school site within the Phase 3 area. 

 
2. The revised Plat results in a decrease of total residential lots (Phase 3 & 4) from 472 to 

443 and an increase in open space lots from 13 to 16. 
 

3. A summary of lot sizes for Phase 3 are shown below: 
 

Lot Size Existing 
Preliminary 
Plat 

Proposed 
Preliminary 
Plat 

40’ 40 112 
50’ 139 63 
60’ 25 0 
TOTAL 204 175 

 
4. In terms of projected sanitary sewer flow from the development, the school has an 

equivalent flow of 50 single family lots. Therefore, the total flow for Phase 3 & 4 will be 
equivalent to 493 lots, or an increase of 21 equivalent residential lots. 
 

5. The TIA prepared for Section 1, which includes Phases 3 & 4, will need to be updated to 
reflect the impact of a new school. This would be done as part of the Final Plat process. 
Special attention will be needed to address local perimeter streets as well as a queuing 
analysis. 
 

PRELIMINARY PLAT 
 

6. The Wastewater and Development Agreement states that the wastewater system will be 
conveyed to the City of Lavon upon completion and acceptance by the City.  A note, 
similar to #1, should be added to reflect this provision.  
 

This concludes our review of the above referenced revised Preliminary Plat and revised 
Preliminary Engineering Plans.  We recommend APPROVAL of the Preliminary Plat.  
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Ms. Kim Dobbs 
Elevon Phase 3 & 4, Preliminary Plat 
February 22, 2023 
Page 2 of 2 
 

  

The review conducted by FMI was for the limited purpose of code and ordinance compliance 
review for the exclusive benefit of the City of Lavon.   
 
If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com. 
 
Sincerely, 
FREEMAN-MILLICAN, INC. 
 
  
Mark D. Hill, P.E.  
Consulting City Engineer 
 
Attachment 
 
Cc: David Carter, Mike Jones, Danny Anthony, Daniel Dewey, P.E. 
 
F:\17024 - LAV General Servies\9 - Review\Elevon\Phase 3-4\Elevon 3-4 - Preliminary Plat - Rev 2.docx 
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM:   __7___ 

Item: 

BUDGET WORK SESSION 

Discussion regarding the regulatory requirements, financial status for current fiscal year, budget 
calendar, anticipated commitments, departmental service levels and requests, tax rate, fee 
schedule, Capital Improvements Plan (CIP) updates, FY 2022-23 projections, and proposed 
revenues and expenditures for FY 2023-24. 

Attachments: Preliminary Information 
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7/14/2023

1

FY 2023-24 Budget Work Session

• Strategic Plan to inform and guide budget priorities
• Budget calendar / dates
• Revenue  and expenditure projections
• Department service levels / programming and identify needs
• Tax rate
• Multi-year obligations
• Public hearing dates
• Tax Rates
• Fee Schedule

Budget Timeline

May-July Staff and City Council budget preparation
FY 22-23 projections

July Preliminary Budget filed; requests reviewed
City Council provides feedback and direction

August Public hearings on budget, tax rate, CIP, and fees 
Adoption of budget and tax rate target: Aug 15 

October 1 New fiscal year begins

1

2
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7/14/2023

2

Budget - Important Dates

December 20 Transition to updated chart of accounts

March 17 City Council Strategic Planning work session

May-July Staff and City Council budget preparation; FY 22-23 projections

July 11 Work Session; public input welcome; department requests reviewed
City Council provides feedback and direction
Preliminary Budget filed 

July 25 Receive Certified Tax Roll
Calculate tax rates 

August 15 Public hearings on budget, tax rate, CIP, and fees 
Ratification of property tax increase
Adoption of budget and tax rate

2019-2021 STRATEGIC PLAN – Goal Highlights

1) Communication 6) Development Code Updates

2) Capital Improvement Plan 7) Quality of Life Collaboration

3) Growth – Personnel/Facilities 8) Parks and Recreation

4) Risk Management 9) Branding / Marketing Strategy

5) Comprehensive Plan Update 10) Economic Development
Strategy

3

4
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7/14/2023

3

Revenue Factors

- Property Tax
- Sales Tax
- Franchise Fees / Permits-Operations

______________________________________

- Impact of TIRZ #2
- Service Agreements with Special Districts
- CIP Bond Issuance

Service and Expenditure Factors

- Regulatory Landscape
- Operations, Staffing Strength and Retention
- Infrastructure Planning & Maintenance
- Public Safety
- Planning – Transportation, Comprehensive Plan, Park
- Development Proposals
- Serving Commercial Development
- Service Agreements with Special Districts

5

6
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7/14/2023

4

Preliminary & Certified Values
July 11, 2023

Certified Taxable Value
2021 $487,814,893
2022 $710,979,122
2023 $__________ to be released by 7/25/2023

Preliminary Estimated
2023 $851,000,000
New value est: $135,773,000

21.75%

Preliminary Estimates 
Average Market Value of Homes

2021 $284,374
2022 $350,387
2023 $396,800

7

8
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7/14/2023

5

Population Estimates

FY 2022-23 Service Enhancements

- Three Firefighter/EMTs - Replacement of three Police vehicles

- One Fire Lieutenant - Parks and ROW Maintenance ATV
- Two FT and One PT Police Officers - Two Public Works Trucks
- Police Evidence Tech/Admin Asst - First Response/Brush Truck
- PT Fire Admin Asst - Replacement dump truck
- Public Works Inspector - Add third ambulance mid-year
- Sidewalk rehabilitation program - Pay plan and merit adjustments
- Replacement bunker gear - Fire Safety equipment
- FD expansion furnishings - Planning and Financial consulting
- Special Events enhancements - Mapping upgrades
- Strategic Plan update

9

10
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CITY OF LAVON 
Agenda Brief 

MEETING:  July 18, 2023 ITEM: ___8___ 

Item: 

DEPARTMENT REPORTS 

Members may receive and discuss the reports. 

A. Police Services – Service, activity, programs, and administration report

B. Fire Services – Service, activity, programs, and administration report

C. Public Works Services – utilities, capital projects, public works, and street maintenance
report

D. Administration Services – Building Permits; CWD Service; Collin County Tax Collection;
Sales Tax; finance reports; TxDOT Projects Report; and administration and staff report
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TO: Mayor and City Council 

FROM: Lavon Police Department 

RE: June 2023 - Monthly Police Department Report 

As promised, we have given the Police Department’s monthly stats a faceli� this month.  The 
Calls for Service number you have previously seen from us has increased this month.  This is due to LPD 
having a beter understanding of how to use the Athena ICS system to obtain our officers’ ac�vity to be 
able to provide the most accurate numbers possible.  We thank you for your pa�ence over the past few 
months as we have been learning this new system.   

Athena ICS generates a Calls for Service report for each ac�on an officer is dispatched to, or self 
generates throughout their shi� that is police related.  With this report we are now able to give you the 
total ac�ons of ac�vity our officers are producing throughout the month, which is the most accurate way 
of showing their work produc�vity, rather than basing it on the number of reports they were wri�ng, as 
we previously were. 

In addi�on to providing the total Calls for Service, we have also provided highlighted areas we 
feel are important to you throughout the month as evidenced by your ques�ons and comments.  We 
look forward to hearing your feedback on the new format and what changes you would like to see in the 
future.   

A list of examples of our Calls for Service is below: 

Abuse – Child, Elder, Child Neglect, Indecent Exposure  

Alarms – Panic, Residence, Business 

Assist Other Agency – Fire, EMS, CPS, Other Law Enforcement Agencies, Animal Control (as requested) 

Ci�zen Contact, Assist Ci�zen, Civil Mater, Juvenile Problem  

Community Policing – Special Events, Car Seat Fi�ngs, Teaching Programs 

Domes�c Disturbance, Assault, Sexual Assault, Fight in Progress 

Fraud – Iden�ty The�, Fraudulent Ac�vity, Credit Card Abuse 

Hotspot (Specific Area of Higher Criminal Ac�vity – known or risk) 

Property – Found, Lost, The�, Dumping, Vandalism  

Protec�ve Order Viola�ons, Welfare Check, Criminal Trespass Viola�ons, Harassment 

Traffic – Hazard, Complaint, Accident (Major, Minor, Hit & Run), Motorist Assists, Reckless Driver 

Traffic Stops, Parking Complaints, Parking Viola�ons, Traffic Enforcement Areas 

Safety Checks on Protec�ve Order Residence, Buildings, City Owned Equipment, Vaca�on Watches, Open 
Buildings  

Suspicious Circumstance, Person, Vehicle 

Weapons - Gun Complaint, Shots Fired, Unauthorized Use of a Firearm 
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Previous Month Jun 1, 2023  -  Jun 30, 2023 

Jun 2 Jun 4 Jun 6 Jun 8 Jun 10 Jun 12 Jun 14 Jun 16 Jun 18 Jun 20 Jun 22 Jun 24 Jun 26 Jun 28 Jun …

0

2

4

6

8

Feb '23 Mar '23 Apr '23 May '23 Jun '23 J…

Week Ending 6/4/23 6/11/23 6/18/23 6/25/23 7/2/23 7/9/23 7/16/23 7/23/23 7/30/23 8/6/23 8/13/23 8/20/23 8/27/23 Total

(11) Structure
Fire 1 1

(32) Emergency
medical
service (EMS)
incident

1 8 8 16 9 42

(41)
Combustible/f…
spills & leaks

1 1 2

(44) Electrical
wiring/equipm…
problem

1 1 2

(46) Accident,
potential
accident

1 1

(51) Person in
distress 1 1

(55) Public
service
assistance

1 1 7 2 11

(61)
Dispatched
and canceled
en route

1 2 1 4

(63) Controlled
burning 3 3

(65) Steam,
other gas
mistaken for
smoke

1 1

(70) False
alarm and
false call, other

2 1 3

(73) System or
detector
malfunction

1 2 3 6

(74)
Unintentional
system/detect…
operation (no
fire)

1 1 1 3

NULL 3 3

Total 6 14 24 24 15 83

46%
FIRE
Percentage of Total
Incidents

51%
EMS
Percentage of Total
Incidents

83
INCIDENTS
In Selected Time Slice

30
DAYS
In Selected Time Slice

Counts % Rows % Columns % All

 
A N A L Y T I C S

Total Record Volume By Incident Type

Page 1 of 2
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CITY OF LAVON

BUILDING PERMITS

CALENDAR YEAR 2022‐2023

NUMBER NUMBER Permit Fee's NUMBER NUMBER Permit Fee's

COMMERCIAL 7 35 $84,799.95 5 32 $1,200.00
SINGLE FAMILY 17 87 $354,792.21 42 274 $908,298.97
POOLS 0 1 $400.00 1 6 $2,400.00
OTHERS 22 206 $27,721.50 82 457 $53,945.98

TOTAL $467,713.66 $965,844.95

Permit Valuations

Calendar Year  

2022
PERMITS

June‐2023

Calendar Year    

2023 June‐2022Permit Valuations
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Homes

Resi Rcy Tonnage

Pounds / Home / Month

Jun-2023

2,702 

48.39 

35.82 

May-2023

2,668 

58.34 

43.73 

Apr-2023

2,376 

34.51 

29.05 

Mar-2023

2,303 

53.40 

46.37 

Feb-2023

2,303 

45.41 

39.44 

Jan-2023

2,216 

33.25 

30.01 

Dec-2022

2,215 

45.59 

41.16 

Nov-2022

2,189 

39.83 

36.39 

Oct-2022

2,157 

24.87 

23.06 

Sep-2022

2,157 

37.57 

34.84 

Aug-2022

2,082 

39.03 

37.49 

Jul-2022

2,082 

44.59 

42.83 
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Service Opportunities

Service Inquiries

Per 1,000 Service Opps

Jun-2023

22,238 

30 

1.35 

May-2023

21,987 

31 

1.41 

Apr-2023

20,576 

36 

1.75 

Mar-2023

19,943 

33 

1.65 

Feb-2023

19,943 

16 

0.80 

Jan-2023

19,190 

11 

0.57 

Dec-2022

19,181 

25 

1.30 

Nov-2022

18,956 

20 

1.06 

Oct-2022

18,679 

30 

1.61 

Sep-2022

18,679 

27 

1.45 

Aug-2022

18,030 

17 

0.94 

Jul-2022

18,030 

13 

0.72 

June 2023 3 of 5
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City Account Grievances for the Period of 06/01/2023 - 06/30/2023

Date Account Address Service Type Service Code
 
06/01/2023 105627-799 712 RICHMOND DR
06/14/2023 105627-1381 537 AINSWORTH WAY 
06/22/2023 105627-1138 409 CHASE CREEK DR 
06/28/2023 105627-1439 456 JACKSON LN
06/29/2023 105627-618 860 LAKE VISTA 
06/29/2023 105627-1439 456 JACKSON LN
 

Total : 6
 
06/01/2023 105627-472 105 MORROW LN RESI-BULK RESI R/L BULK
06/05/2023 105627-472 105 MORROW LN RESI-BULK RESI R/L BULK
06/08/2023 105627-1066 964 AUSTIN LN RESI-BULK RESI R/L BULK
06/08/2023 105627-487 348 MCCLENDON RD RESI-BULK RESI R/L BULK
06/09/2023 105627-1374 101 MORROW LN RESI-BULK RESI R/L BULK
06/22/2023 105627-142 1079 MEADOW HILL RESI-BULK NOTE
06/22/2023 105627-1403 417 MAIN ST RESI-BULK RESI R/L BULK
06/28/2023 105627-643 137 BROOKVIEW DR RESI-BULK RESI R/L BULK
06/29/2023 105627-1418 239 TALLGRASS DR RESI-BULK RESI R/L BULK
06/29/2023 105627-1443 531 AVERY POINTE RESI-BULK RESI R/L BULK
06/29/2023 105627-1314 759 CRESTRIDGE DR RESI-BULK RESI R/L BULK
 

Total RESI-BULK: 11
 

June 2023 4 of 5
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06/01/2023 105627-276 342 SCHIRRA CT RESI-RECYCLE SERVICE RCYCART
06/07/2023 105627-1368 1017 MERCURY DR RESI-RECYCLE SERVICE RCYCART
06/14/2023 105627-1380 000 WINDMILL DR RESI-RECYCLE SERVICE RCYCART
06/29/2023 105627-373 1047 SHEPARD LANE RESI-RECYCLE SERVICE RCYCART
06/29/2023 105627-1441 328 CYPRUS GROVE DR RESI-RECYCLE SERVICE RCYCART
 

Total RESI-RECYCLE: 5
 
06/02/2023 105627-1359 219 LAMAR DR RESI-TRASH SERVICE TRASH CART
06/07/2023 105627-1314 759 CRESTRIDGE DR RESI-TRASH SERVICE TRASH CART
06/14/2023 105627-1379 157 COMMUNITY DR RESI-TRASH SERVICE TRASH CART
06/15/2023 105627-576 609 WESTON WAY RESI-TRASH SERVICE TRASH CART
06/15/2023 105627-049 508 COOLIDGE RESI-TRASH SERVICE TRASH CART
06/21/2023 105627-034 411 GRANT LN RESI-TRASH SERVICE TRASH CART
06/21/2023 105627-1185 709 HUNTER TRACE LN RESI-TRASH SERVICE TRASH CART
 

Total RESI-TRASH: 7
 
06/08/2023 105627-1300 628 COLT DR RESI-YARD RESI YARD WASTE
 

Total RESI-YARD: 1
 

Total Inquiries: 30

June 2023 5 of 5
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Kenneth L. Maun
Tax Assessor Collector

Collin County
2300 Bloomdale Rd

P.O. Box 8046
McKinney, Texas 75070

972- 547-5020
Metro 424-1460 Ext.5020

Fax 972-547-5040

Mayor Vicki Sanson
City of Lavon
P. O. Box 340
Lavon, Texas 75166

Dear Mayor Sanson,
 

June 2023
17,467.98

Sincerely,

Kenneth L. Maun
Tax Assessor Collector

Attachment

cc: Kim Dobbs, City Manager

KM:jd

July 10, 2023

Enclosed is the Monthly Collection Report for: 
The City of Lavon tax collections for the month were:
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          Page 1
Kenneth L Maun
Tax Assessor/Collector
Collin County
P O Box 8046
McKinney  Tx  75070

Monthly Collection Status Report
June 2023

City of Lavon      #18

Collections Cumulative Total %
Month of June                10/1/22 thru 6/30/23 of Collections

Current Tax Year Collections

      Base M&O 4,387.98 1,874,032.49 103.84%
      Base I&S 2,648.01 1,130,925.51  
      Late Renditon Penalty 0.00 515.30
      P&I M&O 276.64 2,843.19
      P&I I&S 166.94 1,711.64
      P&I I&S Bond 0.00 0.00
      Attorney Fee 0.00 39.30
      Other 0.00 0.00
Subtotal 7,479.57  3,010,067.43 104.02%

Delinquent TaxYears Collections                                      
 

      Base M&O 5,705.21 10,582.05
      Base I&S 4,283.20 7,988.99
      Late Rendition Penalty 0.00 0.00
      P&I M&O 0.00 884.97
      P&I I&S 0.00 685.94
      P&I I&S Bond 0.00 0.00
      Attorney Fee 0.00 1,615.12
      Other 0.00 0.00

  
Subtotal 9,988.41 21,757.07 0.75%

Combined Current & Delinquent:

      Base M&O 10,093.19 1,884,614.54
      Base I&S 6,931.21 1,138,914.50
      Late Rendition Penalty 0.00 515.30
      P&I M&O 276.64 3,728.16
      P&I I&S 166.94 2,397.58
      P&I I&S Bond
      Attorney Fee 0.00 1,654.42
      Other 0.00 0.00

  
Total Collections 17,467.98 3,031,824.50 104.77%

   

Original 2022 Tax Levy 2,893,823.94 100.00%
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Page 2
Kenneth L Maun
Tax Assessor/Collector
Collin County
P O Box 8046
McKinney  Tx  75070

Cumulative Comparative Collection Status Report
June 2023

City of Lavon      #18

 
          Collections thru           Collections thru

June 2023 % Collections June 2022 % Collections
Current Tax Year Collections

    
      Base  M&O 3,004,958.00 103.84% 2,243,061.90 99.56%
    
      Late Renditon Penalty 515.30 329.49
      P&I  M&O 4,554.83 2,353.60

  

      Attorney Fee 39.30 26.80
      Other 0.00 0.00
Subtotal 3,010,067.43 104.02% 2,245,771.79 99.68%

  

      
Delinquent Tax Years Collections  

 
      Base  M&O 18,571.04 10,703.72  
 
      Late Renditon Penalty 0.00 0.00
      P&I  M&O  1,570.91 878.15

  

      Attorney Fee 1,615.12 3.59
         Other Fees 0.00 0.00

Subtotal 21,757.07 0.75% 11,585.46 0.51%
 
                             

Combined Current & Delinquent:
   
      Base  M&O 3,023,529.04 2,253,765.62
   
      P&I  M&O 6,125.74 3,231.75
      Late Rendition Penalty 515.30 329.49

  
      Attorney Fee 1,654.42 30.39

      Other 0.00 0.00
   

Total Collections 3,031,824.50 104.77% 2,257,357.25 100.19%  
  

Adjusted 2021 Tax Levy 2,253,084.52 100.00%

 
Original 2022 Tax Levy 2,893,823.94 100.00%
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         Page 3
Kenneth L Maun
Tax Assessor/Collector
Collin County
P O Box 8046
McKinney  Tx  75070

Levy Outstanding Status Report

City of Lavon      #18

Current Tax Year Delinquent Tax Years
                                 

Current Month:
 

Tax Levy Remaining as of 5/31/23 25,170.93 12,366.85
 

Base M&O Collections 7,035.99 9,988.41

Supplement/Adjustments (2,376.50) (239.48)
  

Write-Off 0.00 0.00
   

  
Remaining Levy as of 6/30/23  15,758.44 2,138.96

   

  
 

  
Cumulative (From 10/01/22 thru 6/30/23)
  

Original 2022 Tax Levy (as of 10/01/22) 2,893,823.94 8,974.13

Base M&O Collections 3,004,958.00 18,571.04

Supplement/Adjustments 126,892.50  11,735.87

Write-Off 0.00 0.00
 

 
Remaining Levy as of 6/30/23  15,758.44 2,138.96

June 2023
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           Page 4
Kenneth L Maun
Tax Assessor/Collector
Collin County
P O Box 8046
McKinney  Tx  75070

City of Lavon      #18

    Distribution Distribution
                                                                         Month of June 10/1/22 thru 6/30/23

Weekly Remittances:
 

 Week Ending 6/2/23 3,018.29 351,549.48

   
Week Ending 6/9/23 2,581.58 261,845.45
 
Week Ending 6/16/23 933.33 403,362.12
 
Week Ending 6/23/23 0.00 1,728,350.59

Week Ending 6/30/23 10,934.78 284,868.01
  
Total Weekly Remittances 17,467.98 3,029,975.65

 Overpayment from Prior Month 0.00 168.66

Excess Refund Remittance Repaid to Entity 0.00 0.00

Commission Paid Delinquent Attorney 0.00 1,654.42

Entity Collection Fee 0.00 0.00

Judgement Interest 0.00 0.00
 

5% CAD Rendition Penalty 0.00 25.77

Total Disbursements 17,467.98 3,031,824.50
  

Carryover to Next Month 0.00 0.00

Monthly Distribution Report
June 2023
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Budget YTD Remaining % Budget

General Fund
    Other Funding 2,393,227               2,393,227              
    Revenue 5,580,237               5,021,316               558,921                  89.98%

    Expenses 6,334,123               3,886,086               2,448,037               61.35%

        Ending Resources 1,639,341               3,528,458              

Interest & Sinking
    Beginning Resources 84,922                    84,922                   
    Revenue 1,298,601               1,341,588               (42,987)                   103.31%

    Expenses 1,125,151               860,201                  264,950                  76.45%

        Ending Resources 258,372                  566,308                 

Streets ‐ Tax Funded
    Beginning Resources 481,240                  481,240                 
    Revenue 250,000                  205,901                  44,099                    82.36%

    Expenses 450,000                  ‐                           450,000                  0.00%

        Ending Resources 281,240                  687,141                 

Streets ‐ Fee Funded
    Beginning Resources 400,570                  400,570                 
    Revenue 2,864                       ‐                           2,864                       0.00%

    Expenses 349,634                  ‐                           349,634                  0.00%

        Ending Resources 53,800                    400,570                 

Utilities
    Beginning Resources 6,305,158               6,305,158              
    Revenue 2,815,620               3,610,677               (795,057)                 128.24%

    Expenses 6,398,000               2,471,502               3,926,498               38.63%

        Ending Resources 2,722,778               7,444,332              

City of Lavon
Monthly Financial Report

As of 6/30/23
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Budget YTD Remaining % Budget

REVENUES

Total Taxes 2,515,233         2,539,544     (24,311)              101%
Total Transfers 1,272,004         1,272,004     ‐                     100%
Total Other General Government 500                    140,670         (140,170)           28134%
Administration 39,000               33,000           6,000                 85%
Municipal Court 2,000                 2,491             (491)                   125%
Police 55,000               72,396           (17,396)              132%
Fire 24,000               107,188         (83,188)              447%
Parks & Rec 1,500                 105                 1,395                 7%
Development Services 1,671,000         853,918         817,082             51%
    Total Revenues 5,580,237         5,021,316     558,921             90%

EXPENDITURES

OPERATIONS

Administration 845,654             622,922         222,733             74%
Non-Departmental 196,727             168,580         28,147               86%
Municipal Court 106,620             74,223           32,397               70%
Police 2,079,732         1,339,107     740,624             64%
Fire 1,256,628         743,086         513,542             59%
Parks & Rec 27,500               5,899             21,601               21%
Development Services 245,000             159,437         85,563               65%
Public Works 846,257             596,482         249,775             70%
    Total Operations Expenditures 5,604,118         3,709,737     1,894,381         66%

CAPITAL

Administration Capital Outlay 5,000                 ‐                  5,000                 0%
Police Capital Outlay 205,005             713                 204,292             0%
Fire Capital Outlay 215,000             23,929           191,071             11%
Public Works Capital Outlay 305,000             151,707         153,293             50%
    Total Capital Outlay 730,005             176,349         553,656             24%

    Total Expenditures 6,334,123         3,886,086     2,448,037         61%

City of Lavon
General Fund Summary

As of 6/30/23
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AMENDED   

2022-23

 YTD     
06/2023 

REMAINING 
BUDGET

% of 
BUDGET 

ESTIMATED BEGINNING RESOURCES
Estimated Beginning Resources 2,318,227    2,318,227       -               100.00%
Bond Proceeds for Professional Serv 75,000         75,000            -               100.00%

REVENUES
Taxes
10-00-4001 Property Taxes 1,830,233    1,883,110       (52,877)        102.89%
10-00-4040 Sales & Use Tax 500,000       466,466          33,535         93.29%
10-00-4045 Mixed Beverage Sales Tax -               1,218              (1,218)          NA
10-00-4060 Franchise Fees 185,000       188,750          (3,750)          102.03%

Total Taxes 2,515,233    2,539,544       (24,311)        100.97%
Transfers In
10-00-4801 Transfer from Utility Fund - Sewer 1,128,004    1,128,004       -               100.00%
10-00-4802 Transfer from Utility Fund - Solid Waste 144,000       144,000          -               100.00%

Total Transfers 1,272,004    1,272,004       -               100.00%
Other General Government
10-00-4500 Interest Income -               41,801            (41,801)        NA
10-00-4690 Sale of Property 500              180                 320              36.00%
10-00-4799 Miscellaneous Revenue -               98,689            (98,689)        NA

Total Other General Government 500              140,670          (140,170)      28134.03%
Administration
10-10-4101 PID Administrative Services 33,000         27,000            6,000           81.82%
10-10-4405 Building Rent - LEDC 6,000           6,000              -               100.00%

Total Administration 39,000         33,000            6,000           84.62%
Municipal Court
10-25-4215 Court Fees 2,000           2,491              (491)             124.54%

Total Municipal Court 2,000           2,491              (491)             124.54%
Police Department
10-45-4240 Police - Fines/Fees 50,000         71,240            (21,240)        142.48%
10-45-4245 Police - Warrant Fees/Fines 5,000           1,156              3,844           23.12%

Total Police Department 55,000         72,396            (17,396)        131.63%
Fire Department
10-55-4160 Fire Service Contract 24,000         107,188          (83,188)        446.62%
10-55-4650 Developer Contributions -               -                  -               NA

Total Fire Department 24,000         107,188          (83,188)        446.62%
Parks & Rec Department
10-65-4130 Facility Rental 1,500           105                 1,395           7.00%

Total Parks & Rec Department 1,500           105                 1,395           7.00%
Development Services
10-75-4305 General Permits 210,000       184,089          25,911         87.66%
10-75-4310 Land Use Application Fees 80,000         31,504            48,496         39.38%
10-75-4315 New Building Permits 850,000       499,816          350,185       58.80%
10-75-4325 Food Service Inspection Permits 5,500           4,613              887              83.87%
10-75-4350 OSSF Permits 500              400                 100              80.00%
10-75-4355 Infrastructure Inspection Fees 525,000       133,497          391,503       25.43%

Total Development Services 1,671,000    853,918          817,082       51.10%

Total General Fund Revenues 5,580,237    5,021,316       558,921       89.98%

Total Source of Funds 7,973,464    7,414,543       558,921       92.99%

General Fund
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ADOPTED/ 
AMENDED   

2022-23

 YTD     
06/2023 

REMAINING 
BUDGET

% of 
BUDGET 

General Fund

EXPENDITURES

Administration Services
10-10-5000 Salaries & Wages 397,925       300,345          97,580         75%
10-10-5025 Health Insurance 49,500         27,852            21,648         56%
10-10-5030 Payroll Taxes 30,441         22,751            7,690           75%
10-10-5035 Retirement 73,616         55,281            18,335         75%
10-10-5040 TWC 1,300           57                   1,243           4%
10-10-5045 Workers Comp 1,631           33,820            (32,189)        2074%
10-10-5100 Office Supplies 8,500           2,962              5,538           35%
10-10-5101 Council Supplies 1,500           747                 753              50%
10-10-5107 Community Event Supplies 7,500           10,247            (2,747)          137%
10-10-5190 Office Furniture & Equipment - not cap 6,000           1,756              4,244           29%
10-10-5200 Phone, Internet 4,500           2,691              1,809           60%
10-10-5210 Electricity 8,500           3,310              5,190           39%
10-10-5220 Natural Gas 7,500           4,585              2,915           61%
10-10-5230 Water 1,000           578                 422              58%
10-10-5401 Attorney 45,000         38,092            6,908           85%
10-10-5410 Auditor 16,000         14,252            1,749           89%
10-10-5425 Tax Assessor/Collector 2,500           33                   2,467           1%
10-10-5430 Central Appraisal District 19,741         15,048            4,693           76%
10-10-5440 Professional Services - Other 38,000         17,189            20,811         45%
10-10-5510 Advertising 18,000         14,190            3,810           79%
10-10-5520 SAAS Contracts (software/app service) 25,000         11,321            13,679         45%
10-10-5540 Cleaning Service 7,500           4,000              3,500           53%
10-10-5545 Election Services 8,000           750                 7,250           9%
10-10-5560 Contract Labor 1,000           -                  1,000           0%
10-10-5589 Sales Tax Incentive Rebate 45,000         30,361            14,639         67%
10-10-5700 Dues & Fees 6,000           4,738              1,262           79%
10-10-5720 Employee Travel 2,500           3,146              (646)             126%
10-10-5725 Employee Training 8,500           2,069              6,431           24%
10-10-5730 Staff Development 3,500           752                 2,748           21%

Total Administration Operations 845,654       622,922          222,733       74%
Admin Capital Outlay
10-10-9103 Improvements 5,000           -                  5,000           0%

Total Admin Capital Outlay 5,000           -                  5,000           0%
Total Admin Services 850,654       622,922          227,733       73%

Non-Departmental
10-15-5100 Office Supplies 8,000           8,442              (442)             106%
10-15-5305 Building Maintenance 42,500         14,589            27,911         34%
10-15-5310 Grounds Maintenance -               1,000              (1,000)          NA
10-15-5440 Professional Services - Other 67,500         87,128            (19,628)        129%
10-15-5460 Insurance - Management Liability 3,317           3,248              69                98%
10-15-5470 Insurance - Facilities 15,362         15,055            307              98%
10-15-5475 Insurance - Vehicles & Equipment 14,048         13,767            281              98%
10-15-5525 Technology Services Contract 40,000         21,959            18,041         55%
10-15-5601 Office Equipment Leases 6,000           3,392              2,608           57%

Total Non-Departmental 196,727       168,580          28,147         86%
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2022-23

 YTD     
06/2023 

REMAINING 
BUDGET

% of 
BUDGET 

General Fund

Municipal Court Services
10-25-5000 Salaries & Wages 63,227         47,328            15,899         75%
10-25-5025 Health Insurance 9,900           6,813              3,087           69%
10-25-5030 Payroll Taxes 4,837           3,621              1,216           75%
10-25-5035 Retirement 11,697         7,651              4,046           65%
10-25-5040 TWC 450              15                   435              3%
10-25-5045 Workers Comp 259              -                  259              0%
10-25-5100 Office Supplies 2,000           1,337              663              67%
10-25-5402 Judge 12,000         2,813              9,188           23%
10-25-5403 Prosecutor -               4,425              (4,425)          NA
10-25-5515 Credit Card Contract 1,000           -                  1,000           0%
10-25-5546 Jury Service 250              72                   178              29%
10-25-5725 Employee Training 1,000           150                 850              15%

Total Municipal Court 106,620       74,223            32,397         70%
Police Services
10-45-5000 Salaries & Wages 1,149,800    802,617          347,183       70%
10-45-5025 Health Insurance 154,752       89,898            64,854         58%
10-45-5030 Payroll Taxes 87,960         60,576            27,384         69%
10-45-5035 Retirement 212,713       141,418          71,295         66%
10-45-5040 TWC 5,000           180                 4,820           4%
10-45-5045 Workers Comp 59,907         -                  59,907         0%
10-45-5100 Office Supplies 4,750           5,248              (498)             110%
10-45-5103 Community Policing Supplies 11,000         4,434              6,566           40%
10-45-5105 Child Abuse Interlocal - Supplies 1,500           1,500              -               100%
10-45-5125 Operating Supplies 8,500           1,083              7,417           13%
10-45-5155 Uniforms 17,000         6,166              10,834         36%
10-45-5160 Personal Protection Equipment 7,500           1,856              5,644           25%
10-45-5190 Office Furniture & Equipment - not cap 20,000         8,475              11,525         42%
10-45-5195 Tools & Equipment - not capitalized 48,900         23,703            25,197         48%
10-45-5200 Phone, Internet 49,500         17,745            31,755         36%
10-45-5210 Electricity 12,000         4,909              7,091           41%
10-45-5230 Water 1,000           501                 499              50%
10-45-5240 Fuel 45,000         30,065            14,935         67%
10-45-5315 Vehicle Maintenance 31,500         26,146            5,354           83%
10-45-5325 Equipment Maintenance 5,000           828                 4,172           17%
10-45-5465 Insurance - Law Enforcement Liability 10,492         10,282            210              98%
10-45-5520 SAAS Contracts (software/app service) 27,500         30,190            (2,690)          110%
10-45-5530 Medical Services 1,500           290                 1,210           19%
10-45-5540 Cleaning Service 7,000           4,233              2,767           60%
10-45-5548 Dispatch Service 73,708         53,094            20,614         72%
10-45-5551 Inmate Boarding Contract 12,000         3,653              8,347           30%
10-45-5552 Animal Control Service 6,250           4,688              1,563           75%
10-45-5700 Dues & Fees 1,000           1,073              (73)               107%
10-45-5720 Employee Travel 1,000           1,096              (96)               110%
10-45-5725 Employee Training 6,000           3,159              2,841           53%

Total Police Operations 2,079,732    1,339,107       740,624       64%
Police Capital Outlay

10-45-9102 Remodel 3,000           713                 2,287           24%
10-45-9220 Vehicle 202,005       -                  202,005       0%

Total Police Capital Outlay 205,005       713                 204,292       0%
Total Police Services 2,284,737    1,339,820       944,917       59%
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 YTD     
06/2023 

REMAINING 
BUDGET

% of 
BUDGET 

General Fund

Fire Services
10-55-5000 Salaries & Wages 556,210       320,935          235,275       58%
10-55-5025 Health Insurance 77,376         54,162            23,214         70%
10-55-5030 Payroll Taxes 42,550         24,183            18,367         57%
10-55-5035 Retirement 102,899       59,387            43,512         58%
10-55-5040 TWC 1,500           72                   1,428           5%
10-55-5045 Workers Comp 37,683         -                  37,683         0%
10-55-5100 Office Supplies 3,875           2,241              1,634           58%
10-55-5125 Operating Supplies 10,000         9,162              838              92%
10-55-5155 Uniforms 12,500         7,375              5,125           59%
10-55-5160 Personal Protection Equipment 97,500         53,483            44,017         55%
10-55-5195 Tools & Equipment - not capitalized 31,000         13,252            17,748         43%
10-55-5200 Phone, Internet 19,500         14,089            5,411           72%
10-55-5210 Electricity 15,000         7,238              7,762           48%
10-55-5212 Electricity - Storm Sirens -               -                  -               NA
10-55-5220 Natural Gas 3,000           2,577              423              86%
10-55-5230 Water 3,500           697                 2,803           20%
10-55-5240 Fuel 20,000         10,426            9,574           52%
10-55-5315 Vehicle Maintenance -               2,344              (2,344)          NA
10-55-5316 Apparatus Maintenance 42,500         51,529            (9,029)          121%
10-55-5325 Equipment Maintenance 5,000           2,547              2,453           51%
10-55-5330 Storm Siren O&M 1,500           91                   1,409           6%
10-55-5520 SAAS Contracts (software/app service) 20,000         18,199            1,801           91%
10-55-5530 Medical Services 3,000           6,319              (3,319)          211%
10-55-5536 Ambulance Service 45,635         13,229            32,406         29%
10-55-5540 Cleaning Service 3,900           2,553              1,347           65%
10-55-5547 Fire Marshal Contract 4,500           2,126              2,374           47%
10-55-5549 Fire Alarm Monitoring Service 1,000           -                  1,000           0%
10-55-5560 Contract Labor 80,000         56,200            23,800         70%
10-55-5700 Dues & Fees 5,500           4,712              788              86%
10-55-5720 Employee Travel 10,000         3,957              6,043           40%
10-55-5725 Employee Training -               -                  -               NA

Total Fire Operations 1,256,628    743,086          513,542       59%
Fire Capital Outlay
10-55-9103 Improvements 2,500           116                 2,384           5%
10-55-9104 Furnishings 12,500         160                 12,340         1%
10-55-9226 Fire Apparatus 200,000       23,653            176,347       12%

Total Fire Capital Outlay 215,000       23,929            191,071       11%
Total Fire Services 1,471,628    767,015          704,613       52%

Parks & Rec Department
10-65-5310 Grounds Maintenance 27,500         5,899              21,601         21%

Total Parks & Rec Department 27,500         5,899              21,601         21%
Development Services
10-75-5570 Inspector Services 245,000       159,437          85,563         65%

Total Development Services 245,000       159,437          85,563         65%
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BUDGET
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BUDGET 

General Fund

Public Works Services
10-80-5000 Salaries & Wages 291,370       216,458          74,912         74%
10-80-5025 Health Insurance 48,360         32,848            15,512         68%
10-80-5030 Payroll Taxes 22,290         16,550            5,740           74%
10-80-5035 Retirement 53,903         37,434            16,469         69%
10-80-5040 TWC 2,273           55                   2,218           2%
10-80-5045 Workers Comp 17,686         -                  17,686         0%
10-80-5100 Office Supplies 575              279                 296              49%
10-80-5102 MS-4 Educational Supplies 1,000           -                  1,000           0%
10-80-5125 Operating Supplies 4,500           1,475              3,025           33%
10-80-5155 Uniforms 5,000           3,053              1,947           61%
10-80-5195 Tools & Equipment - not capitalized 6,000           394                 5,606           7%
10-80-5200 Phone, Internet 2,400           2,686              (286)             112%
10-80-5211 Electricity - Street Lights 90,000         50,663            39,337         56%
10-80-5230 Water 1,000           1,482              (482)             148%
10-80-5240 Fuel 14,000         7,178              6,822           51%
10-80-5305 Building Maintenance 22,500         2,660              19,840         12%
10-80-5310 Grounds Maintenance 18,000         7,690              10,310         43%
10-80-5315 Vehicle Maintenance 7,000           2,615              4,385           37%
10-80-5325 Equipment Maintenance 10,000         677                 9,323           7%
10-80-5335 Streets/Sidewalks Maintenance 30,000         15,558            14,442         52%
10-80-5340 Sign Maintenance 11,600         4,913              6,687           42%
10-80-5355 Drainage Maintenance 30,000         -                  30,000         0%
10-80-5385 Mosquito Control 12,000         9,435              2,565           79%
10-80-5395 Septic System Maintenance 300              -                  300              0%
10-80-5415 Engineer 42,000         45,182            (3,182)          108%
10-80-5530 Medical Services 1,000           45                   955              5%
10-80-5565 Code Enforcement Services 10,000         -                  10,000         0%
10-80-5570 Inspection Services 87,000         136,151          (49,151)        156%
10-80-5720 Employee Travel 1,000           190                 810              19%
10-80-5725 Employee Training 3,500           809                 2,691           23%

Total Public Works Operations 846,257       596,482          249,775       70%
Public Works Capital Outlay

10-80-9103 Improvements 23,000         -                  23,000         0%
10-80-9220 Vehicle 112,000       51,842            60,158         46%
10-80-9221 Equipment 18,000         -                  18,000         0%
10-80-9222 Heavy Equipment 150,000       106,799          43,201         71%
10-80-9401 CIP Prep & Admin 2,000           (6,933)             8,933           -347%

Total Capital Outlay 305,000       151,707          153,293       50%
Total Public Works Services 1,151,257    748,189          403,068       65%

Total General Fund Expenditures 6,334,123    3,886,086       2,448,037    61%

Change in Financial Position (753,886)      1,135,231       

ESTIMATED ENDING RESOURCES (Net) 1,639,341    3,528,458       (1,889,116)   
26% 1                     

1,583,531    971,521          
55,810         2,556,936       
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REMAINING 
BUDGET
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BUDGET

ESTIMATED BEGINNING RESOURCES 84,922        84,922       -               100%

REVENUE
50-00-4005 Property Taxes - I&S 1,108,601   1,136,991  (28,389)        103%
50-00-4517 Interest - IB I&S -              14,597       (14,597)        NA
50-00-4801 Transfer from Utility Fund - Sewer -              -             -               NA
50-00-4804 Transfer from Utility Fund - I&S 190,000      190,000     -               100%
Total Revenues 1,298,601   1,341,588  (42,987)        

EXPENDITURES
50-10-5790 Debt Administration 15,000        3,500         11,500         23%
50-10-5820 2020 GO Ref Bonds Principal 470,000      470,000     -               100%
50-10-5821 2020 GO Ref Bonds Interest 24,100        14,400       9,700           60%
50-10-5822 2020 CO Principal 105,000      105,000     -               100%
50-10-5823 2020 CO Interest 488,550      244,800     243,750       50%
50-55-5690 2013 Fire Truck Lease 22,501        22,501       (0)                 100%
Total Expenditures 1,125,151   860,201     264,950       

ESTIMATED ENDING RESOURCES (Net) 258,372      566,308     

DEBT SERVICE (I&S) FUND
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Funded by Street Maintenance Sales Tax
ESTIMATED BEGINNING RESOURCES 481,240       481,240  -               100%

Street Repair Fund Revenue

17-00-4041 Sales Tax - Dedicated Streets 250,000       205,901  44,099         82%

Total Street Repair Fund Revenue 250,000       205,901  44,099         

Street Repair Fund Expenditure

17-80-5335 Street Maintenance 450,000       -         450,000       0%

Total Street Repair Expenditure 450,000       -         450,000       0%

ESTIMATED ENDING RESOURCES (Net) 281,240       687,141  

Funded by Annexation Fees
ESTIMATED BEGINNING RESOURCES 400,570       400,570  -               100%

Street Repair Revenue

23-80-4210 Capital Recovery Fees - Lavon Farms 2,864           -         2,864           0%

31-80-4210 Annexation Fees - Trails of Lavon -         -               NA

32-80-4210 Annexation Fees - Elevon -         -               NA

Total Street Repair Revenue 2,864           -         2,864           

Street Repair Fund Expenditure

23-80-5336 Street Maint - Lavon Farms Regional 199,634       -         199,634       0%

Other Street Maintenance - no GL accounts assigned 150,000       -         150,000       0%

Total Street Repair Expenditure 349,634       -         349,634       

ESTIMATED ENDING RESOURCES (Net) 53,800         400,570  

STREET FUND    Maintenance/Construction 
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ESTIMATED BEGINNING RESOURCES/TRANSFERS IN 6,305,158    6,305,158  -               100%

UTILITY FUND REVENUE

Administration

20-00-4520 Interest - IB Utility 12,500          9,829         2,671           79%

20-00-4521 Interest - IB Sewer Tap 500               17,083       (16,583)        3417%

20-10-4130 Facility Rental -               200            (200)             NA

20-10-4240 Police - Fines/Fees -               11,668       (11,668)        NA

20-85-4202 Administration Fee 25,000          45,600       (20,600)        182%

20-85-4299 Late Fees 12,500          26,091       (13,591)        209%

Total Administration 50,500          110,471     (59,971)        219%

Sanitary Sewer

20-85-4110 Sewer Charges 1,093,920    914,206     179,714       84%

20-85-4230 Sewer Tap Fee 900,000       1,797,541  (897,541)      200%

20-85-4231 Bear Creek Trunk Recovery Fee 35,000          136,898     (101,898)      391%

20-85-4330 Online Permit Pmts -               6,054         (6,054)          NA

Total Sanitary Sewer 2,028,920    2,854,699  (825,779)      141%

Solid Waste

20-86-4115 Solid Waste Income 736,200       645,507     90,693         88%

Total Solid Waste 736,200       645,507     90,693         88%

Total Revenue 2,815,620    3,610,677  (795,057)      128%

UTILITY FUND EXPENDITURES

Sanitary Sewer

20-85-4231 Bear Creek Trunk Recovery Fee 20,000          -             20,000         0%

20-85-5210 Electricity 64,000          61,552       2,448           96%

20-85-5390 Sewer System Maintenance 40,000          66,602       (26,602)        167%

20-85-5590 NTMWD O&M Contract 540,000       404,768     135,232       75%

20-85-5801 Transfer to General Fund 1,108,000    1,108,000  -               100%

20-85-5804 Transfer to Debt Service 190,000       190,000     -               100%

20-85-9412 CIP-21 Bear Creek WWTP Expansion Ph 4 300,000       -             300,000       0%

20-85-9422 Elevon WWTP Construction 3,000,000    (35,881)     3,035,881    -1%

20-85-9423 Sewer System Improvements 275,000       98              274,902       0%

Total Sanitary Sewer 5,537,000    1,795,139  3,741,861    32%

Solid Waste 

20-86-5100 Office Supplies 8,500            6,013         2,487           71%

20-86-5104 Billing Supplies 3,000            9,411         (6,411)          314%

20-86-5190 Office Furniture & Equipment 500               -             500              0%

20-86-5515 Credit Card Contract 3,500            2,052         1,448           59%

20-86-5520 SAAS Contracts 3,500            593            2,907           17%

20-86-5595 Solid Waste Contract 650,000       467,182     182,818       72%

20-86-5785 Sales Tax 48,000          47,113       887              98%

20-86-5802 Transfer to General Fund 144,000       144,000     -               100%

Total Solid Waste 861,000       676,363     184,637       79%

Total Expenditure 6,398,000    2,471,502  3,926,498    39%

Change in Financial Position (3,582,380)   1,139,174  

ESTIMATED ENDING RESOURCES (Net) 2,722,778    7,444,332  

UTILITY FUND 
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SH 205 Widening Project 
Lavon  

 
 

Project:                Widening from 2 lane rural highway to 4 lane divided (Ultimate 6 lane) 

Location:             North of John King Blvd (Rockwall County line) to SH 78 in Lavon – 2.673 miles 

CCSJ:                     0451-03-013 

Duration:             18 months 

Project Cost:      $31,480,213 

Let Date:              06-29-2022 

Contractor:         Sterling Delaware Holding Company 

Preconstruction Conference – October 20, 2022 

Project Start:    Official start - November 1, 2022 
                            Construction start – Jan. 11, 2023 once NTMWD cleared   

Additional: 1. This is part 1 of a 3-part project to widen SH 205 from Lavon to Terrell 

2. Last month, there was a traffic shift on SH 78. This new flow of traffic will stay 
for a while as crews work on the right turn lanes on SH 78 just before SH 205. 

 

All lanes will be open to traffic for most of the project. There might be some flagging operations 
done between 9 a.m. to 3 p.m.  

Info:  TxDOT Public Information Office 214-320-4483 

 
Compiled by City of Lavon  

rev 06-30-2023 

316


	2023-07-18 Agenda City Council Meeting
	5A  2023-06-20 Minutes - City Council Meeting
	5B  2022-07-11 Minutes - City Council Budget Work Session 
	5C Jail Services Agreement Collin County ILA
	5D Collin County ILA Dispatch
	5E Collin County ILA-FD Dispatch
	5F Change Orders 2, 3, 4 - Mart - FD-PW Facilities CIP-9
	5G Change Order GRod - Forder Crt. CIP-30
	5H  Collin County ILA - Trails PID Assessment Collection Agreement 
	6A Trails of Lavon PID - Levy Assessment and Adopt SAP and related agreements
	6B Accept CDBG Forder Ct Improvements CIP-30
	6C Accept Elevon Sec 2, Ph 2A Public Infrastructure
	6D  Accept Elevon Sec 2, Ph 2B-1 Public Infrastructure
	6E Change Order 3 - Bently Farms Drainage and Paving Ph 1 CIP-24
	6F Boards and Commissions Appointment
	6G Elevon Section 1 Ph 3 and Ph 4 to Revise Prelim Plat
	7  Budget Work Session
	8 A - D Department Reports



